PORTAGE

FINAL AGENDA FOR THE COUNCIL MEETING
CITY OF PORTAGE

g A Natural Place to Move February 26, 2013

7:30 p.m.

Call to Order.

Swearing in of Student Mayor and Councilmembers for the Day

Invocation: Pastor Ken Hale of Victory Baptist Church

Pledge of Allegiance.

Roll Call.

Proclamation.

A
B.

Approval of the Special and Regular Meeting Minutes of February 12, 2013.

Approval of Consent Agenda Motions.

Communication from the City Manager recommending that City Council approve the Accounts Payable Register
of February 26, 2013, as presented.

Public Hearings:

Petitions and Statements of Citizens:

Reports from the Administration:

1.

Communication from the City Manager recommending that City Council adopt Resolution No. 3-13 setting a
public hearing on the issuance of the Industrial Facilities Exemption Certificate for Summit Polymers, Inc., for
real and personal property in the estimated amount of $2.99 million at 6715 Sprinkle Road, Industrial District
No. 56, for March 12, 2013.

Communication from the City Manager recommending that City Council adopt Resolution No. 3-13 setting a
public hearing on the issuance of the Industrial Facilities Exemption Certificate for Mann+Hummel USA, Inc.
for personal property in the estimated amount of $15.89 million at 6400 Sprinkle Road, Industrial District No.
48, for March 12, 2013.

Communication from the City Manager recommending that City Council:

a. approve Contract 13-5011 between the Michigan Department of Transportation and the City of Portage
concerning funding for street improvements on Forest Drive (Lovers Lane to Portage Road);

b. amend an engineering services contract with Wightman & Associates, Incorporated, for construction
inspection and administration of street improvements on Forest Drive (Lovers Lane to Portage Road) in the
not to exceed amount of $94,500;

¢. adopt a Resolution authorizing the City Manager to sign Contract 13-5011; and
authorize the City Manager to sign all other documents related to the Michigan Department of Transportation
and the consultant contracts for this project on behalf of the city.

Communication from the City Manager recommending that City Council adopt a resolution and endorse a
petition to the Office of the Kalamazoo County Drain Commissioner to locate, establish and construct the
Lexington Green Channel as a County Drain and authorize the City Manager to execute the documents on behalf
of the city.

Communication from the City Manager recommending that City Council establish April 30 and May 7 from
4:30 to 8:30 p.m. as the dates for review of the proposed Fiscal Year 2013-2014 Budget.

Communication from the City Manager recommending that City Council amend the 2013 fee schedule to include
a $3.00 drop-in fee for the Portage Senior Center.

Communication from the Mayor recommending that City Council fill the recently vacated citizen position on the
Water/Sewer (Utility) Rate Committee by appointing Mr. Nasim Ansari.
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8. Communication from the City Manager regarding the January 2013 Summary Environmental Activity Report -
Information Only.

9. Department Monthly Reports.

. Communications:

1. February 17, 2013 letter from Jerry and Sherry Garrett (10322 Archwood) regarding 10323 Archwood.
a.  Communication from the City Manager recommending that City Council:
i) accept the communications from Sherry and Jerry Garrett regarding the sale of 10323 Archwood Drive;
ii) consider referral of the issue to the City Council Ad Hoc Property Committee for review and
recommendation; and/or
iii) approve an additional contingency on the sale of 10323 Archwood Drive that no manufactured dwelling
be constructed on the property.

2. Communication from David and Jill Meyle regarding the property known as 10323 Archwood Drive.
3. Communication from Margaret Krenselewski regarding the property known as 10323 Archwood Drive.
4. Communication from the City Manager regarding 10323 Archwood — Information Only.
Unfinished Business:
1. Communication from the City Manager regarding the 2013 Board of Review — Information Only.
a.  Communication from the City Manager regarding the 2013 Board of Review Updated Checklist —
Information Only.
Minutes of Boards and Commissions Meetings:
Portage Environmental Board of January 9, 2013.
Portage Planning Commission of January 17, 2013.

Portage Youth Advisory Committee of January 28, 2013.
Portage Zoning Board of Appeals of January 28, 2013.
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Ad-Hoc Committee Reports:

New Business:
Bid Tabulations:

1. Communication from the City Manager recommending that City Council approve a three-year contract with

Bell Equipment Company for:

a. rental of two street sweepers for four weeks each for a three year total of $57,600 for spring sweeping of
streets following hydrant flushing;

b. rental of two street sweepers for six weeks each for a three year total of $80,100 for fall street sweeping
of streets following leaf pickup;

both with an option for three, one-year renewals, and authorize the City Manager to execute all documents

related to this action on behalf of the city.

2. Communication from the City Manager recommending that City Council approve the purchase of four two

wheel drive Chevy Tahoe police pursuit vehicles through the State of Michigan Purchasing Program
(MiDEAL) at a total cost not to exceed $107,880 and authorize the City Manager to execute all documents
related to these purchases on behalf of the city.

Other City Matters:
1. Statements of Citizens.

2. From City Council and City Manager.
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* 3. Reminder of Meetings:

a. Thursday, February 28, 4:30 p.m., Public Media Network Board of Directors, 359 S. Kalamazoo Mall,
Kalamazoo.

Monday, March 4, 9:00 a.m., Board of Review, City Hall Room #1.

Monday, March 4, 6:30 p.m., Portage Public Schools Special Meeting, Council Chambers.
Wednesday, March 6, 8:15 a.m., Historic District Commission, City Hall Room #2.
Wednesday, March 6, 6:30 p.m., Park Board, Stuart Manor at Celery Flats.

Thursday, March 7, 6:30 p.m., Human Services Board, City Hall Room #1.

Thursday, March 7, 7:00 p.m., Planning Commission, Council Chambers.

Monday, March 11, 10:00 a.m., Board of Review, City Hall Room #1.

Monday, March 11, 6:30 p.m., Youth Advisory Committee, City Hall Room #1.

Tuesday, March 12, 9:00 a.m., Board of Review, City Hall Rooms #1 and #2.

ST A0 0o

N. Materials Transmitted of February 8 and 12, 2013.

Adjournment.



City Council
Meeting Summary

February 12,2013

PROCLAMATIONS

¢ City Council issued a 50™ Anniversary Year of the City of Portage Proclamation

4 Mr. Paul Troost, on behalf of U.S. Senator Carl Levin, presented a copy of an item entered into the Congressional Record
recogmzmg the 50™ Anniversary of the City of Portage Mr. Troost also presented a Certificate of Recognition regarding
the 50™ Anniversary on behalf of U.S. Senator Debbie Stabenow.

¢ State Representative Margaret O’Brien presented, on behalf of U.S. Congressman Fred Upton, a copy of an entry into the
Congressional Record made by Congressman Upton recognizing the 50 Anniversary of the City of Portage.

¢ State Representative O’Brien and State Senator Tonya Schuitmaker presented a Special Tribute recognizing the 50™
Anniversary of the City of Portage.

ACCOUNTS PAYABLE REGISTER
¢ Approved the Check Register of February 12, 2013, as presented.

PUBLIC HEARINGS
¢ Adopted Resolution No. 4-13, approving the Industrial Facilities Exemption Certificate for the Stryker Corporation,
Instruments Division, at 4100 East Milham Avenue (for six years on the real property and three years on the personal
property) in the total amount of $5.64 million; and approved the tax abatement agreement and affidavit between the City of
Portage and Stryker Corporation, Instruments Division.

REPORTS FROM THE ADMINISTRATION

¢ Accepted the Donation Box Ordinance Amendment for first reading and set a public hearing for March 12, 2013; at 7:30
p.m. or as soon thereafter as may be heard and, subsequent to the public hearing, consider approving the Donation Box
Ordinance Amendment as recommended by the Planning Commission and City Administration.

¢ Resolved to accept the Development Project Agreement from the Michigan Department of Natural Resources for Westfield
Park playground renovations and authorized the City Manager to execute all documents related to this action on behalf of
the city.

¢ Authorized the City Manager to proceed in negotiating modification terms to the District Court Consolidation Agreement
with Kalamazoo County.

+ Tabled any action on the Communication from the City Manager regarding the 2013 Board of Review.

¢ Received the communication from the City Manager regarding the Portage Public Schools billboard proposal as

information only.

UNFINISHED BUSINESS
¢ Appointed D. Glenn Smith (current Alternate) and Michael Robbe (current Alternate) to terms ending February 28, 2016,
and appointed Robert Soltis as Alternate with unfulfilled term ending February 28, 2014 and James White as Alternate with
unfulfilled term ending February 28, 2015, to the Zoning Board of Appeals.
¢ Appointed Michael Simon, Bill Fries and Richard Ford to Board of Review No. 1 and Wesley Mazurek, Michael Quinn and
William Brandt to Board of Review No. 2 with terms ending January 31, 2014.

AD-HOC COMMITTEE REPORTS

¢ Voted to respectfully decline the offer to purchase the property located at 732 East Centre.

¢ Voted to order a title search to provide proof of ownership for 1600 Friendly Avenue and, after title search paperwork is
recejved, obtain appraisals on 7200 Balfour Drive, 7138 Capri Street and 1600 Friendly Avenue and, should the City not
own the property, exclude 1600 Friendly Avenue from the appraisals.

¢ Accepted the recommendations of the Property Committee with regard to the property located at 10323 Archwood Drive.

¢ Received the report of the Property Committee for 117 East Centre and 10244 Portage Road, Outlot A of Norton’s
Subdivision.

¢ Received the report by Councilmember Sackley, Chair of the Sign Ordinance Committee, regarding the committee’s recent

activity.

NEW BUSINESS
¢ Decided to honor all past ice rink passes to the Portage ice rink through the end of this season.

STATEMENTS OF CITY COUNCIL AND CITY MANAGER
¢ Councilmember Sackley discussed his appointment on the Kalamazoo County Public Art Commission and shared that this
Commission will be working to support the “Recycled Art in the Park” competition which is being coordinated and planned
by the Park Board.
¢ Mayor Pro Tem Reid shared that February is Healthy Heart Month and the American Heart Association is focused on
increasing knowledge of heart disease, especially for women. She encouraged residents to think about their own health and

to take steps to be heart healthy.
3 o o ok ok ok ok ok %k

COMPLETE MINUTES OF EACH CITY COUNCIL MEETING ARE AVAILABLE ON THE CITY WEBSITE AT
PORTAGEMI.GOYV, IN CITY HALL AND IN THE DISTRICT LIBRARY. MINUTES OF CITY BOARDS AND
COMMISSIONS ARE AVAILABLE ON REQUEST FROM VARIOUS DEPARTMENTS.
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MINUTES OF THE SPECIAL MEETING OF THE PORTAGE CITY COUNCIL ?‘
OF FEBRUARY 12,2013

Mayor Pro Tem Reid called the meeting to order at 6:32 p.m. The following
Councilmembers were present: Councilmembers Jim Pearson, Patricia Randall, Terry
Urban and Mayor Pro Tem Reid. Councilmember Campbell arrived at 6:34 p.m.
Councilmember Sackley and Mayor Strazdas were absent with notice. Also in
attendance were City Manager Maurice Evans, Deputy City Manager Brian Bowling,
Director of Community Development Vicki Georgeau, City Attorney Randy Brown,
Assistant City Attorney Charlie Bear and Deputy City Clerk Adam Herringa.

Following the opening of the meeting and roll call, motion by Urban, seconded by
Campbell to move to a closed session to review a matter subject to attorney-client
privilege. Upon a voice vote, motion carried 5 to 0. Moved into closed session at
6:35 p.m.

City Council reconvened at 7:18 p.m. Motion by Urban, seconded by Randall to
adjourn the meeting. Upon a voice vote, motion carried 5 to 0.

ADJOURN: Mayor Pro Tem Reid adjourned the meeting at 7:19 p.m.

Adam Herringa, Deputy City Clerk



Op,

CITY COUNCIL MEETING MINUTES FROM FEBRUARY 12, 2013 Ll ?’
The Regular Meeting was called to order by Mayor Pro Tem Reid at 7:30 p.m.

At the request of Mayor Pro Tem Reid, Pastor Aaron Johnson of the Kalamazoo Valley Family
- Church gave the invocation and the City Council and the audience recited the Pledge of Allegiance.

The Deputy City Clerk called the roll with the following members present: Councilmembers
Elizabeth A. Campbell, Jim Pearson, Patricia M. Randall, Edward J. Sackley and Terry R. Urban, and
Mayor Pro Tem Claudette S. Reid. Mayor Peter J. Strazdas was absent with notice. Also in attendance
were City Manager Maurice S. Evans, City Attorney Randy Brown and Deputy City Clerk Adam
Herringa.

~ PROCLAMATION: City Council issued a 5 ot Anniversary Year of the City of Portage
Proclamation. Mr. Paul Troost, on behalf of U.S. Senator Carl Levin, read a statement that was entered
into the Congressional Record recognizing the 50™ Anniversary of the City of Portage. Mr. Troost also
presented a Certificate of Recognition regarding the 5 0™ Anniversary on behalf of U.S. Senator Debbie
Stabenow. State Representative Margaret O’Brien presented a copy of the Congressional Record
recognizing the 50™ Anniversary of the City of Portage on behalf of U.S. Congressman Fred Upton.
State Representative O’Brien and State Senator Schuitmaker presented a Special Tribute recognizing
the 50" Anniversary of the City of Portage. The Special Tribute was signed by State Representative
O’Brien, State Senator Schuitmaker and Governor Snyder.

APPROVAL OF MINUTES: Motion by Urban, seconded by Campbell, to approve the
January 22, 2013 Regular Meeting Minutes as presented. Upon a roll call vote, motion carried 6 to 0.

* CONSENT AGENDA: Mayor Pro Tem Reid asked Councilmember Pearson to read the Consent
Agenda. Councilmember Pearson asked that item F.1, Donation Box Ordinance Amendment, be
removed from the Consent Agenda. Councilmember Randall asked that item F.4, Board of Review —
Information Only, be removed from the Consent Agenda. Motion by Pearson, seconded by Urban, to
approve the Consent Agenda motions as read. Upon a voice vote, motion carried 6 to 0.

* APPROVAL OF ACCOUNTS PAYABLE REGISTER OF FEBRUARY 12, 2013: Motion by
Pearson, seconded by Urban, to approve the Accounts Payable Register of February 12, 2013. Upon a
voice vote, motion carried 6 to 0.

PUBLIC HEARINGS:

STRYKER CORPORATION, PA 198 TAX ABATEMENT: Mayor Pro Tem Reid asked
City Manager Evans to review the requested abatement. Mr. Evans recognized the representatives from
Stryker and Southwest Michigan First present in the audience. He then provided an overview of the
project and the requested abatement. Carole Mendez spoke on behalf of Stryker and provided a status
update of the project and expressed appreciation for being able to continue to invest in the community.

Mayor Pro Tem Reid opened the public hearing. There being no comments, motion by
Campbell, seconded by Urban to close the public hearing. Upon a voice vote, motion carried 6 to 0.

Motion by Sackley, seconded by Campbell, to adopt Resolution No. 4-13, approving the
Industrial Facilities Exemption Certificate for Stryker Corporation, Instruments Division, at 4100 East
Milham Avenue for six years on the real property and three years on the personal property in the total
amount of $5.64 million; and approve the tax abatement agreement and affidavit between the City of
Portage and Stryker Corporation, Instruments Division. Councilmember Sackley and Mayor Pro Tem
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Reid expressed support for the project and the importance of such investment in the community. Upth :15'«' '.
roll call vote, motion carried 6 to 0.

REPORTS FROM THE ADMINISTRATION:

DONATION BOX ORDINANCE AMENDMENT: Councilmember Pearson reviewed the
rationale behind the ordinance amendment and highlighted specific provisions contained therein.
Councilmember Sackley requested that consideration be given to modifying the proposed ordinance by
changing the name “Donation Box” to “Collection Box.” He then stated that he would like to see a
provision added which would prohibit advertising on the boxes. Councilmember Pearson inquired if
these changes would need to return to the Planning Commission for consideration. City Attorney Brown
opined that these changes would not necessitate a return to Planning Commission and recommended that
these changes be made at the public hearing on March 12", Councilmember Sackley stated that he
would like to see a provision to specifically address advertising in order to avoid any interpretation that
such advertising is permitted. Discussion followed. Attorney Brown said that he would go ahead with
making the changes provided there was a consensus among City Council. Mayor Pro Tem Reid stated
that, hearing no dissent, she believed there was consensus and asked Attorney Brown to proceed
accordingly.

Councilmember Urban inquired if the proposed fees associated with the ordinance amendment
recover the actual cost of the program and opined that the entire cost to the City should be covered by
the fees. Councilmember Urban then expressed concern with the “Revocation of permit, removal of
donation boxes and liability” provision. He highlighted the section regarding the costs of removal of a
box and that those costs would be born by the property owner. He stated that his concern is that a
property owner may have difficulty getting an owner of a box to actually remove it and still be held
responsible. Councilmember Urban then asked about why a differentiation cannot be made between for-
profit and not-for-profit boxes. Attorney Brown provided three reasons. The first, he said, is that the
boxes look the same regardless of owner and raise an issue of equal treatment. Second, he said there are
some elements related to zoning, and a zoning type ordinance does not differentiate between not-for-
profit and for-profit. The final reason provided was that to make such a differentiation would require
additional staff resources to determine whether the organization is for profit or not.

Councilmember Sackley asked if a middle-ground could be found to address the issue of
liability of the property owner and offered some suggestions. Discussion followed.

Motion by Pearson, seconded by Campbell, to accept the Donation Box Ordinance
Amendment for first reading and set a public hearing for March 12, 2013 at 7:30 p.m. or as soon
thereafter as may be heard; and, subsequent to the public hearing, consider approving the Donation Box
Ordinance Amendment as recommended by the Planning Commission and City Administration. Upon a
roll call vote, motion carried 6 to 0.

* DEVELOPMENT PROJECT AGREEMENT FOR WESTFIELD PARK
RENOVATIONS: Motion by Pearson, seconded by Urban, to resolve to accept the Development
Project Agreement from the Michigan Department of Natural Resources for Westfield Park playground
renovations and authorize the City Manager to execute all documents related to this action on behalf of
the city. Upon a voice vote, motion carried 6 to 0.

NEGOTIATING DISTRICT COURT CONSOLIDATION AGREEMENT: City
Manager Evans reviewed the status of the efforts related to the court consolidation and highlighted a
letter from County Administrator Battani, a meeting with Judge Santoni, Judge Bridenstine and other
County officials and an additional meeting with Mr. Battani and County Legal Counsel, Thom Canny.
Mr. Evans informed City Council that the court would be moving out of the facility on March 1% and
would cease all operations by June 1%, Mr. Evans then highlighted the fiscal impact of the court closing
and that there is still some uncertainty in this regard. Mr. Evans then stated that he would like to
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continue discussions with the County Administrator and would seek guidance from City Cotg i3
positions and options are defined. Followmg a question from Mayor Pro Tem Reid, Mr. Evans ﬁ&;@'
City Council that he would be coming back with a report.

Councilmember Urban questioned whether the $40,500 would no longer be paid to the City
because the Agreement will not be going away. He also stated that, until recently, it was understood that
the Agreement meant that the court would remain in perpetuity. Councilmember Urban stated that if the
Agreement remains in force, the City would be entitled to receive the rent. City Manager Evans agreed
with the assessment of Councilmember Urban but stated that negotiations need to continue with County
officials.

City Attorney Brown emphasized that his office would support City Administration in
‘negotiations and that it would be best if the City Manager could report back to City Council.

Councilmember Campbell confirmed with the City Manager that the Agreement was in
perpetuity, the Court is closing February 28™ and the negotiations are to address financial obligations
from March onward.

Councilmember Pearson reviewed the history of the Court in Portage. He stated that the City
has a lease and the Court is the tenant and continued by pointing out that while the Court may realize a
savings, the City stands to take a financial hit. Mr. Pearson concluded by stating that City Council needs
to see what the City Manager comes back with following additional negotiations and that, just because
negotiations are authorized, does not mean City Council supports breaking the lease.

Motion by Urban, seconded by Sackley, to authorize the City Manager to proceed in
negotiating modification terms to the District Court Consolidation Agreement with Kalamazoo County.
Upon a roll call vote, motion carried 6 to 0.

BOARD OF REVIEW INFORMATION: Councilmember Randall stated that the
Communication on the agenda proves the City is still not meeting the needs of the taxpayer.
Councilmember Randall then highlighted areas that she felt the City was doing right and areas where the
City is falling short. In particular, she focused on the plan to have legal counsel attend Board of Review
sessions and stated that such a presence would be intimidating for a citizen, irregular as compared with
other cities, detrimental to the process, and an unnecessary expense at a cost of approximately $18,000.
She then reviewed and summarized the planned “recap and debriefing” outlined in the Communication
and that she believed this to be a conflict of interest for Assessing Office staff and provided the reasons
why. Councilmember Randall then emphasized the need and value of the Board of Review process.

City Manager Evans responded and stated that the independent legal counsel and
recap/debriefing was a result of the direction given by City Council at the January 8" City Council
Meeting. He then reviewed the rationale for the planned recap and emphasized it was not meant to
intimidate anyone but as a way to identify what was done right and what was done wrong. Mr. Evans
continued by stating that an attorney at the Board of Review sessions would serve as a “referee” to
identify state guidelines.

Councilmember Pearson said that what has been planned is different than he envisioned, in
particular the cost; and, that it will be daunting to have three Board of Review members serving as a
type of jury, a representative of the Assessor’s Office serving as secretary and an attorney which has
been hired by the City to be in the room. He then emphasized the perception associated with having
hired legal counsel in the room and suggested that Board of Review members be given access to hired
legal counsel when needed.

City Manager Evans provided the rationale for the recommendation and stated that the goal is
consistency and continuity between the two boards and would appreciate the direction of City Council
on this topic.

Councilmember Campbell stated that some of the problems experienced last year were a result
of board composition and expressed her belief that the composition of the boards this year is more
balanced and will help promote consistency and continuity. With regard to an attorney being present,
she stated her belief that this would be stifling for a resident and could cause discomfort for Board of
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- Review members. She concluded by stating that she would like to see how the Board of Review Zigéék q ¥
this year.

Councilmember Urban stated that he respectfully disagreed with his colleagues and that the
reason to have an attorney present is to put Board of Review members under the microscope. He
continued by stating that the attorney is needed to ensure the law is followed. Councilmember Urban
then expressed concern that a Board of Review member missed the training on legal issues involved in
the Board of Review and questioned whether or not the legal training should be mandatory.

Councilmember Sackley stated that he had a conversation with a member of the Board of
Review and that the member expressed support for having additional resources present. Mr. Sackley
expressed support for the implementation of the compliance checklist and reviewed the value of having
an attorney present. He emphasized that this is a legal process and that attorneys can get involved. He
stated that this may not be something done indefinitely and reviewed the steps that have been made to
improve and enhance the Board of Review process over the past few years.

Councilmember Randall agreed that resources should be made available but do not have to be
on site. She reviewed when decisions are reached by the Board of Review and there are ample
opportunities for legal counsel to review a case. Councilmember Randall then reviewed practices of
other municipalities and the multiple legal resources available. She then questioned where the support
for the citizen comes into play and spoke of her personal experience in going through the Board of
Review process. She concluded by stating that the Board of Review process cannot be undermined.

Mayor Pro Tem Reid shared that she is supportive of the increased training and of having legal
counsel present at the Board of Review. She continued by stating that she believes attorneys do not
have to be intimidating and that an attorney would be able to help give direction when needed. She
stated that the discrepancies that have been experienced in past Boards of Review are problematic and
need to be addressed. She emphasized that the rules surrounding the Board of Review process come
from the State of Michigan and legal counsel can help everyone understand the process.

Councilmember Campbell reiterated her belief that having legal counsel available if needed
can accomplish the goal.

Councilmember Urban stated that one of the reasons for the attorney present is to prevent the
errors that have been occurring. He reiterated his support for the measures outlined in the
Communication from the City Manager. Moved by Urban, seconded by Sackley, to receive the
communication from the City Manager regarding the 2013 Board of Review as information only.

Motion by Randall, seconded by Pearson to amend the motion “to accept the Communication from the
City Manager adopting both the additional training for the Board of Review, the compliance checklist,
but not hiring outside legal counsel to oversee the Board of Review on a day-to-day basis but on a call
as-needed basis.” Discussion followed on the proposed amended motion. Upon a roll call vote, motion
to amend the original motion failed 3 to 3. Discussion followed on the original motion.

City Manager Evans interjected and emphasized that this is the City Council’s Board of
Review and that City Council came up with ideas to address problems with the Board of Review. He
continued by stating that he believes with the training, and perhaps legal counsel, the Board of Review
will get back on track. He recommended that City Council get together and review this topic at a
meeting and that he would prefer not to have City Council split 3 to 3 on this matter. Councilmember
Urban withdrew his motion, Councilmember Sackley consented to the withdrawal and asked City
Administration to consult Board of Review members to obtain their thoughts. Motion by Sackley,
seconded by Pearson, to table any action on the Communication from the City Manager regarding the
2013 Board of Review. Upon a roll call vote, motion carried 6 to 0.

PORTAGE PUBLIC SCHOOLS BILLBOARD PROPOSAL: Mayor Pro Tem Reid asked
City Manager Evans to provide an overview. Mr. Evans highlighted various aspects of the Portage
Public Schools (PPS) billboard proposal. He also indicated that there are legal arguments that can be
made both in support and against the zoning code as it pertains to the proposal but that he would not be
making any legal arguments at the meeting tonight. He emphasized that the City does have an ordinance
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governing non-accessory signs in one-family residential areas and that such signs as those proposéd *
would be prohibited. Mr. Evans emphasized that the Michigan Department of Transportation (MDOT)
has jurisdiction over freeway signs and the signs are subject to the Highway Advertising Act. He
continued by saying that he believes these proposed signs would be in violation of this Act.

Mayor Pro Tem Reid read a written statement from Mayor Strazdas in which the Mayor
thanked citizens for their interest in the issue, stated that he believes in public dialogue before action by
a governing body, that the proposed signs do not meet City zoning requirements and that his opinion is
that all properties should be treated fairly and equitably and, as such, the sign ordinance should be
followed by all.

, State Senator Tonya Schuitmaker and State Representative O’Brien rose to speak on the issue.

.State Senator Schuitmaker informed the audience that she has been in contact with MDOT about the
issue and that a written response to her inquiries had been received. She then read the response. Based
on the information provided in the MDOT response, Senator Schuitmaker stated that it is her
understanding that MDOT would not grant approval of the billboards.

Mr. Mike Spray, 3517 Wedgewood Drive, spoke in opposition to any of the proposed
billboards and highlighted his concern with the light that would be emitted from such billboards.

Mr. Mike Kenny, 3765 Fleetwood Drive, thanked the City Manager for his report. He then
stated that he believed the State Superintendent of Schools should focus on educating children and not
on commercial enterprise. He inquired how the Agreement between PPS and the City regarding
billboards came to be. City Manager Evans responded that the proposed agreement is no longer on the
table and that discussions had ceased.

Ms. Teri Novaria, 3489 Whistling Lane, inquired specifically how the proposed Agreement
between PPS and the City came about. City Manager Evans stated that, at the time of discussions, the
City was trying to protect local streets from having billboards erected while understanding that MDOT
would come into play and had authority with the Highway Advertising Act.

Councilmember Pearson corrected some information shared at a recent meeting of the Portage
School Board regarding a discussion that occurred on September 21* between City Administration and
PPS. He stated that the Portage City Council was not involved in those discussions and had, in fact,
only recently been in position to provide the City Manager with feedback.

Councilmember Sackley spoke at length on the topic and stated that he appreciates that the
number of proposed billboards has been dwindling but that the correct number is zero. He then
expressed his disappointment that the matter has escalated to its current status and that he is hopeful that
this matter can be put behind the community. He stated that he hopes the matter won’t involve the legal
system but that the City has a Code of Ordinances much of which is designed to deal with quality of life
issues. He stated that this Code of Ordinances has served the City and its residents well for many years.
He then expressed sympathy for the schools and their financial circumstances and asked the community
to support the School Board members. He concluded by stating that the Zoning Code of Ordinances
must stand for something and that it should apply to everyone fairly and equitably.

Councilmember Urban supported the comments of Councilmember Sackley and expressed a
wish that this had happened differently and that the schools would have approached the City much
earlier. Had this happened, he stated, perhaps a compromise could have been reached that would not
have violated so many facets of the Code of Ordinances. He next pointed out that he learned, based on
the information shared by State Senator Schuitmaker, that any part of the National Highway System is
subject to the Highway Advertising Act and subsequently reviewed a multitude of streets in Portage that
are part of the National Highway System.

Councilmember Pearson stated that when he first read about the matter, he did not think it was
a good idea and thanked the community for raising their voices to the School Board and City Council.
He concluded that he was pleased with the discussion and with where the matter seems to be headed.

Motion by Sackley, seconded by Randall, to receive the communication from the City Manager
regarding the Portage Public Schools billboard proposal as information only. Upon a voice vote, motion
carried 6 to 0.
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UNFINISHED BUSINESS: 6

* ZONING BOARD OF APPEALS APPOINTMENTS: Motion by Pearson, seconded by
Urban, to appoint D. Glenn Smith (current Alternate) and Michael Robbe (current Alternate) to terms
ending February 28, 2016, and appoint Robert Soltis as Alternate with unfulfilled term ending
February 28, 2014 and James White as Alternate with unfulfilled term ending February 28, 2015, to the
Zoning Board of Appeals. Upon a voice vote, motion carried 6 to 0.

BOARD OF REVIEW APPOINTMENTS: Mayor Pro Tem Reid stated that six members
have been appointed to the Board of Review but that City Council must appoint three members to one
board and three to another. She also stated that the goal of the appointments is to have two boards that
are as balanced as possible.

Councilmember Pearson suggested appointments that he believes would help to balance the
experience of each of the boards.

Councilmember Urban inquired if it was still appropriate to appoint Bill Fries as he missed the
legal training. Councilmember Urban continued by stating that this training is very important and
expressed his concern that a member of the Board of Review missed it.

Mayor Pro Tem Reid inquired if this training can yet be obtained and City Manager Evans
stated that an inquiry would be made of the State Tax Commission.

Councilmember Sackley shared the concerns of Councilmember Urban but stated that Mr.
Fries would be placed on the Board with the most experienced Board of Review member and that,
depending on future discussions, legal counsel might be available. Councilmember Sackley expressed
support for seeking additional training depending on training availability and the availability of Mr.
Fries.

Councilmember Pearson stated his support for those who volunteer their time to serve on the
Board of Review. He continued by stating that requiring training for Board of Review members would
be a new requirement which was added after the appointments were made. Councilmember Pearson
concluded by stating that Mr. Fries is a well-meaning citizen who is willing to serve and thanked him
accordingly.

Motion by Pearson, seconded by Randall, to appoint Michael Simon, Bill Fries and Richard
Ford to Board of Review No. 1 and Wesley Mazurek, Michael Quinn and William Brandt to Board of
Review No. 2 with terms ending January 31, 2014. Upon a roll call vote, motion carried 6 to 0.

* MINUTES OF BOARDS AND COMMISSIONS: City Council received the minutes for the
following boards and commissions:

Portage Public Schools Board of Education Special of December 14, Regular of December 17,
Organizational of January 7 and Special of January 14, 2013.

Portage Park Board of January 9, 2013.

Portage Youth Advisory Committee of January 14, 2013.

Portage Human Services Board of January 16, 2013.

AD HOC COMMITTEE REPORTS:

COMMUNICATION FROM COUNCILMEMBER CAMBPELL REGARDING
ACTIVITIES AND RECOMMENDATIONS OF THE AD HOC PROPERTY COMMITTEE:
Councilmember Campbell, Chair of the Property Committee, reviewed the Property Committee report.
Councilmember Campbell reviewed the status of the property 117 East Centre Avenue and that no final
action is recommended at this time.
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Councilmember Campbell next reviewed the property located at 10244 Portage Road, Outlo: A
of Norton’s Subdivision. She reviewed the status of the property and stated that no action is necessary.

The third property, 732 East Centre Avenue, was reviewed and Councilmember Campbell
stated that the property was offered for sale to the City, a review was conducted by various City
departments and that the determination that there was no public use for the property was made. Motion
by Campbell, seconded by Randall to respectfully decline the offer to purchase the property located at
732 East Centre. Mayor Pro Tem Reid inquired how the determination was made that there was no
public use. Councilmember Campbell replied that a thorough review by various City departments was
conducted. Discussion followed. Upon a voice vote, motion carried 6 to 0.

Councilmember Campbell stated that the Committee asked for a review of City-owned
residential properties and focused on potentially buildable lots: 7200 Balfour Drive, 7138 Capri Street,
and 1600 Friendly Avenue were identified. Councilmember Campbell stated that there is no proof of
ownership of the property located at 1600 Friendly and that a title search is necessary prior to
commencing an appraisal on that lot. Discussion followed. Motion by Campbell, seconded by Sackley,
to order a title search to provide proof of ownership for 1600 Friendly Avenue and, after title search
paperwork is received, obtain appraisals on 7200 Balfour Drive, 7138 Capri Street and 1600 Friendly
" Avenue and that, should the City not own the property, 1600 Friendly Avenue be excluded from the
appraisals. Upon a roll call vote, motion carried 6 to 0.

Councilmember Campbell next stated the Property Committee is recommending that,
subsequent to the appraisals, the above residential three properties be first offered to the adjacent
property owners and that, after a reasonable period of time, if the adjacent property owners do not
purchase, the properties will be listed on the open market. Councilmember Campbell informed City
Council that the matter will be brought back to City Council following the appraisal with the
recommended sale price. Councilmember Campbell emphasized that the Property Committee is looking
to get these properties back on the tax rolls. Discussion followed on what might be the best use of the
properties.

Councilmember Campbell then reviewed the property located at 10323 Archwood Drive and
the rationale for the recommendation of the Property Committee. Discussion followed and
Councilmember Campbell clarified that the purchase of the property would require the buyer to, at a
minimum, have a building permit within 12 months of purchase. Motion by Campbell, seconded by
Urban that City Council accept the recommendations of the Property Committee with regard to the
property located at 10323 Archwood Drive. Upon a roll call vote, motion carried 5 to 0 with
Councilmember Sackley abstaining.

Motion by Sackley, seconded by Urban to receive the report of the Property Committee for 117
East Centre and 10244 Portage Road, Outlot A of Norton’s Subdivision. Upon a roll call vote, motion
carried 6 to 0.

PRESENTATION BY COUNCILMEMBER SACKLEY REGARDING ACTIVITIES
OF THE SIGN ORDINANCE COMMITTEE: Councilmember Sackley shared that the topic of signs
is one that has been discussed at length over the past few years by Portage City Council and
complimented Community Development Director Vicki Georgeau, City Manager Evans, the Zoning
Board of Appeals and the Planning Commission for supporting the process. Councilmember Sackley
then provided a detailed report on the activities of the Sign Ordinance Committee and highlighted a
planned public forum which would include a comprehensive discussion on signs in the City of Portage.
Councilmember Sackley then reviewed details surrounding the proposed forum such as publicity, who
would be invited, how to facilitate the discussion, topics to be discussed, etc. Councilmember Pearson
invited the public to come to the event and bring their ideas.

Motion by Pearson, seconded by Campbell, to receive the report by Councilmember Sackley,
Chair of the Sign Ordinance Committee, regarding the committee’s recent activity. Upon a voice vote,
motion carried 6 to 0.
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NEW BUSINESS: N&ET

PUNCH CARDS AT MILLENIUM PARK ICE RINK: Councilmember Randall
introduced the topic of expired punch passes at the City ice rink. Councilmember Randall stated that the
issue was raised by former State Senator Tom George and expressed a desire to have the issue of the
punch passes addressed immediately and not at a later date by another committee. Councilmember
Randall expressed the belief that honoring expired passes is the right thing to do and will garner
goodwill from the community. Motion by Randall, seconded by Campbell, to honor all past ice rink
passes to the Portage ice rink. Mayor Pro Tem Reid asked if there should be a sunset provision that
would cause the card to expire. Discussion followed and City Manager Evans stated that he is
supportive of asking the Park Board to review the matter.

Councilmember Sackley stated that he agrees that the expiration date is printed in extremely
small font and asked if Councilmember Randall would accept a friendly amendment to her motion.
Councilmember Sackley suggested the motion be amended so that expired cards are accepted through
the end of this season. The Park Board would then address the matter further. Councilmember Randall
and Councilmember Campbell accepted the amendment with the revised motion being “to honor all past
ice rink passes to the Portage ice rink through the end of this season.” Councilmember Pearson
expressed support for the revised motion and asked that the Park Board look into whether expirations at
the end of the year are necessary and that a recommendation from the Park Board be obtained.
Discussion followed. Upon a roll call vote, motion carried 6 to 0.

OTHER CITY MATTERS:

STATEMENTS OF CITY COUNCIL AND CITY MANAGER: Councilmember
Campbell updated the score of the Michigan State v. Michigan basketball game. Spartans were ahead
by 14 at halftime.

Councilmember Sackley discussed his appointment on the Kalamazoo County Public Art
Commission and an item that was recently discussed by that body. Councilmember Sackley went on to
share that the Park Board, under the previous guidance of Mike Zajac, put together a plan for a
“Recycled Art in the Park” competition and that the project is coming to fruition. The Park Board,
Councilmember Sackley stated, is moving along on the project and the Kalamazoo County Public Art
Commission will be working to support the competition.

Mayor Pro Tem Reid shared that February is Healthy Heart Month and the American Heart
Association is focused on increasing knowledge of heart disease, especially for women. She encouraged
residents to think about their own health and to take steps to be heart healthy.

ADJOURNMENT: Mayor Pro Tem Reid adjourned the meeting at 10:12 p.m.

Adam Herringa, Deputy City Clerk

*Indicates items included on the Consent Agenda.
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CITY COUNCIL AGENDA ITEM C.
FEBRUARY 26, 2013

TO: Honorable Mayor and City Council
FROM: Maurice S. Evans, City Manager
SUBJECT: Accounts Payable Register

SUPPORTING PERSONNEL:  Daniel Foecking, Director of Finance

ACTION RECOMMENDED: That City Council approve the Accounts Payable Register of
February 26, 2013 as presented.

EXECUTIVE SUMMARY:

Bi-weekly the City Council reviews and approves the Accounts Payable Register that includes

checks issued to vendors and the electronic funds transfer register. The time period noted totals

$427,914.54 for checks issued to vendors and $195,524.54 for electronic transfers or a total of

$623,439.08.

BACKGROUND INFORMATION:
Attached please find the Accounts Payable Register for the period February 3, 2013 through
February 17, 2013, which is recommended for approval.

FUNDING: N/A

Attachments:  Accounts Payable Register



00°02T
00°690°€E€E
€57 2L
[448:1 248 %
00°SZ
00°8
0Z°59¢€
89°¥6C
€L°09C
10°2TI0‘SS
28°'81S‘6¢€
0S5°Z8E
09 6LE
85°2Z0%'S
98°92
66°1Z8
Z8°8L

I €L
¥S°962
82°2S
00°022
LT YL
ST°S
08°808°T
ZTEPST
00°00% ‘€
00°525'8
00°00¥%
68°LLT
96°LOE
00" ¥%ZS
00°SLE
0s'zz
05°L8L
§9-zs8
89 6€T
00°008
90°ST9
LT°29%
00°STZ'T
00 0¥V ‘T
00" ¥%T

TE LEE
€T°SL
61°281
00°0TZ°T
TE'€86'S
00°009°TT
Z26°S9T’'¢€
CITLE
00° 06T

€T0Z/ST/20
€T02/ST/20
€ET0Z/ST/Z0
€102/ST/20
€T0Z/ST/20
€102/S1T/20
€102/S1/20
€102/ST/20
€T0Z/ST/20
€102/S1/20
€102/S1/20
€10Z/ST/20
€102Z/ST/20
€T0Z/ST/20
£€T0Z/ST/20
€T0Z/ST/20
€102/ST/20
€102/ST1/20
€102/ST/20
£€102/51/20
€10Z/S1/20
€102/ST/20
€102/ST/20
€10Z/ST/20
€102/ST/20
€102/S1/20
€£T0Z/ST/20
€T0Z/ST/20
€102/ST/Z0
€T0Z/ST/20
€102/ST/20
€102/ST/20
€T0Z/ST/20
€10Z/ST/20
€102/ST/20
€102/ST/20
€102/ST1/20
€102/ST/20
€T0Z/ST/Z0
€T02/ST/20
€102/S1/20
€T0Z/ST/20
€10Z/St/20
£10Z/51/20
€102/ST/20
€10Z/ST/20
£102/ST/20
€T0Z/ST/2Z0
£€10Z/90/20
£102/90/20
£102/90/20

666666 INOL ‘I¥HTHH TIT¥82
STEE HININIAQY LNITTEOXE S.QEL 3 A 0TT?P82
Z€ES 9DTINEW ‘SsueAy 60T¥82
954 'ONI ‘0D ¥EMOd AINTd FILVAEA 801I¥8C
666666 YHOW "1 THINYA (A8 4:14
S6T HSYM ¥YD SAYOISSOUD 901¥8C
666666 ONILTIOSNOD ¥H SdD 18 4:34
[sX4:24 ONI ‘NOILVWYOANI ALIVAY ¥YLISOD vo1ivee
666666 INIWADYNVIN FSYTANOD €0T¥8C
681 IND IWd TIIE-XOYANIT SUAWNSNOD Z01%8e
EvL AOYANA SYTWNSNOD 001¥8Z
666666 INYSVITd IW NNI LIOJIWOD 660782
1281 A¥ES TYINIWNOIIANT HI¥VA NVIATO 860¥%82
LLT ADVILI0E 40 ALID LE0VBT
ovs YFANSYIIL OOZYWVYIVI 0 XLID 960¥8C
(3414 YTIIW SNVNL) OOZWWVIWM J0 ALID S607¥82
666666 NUYOIHOIW 40 FTILIL ODVDIHD v60¥82
080¢€ SNOILUDINNWWOD JYALYYHD £60%82
89T "0D INFWAINDE NOLITEVD Z60v8C
LEY A1ddNs OLNY TTIEIWVO 160v82
S¥81 TIEIVAAY TTIMAYD 060¥82
89LY “ONI ‘WODETAL S 1 D 680%82
L88¢ ONI SIAONNI D € D 880¥%82
89 "ONI LTOHXH L8082
666666 NYINE ‘Sudidg 980%82
091 *ONI ‘NOIIVYOLSHY ONIQTING S80¥8Z
9ST TYLIdSOH LSIJOHLIW NOSNOVE 14:11 2:34
£EI8Y dNoY¥d FYYOHLIYIH NOSNOHE £80V82
€ST ONI ‘S.JNINE z280v82
9S¢ET SATOADILE AVMWAVINEL I80%8C
IST HONVITIV HIIVEH SSIDJod ogovse
ZyT "ONI ‘I¥SOdSIA AVM 1S3d 6L0¥8Z
6EEE *ONI ’INIWLVINL ¥ILYM 0DSEE 8LOVBT
0ET "ONI ‘ONILVAYOXE YWANTVE LLOVBT
SOtE "ONI ‘dav ETA 4:74
vrLE "ONI ‘DIAILNZIDS QYIHMONYY sLov8e
vvL ONI ‘SHDIA¥ES JIIVNOVY vL0¥8C
€SZT ANYAWOD INIWIINDE TUIA OTTO4Y gLovee
666666 LNINJOTIATA FOVTTIIA NYOIYIWY zLovse
666666 SYAQIING AOVTIIA NYOI¥INWY TL0%82
vo8 NOILVYIDOSSY ONINNVTIA NYOIVIWY oLov8Z
666666 SIWOH NIMJI NATIV 690¥%82
€ES ONIDUVWI ¥ INI¥d VIDHATIVY 890v8e
90T SENVYT IVEAD SYOIIV L90¥8C
EV6E OTT HLYON SITIVS OUOY 990v82
LEBY SNOILVAONTY ALJEJO¥d HOVINVAQY S90v8C
6v8 I3LY v90v82
ELEY L3 LY £90v82
LTLT TIAVEL 3 S¥NOL INITIVOHS z90v82
666666 T TIVD ‘AOYTE DKW 190¥%8¢C
LY8Y 01d ‘EYNALDHLIHOUY WNOANI (10} 4:74
# doanza TWYN YOONITA JIIWNN

ADFHO

dJA0D ANVE €T0Z/LT/20 OL €T0Z/€0/20 WOdd

1 govd

¥YVdX ANV QOI¥Ed A€ SADIHD d/Y

FOVLYOE 40 ALID
TOSEWD *WYIDOUd
20:92:6 ‘€T0Z/81/20 QIUVAIT™d



00°P€EB8‘9T
[ 44 24
0¥ 61
0L" €98
00°00S
ST 9S
60°06€
00°SZT
00°008°T
00°9S€
S6 %1€
96°SSE
00" €22
00°0%2Z
90" LET
L6° 62
00°69Z°T
L8°089'SE
8T 9¥L
00°02T
8E"6€T
00°SZ9'€
00°220'T
€5°562
€ 0¢€
68°0L

8L 9€ET‘T
00°0S
00°SL

Sy EVE
OL " TES'T
00°09
¥0°T9T°Z
T6°LTIT
8y v0E’9
00°0T
00°6€T
00°¥S
00°SZT
€Z°9T
00°0%6
¥y LST
29°00S
00°00T
L6 TSE
00°69
00°0¥%T
SL°092
12° 1S

L €8
80°€98°T

€9TV8Z
(428 4:14
191¥82
09Tv8Z
(18 4:14
851v82
LST¥8C
951v8¢
SS1v82
14518 4:14
€STP8Z
15:084:14
0S1¥8C
(348414
A% 4:14
[A484:14
9vTVv8e
1A% 4:14
(443414
EVIVET
Zyivsec
Tvivee
[[AA%4:14
6€T¥8Z
38 4:34
LETYBE
9€1I¥8T
SETv8e
jAN%4:14
EETP8Z
ZET¥8Z
TET¥8E
0ET¥8Z
621¥82Z
8Z1¥82
[XAS4:14
9Z1v82
ST1vee
vZivee
€2TVv8¢
[4484:14
1Z1iv8e
0Z1¥82
[A984:74
8TI¥8C
LTTIVBE
9TI¥8Z
STI¥8C
vIiv8e
(288 4:74
(AN 4:34

€102/51/20
€T0Z/ST/20
€102/51/20
€T02/ST/20
€102/ST/20
€T0Z/ST/20
€102/S51/20
€T02/ST/20
€102/51/20
€T02/51/20
€T0Z/ST/20
€T0Z/ST/20
€10Z/ST/20
€102/ST/20
£€10Z/51/20
€102/51/20
£102/51/20
€10Z/ST/20
€102/51/20
€102/ST/20
€102/ST/20
€102/51/20
€102/51/20
€102/ST/20
€T02/ST/20
€10Z/S1/20
€T02/ST/20
£102/ST/20
€T02/S1/20
€T0Z/ST/20
€102/S1/20
€102/ST/20
€102/S1/20
€102/S1/20
€102/ST/20
€10Z/ST/20
€102/ST/20
€102/S1/20
€102/ST/20
€102/ST/20
€102/ST/20
€102/51/20
€102/ST/20
€102/51/20
€10Z/S1/20
€102/S1/20
€T0Z/ST/20
€102/ST/20
€T0Z/ST/20
€10Z/S51/20
€10Z/51/20

HOVIFOd 40 ALID
TOSEWD :WYAD0Ud

982 ONI SHITAdNS HAYDSANYT SUIATOW
SY0€E *d¥00 ONISNADIT FUNLOId NOILOW
68 dNo¥o VIAIW HAITW
Z1S¥ A717ddNS SIJYOJS ISAMAIW
8¥8Z NOISSIWWOD XYL HIVLIS NUDIHOIW
£9¢L *D0OSSY S/¥0SSESSY NYOIHDINW
LLLY ¥ FIII 3 FADITOd TYAIDINAW HDIW
620T DOSSY ¥OLOIYIA AZA WOD HOIKW
SEVT DOSSY TIYElJ0S UNIIYWY HOIKW
8ZL NI ‘E0DSIY 2 ONIMOL S.:dTYNOOOW
9¥LY DIAY¥ES TYINAY FTILXIL S, ITINVH
i24¢4 “ONI ‘HAING ® DNI¥AS NILIVKW
0ETT INIWIOYNYW TIVW
60€Z NOISNIIXE N S W
9LSY *ONI ONIIVOI¥EVA WOLSND W 3 W
0€92 YIINID FWOH S,3MOT
0ZLT QIvog ENVI ANVT ONOT
S6ST *OD IO NIWWE'T
ove ONI ‘SIDNaoy¥d NOSMYT
666666 FINNOE ‘SIANVT
z89 *ONI ‘SFTIVA NYDIHOIW EVT
8EBY IAYES 1¥0ddNS ALITIOVA YISOOVT
¥9S ANVAWOD FIIL 0021
990T "ONI ONIAOW S¥IHLO¥E JIIINA
S08¢€ ONIINEIVLSIA NYWIELSOTH
€T SONI ‘DIN¥IDITE TIYANEX
T6SY ¥IVAIA OLOV ¥ JOLVIAWE ATTIA
(431 YIDI¥L ‘vIv¥aya
666666 ¥ HLNOX JO4 SHDIAYAS SYSHWON
666666 OT1 LNIWLSIANI OMagd
0€eZ 700 ALINOWWOD XITIVA OOZYWYIVA
666666 2010 NNO ¥ dO¥ OOZVWYTIWA
TZL ONHOVY SAS DNAFI T.DF¥ OOZVWYTWYA
TISY ANVAWOD 110 OOZYWYIVH
TS YFANSYHIL XINOOD OOZWWYTYA
666666  DOSSY S, ¥TINSYIUL 0D QOZVWVIVA
(4447 ONI ‘SDIHAYYEO aQv-0
8LLT SHLIWSMDOT £ % [
L¥0Z ¥OLYOIWII HHL
666666 ¥SN MNVE OESH
ZSLY DMYOM ANV VD INIADYN NMOLIWOH
169 1043d TWOH
P6S€E ‘ONI A7T1ddNS ANVY'TIOH
666666 ANIYTE ‘SNIAVH
(24" *ONI NOS % NNO¥YVH T €
865 "ONI ‘TTOMINOD LSEd NIZAIdD
YISy OSSY ONILYNS OOZYWYIVM ¥ILYAND
LTS SW3LSXS JYIIYM NOQIOD
z0S FDIAYES Q00d NOAI0D
666666 SNI ETLIL NYDI¥IWY LS¥Id
8¥62 S1oNA0¥d FTOIHAA XDNIDWAWH
# YoaNdA HWYN JOANTA
FA0D NNYE €T0Z/LT/20 OL €T0Z/€0/20 WO¥J
¥YEAA ANV dOI¥dEd X9 SMOEHD d/¥ Z20:9Z:6

[ Fovd

‘€T0Z/81/20 AINVATI4



00" %SV
90°92
00°108‘¢2
00°000°‘L
00° 0S8
00°0L
00°LS
9L°09T‘T
LE"OL
0v-L06°2
SL°58S
208
6662
TT'8S0°€E
YL 0SE
8z LOV'T
00°%80°T
8Z°%02
0Z°T09'T
00°0SZ’9
00°06T°T
ST OTT
00°8V%

0% TT8
0s°22S
0E"EE6°T
00°%¥T’S
00°0ZT
09°TEE‘E
€T 9ET’EY
99°9T6°L
00" €LT T
00° 0%
¥0°S6L
TE°LY
ZS9TV'Y
8T ¥66
0€E°SZT'T
S6°9%
00°0ZT
00°8%
00°06
89°LL
00°Z€8
00°86

L8 98% ‘T
00°0S0‘T
00°SLT
SE°ELS'T
00°S8
00°08€‘T

vizvee
€TZY¥8e
(A4 4-14
T12%82
[ths44:14
60Z%8¢
80ev8e
LoZ¥8e
90Zv82
sozvse
1454 4:14
€0Z¥8¢
zozvee
10Z¥8C
oozvse
661¥8C
861v8C
L61¥8C
961¥82
S6T¥8T
Y61v8C
€E61¥8C
(438 4:14
T61¥8C
061%82
681¥8C
881¥8¢
[A:284:14
981¥82
S81¥8C
[4:284:14
€81¥82
[4:284:14
T81¥8C
08Tv8Z
6LTIV8C
8LIVBT
LLIVBT
9LTY¥8T
SLIV¥8C
vLTIVBE
€ELTVBZ
ZLTY8Z
TLTIY8C
oLI¥8C
691%8Z
89T¥8C
L9TV8Z
991v¥82
FERS4:14
1 4:284:14

£€10Z/ST/20
£€102/S1/20
£102/ST/20
€102/S1/20
€102/ST/20
€102/ST/20
€10Z/ST/20
£10Z/ST/20
€102/ST/20
g€T0Z/ST/20
€10Z/ST/20
€10Z/S1/20
€10Z/ST/20
€102/S1/20
€T0Z/ST/20
ET0Z/ST/20
€T0Z/ST/20
€102/S1/20
€102/ST/20
€102/ST/20
€102/ST/20
€10Z/ST/20
£102/ST/20
€102/ST/20
€102/ST/20
€102/ST/20
€10Z/ST/20
£10Z/ST/20
€ET0Z/ST/20
€102/S1/20
€102/ST/20
€102/ST/20
€102/S1/20
€102/ST/20
€102/S1/20
€10Z/ST/20
€102/S1/20
€102/S1/20
€10Z/ST/20
€102/ST/20
€102/S1/20
€102/S1/20
€102/S1/20
€T02/ST/20
€102/ST/20
€102/S1/20
€10Z/ST/20
€102/ST/20
€102/S1/20
€10Z/51/20
€102/51/20

966¢€ NI ‘0D X1ddNS ¥ FIId CEIVAONVA
S¥S FOIAYES TADYYd QILINN
Z6€ YILSYWISOd S N
T6€ YALSYWILSOd § N
LEVE MNYE S N
666666 AI¥YW ‘dEMDNL
06€ NIHIONAL
6€9 SHILIVIDEAS ¥ITIVEL ¥ MOOdL
L18T *d¥0D A71ddNS YOIDVHL
z89% NOSAWOHL ¥YNNYHOL
L99% ‘ONI ‘NIQ INIATHL
666666 NOIIWY0dd0oD D4l
S99¢€ ONI ¥Sn HTIIGOW-L
6ESY OTT ‘WODOYLEW S G &
(4443 NIWAINOT YEMOd I NMVT VHWSNIILS
69¢€ ONI ‘OIaYd SWALSAS FIVLS
0102 d¥0D SIONA0Y¥d TYIYLSNANI HIVLS
ZES L19¥8 ‘L¥IAYLS
666666 SYIHLO¥E dYLS
(3424 ONI ‘SYHANIONHE STYINALYW ® 1IOS
666666 NOILINQWIS
902 a¥0d SNOWWIS
666666 NNYOL ‘LLOOS
SE9Y NYAWOD ONIVNIOVANNYW JAIIAVHOS
666666 a¥vaaols HLOY
9¥E "ONI ‘S¥THLOY¥E AATMOY
1443 “0D ¥IAYYOS DNI¥ES LOOH
666666 ALIHE ANV IV ‘SLyFg0d
344 ¥dYN OLNY FOAIA
(3444 HOIW IS3M J0 SADIAYAS DITENdTA
989% "ONI ‘HI¥VE QIMANIA
LZSY SEDIA¥ES NOILVNIDINITY
666666 0D INAWESINESIA DY
LZE ‘ONI ‘A1ddNS ALIAYS ODHIVY
[44:14 "ONI ‘ONIHSIJ Fand
06S STOOHDS DITdNd IDYILAOL
018 AAVNEIT IDIYLSIA IDYLIOL
STPI AJANOY'T 3 SYANVATD FOVIIOL
LSTY dOHS ¥EMOTA S\ NYWNIATO4
666666 HINNOD QNV NATO ‘SdITIIHd
666666 1119 ‘Sy¥ILAA
TLIT *DNI ‘sSsET¥HId
666666 HY¥093d ‘NOS¥ALLVA
€292 TYELNID JYAAVd
10€ AILVIOGHOONI XYWADIALO0
TZLT ‘ONI ‘10o4dd FDIAI0
666666 NI¥VD ‘NITHHE0
666666 AWEAYDOV HDITOd ANYTIIVO
€62 ‘0D VHANWYD NYWEON
SE9 dYAT MAN ¥
1SEY FDIAYES ONINVITO HSEEJd MAN
# ¥oaNzA FAWYN JOANHA

FOYLYO0d J0 XLID
TOSEWD WYEDH0Id
‘€102/8T/20 QIYVATAL

€ dovd

€T0Z/LT/20 OL €10Z/€0/20 WO¥d

YVEX ANV JOI¥dd A€ SNDEHD d/¥ 20:92:6



» VSTPT6 LEZY

00°LSE
VL BT T
0Z°€80'T
ZS'SSL’'9
00188
01°602°S
86°98T
00°000‘%
00°692°T
6L°91Z'¢E
00°000°9T
LEMETS AR
8L" €8

0% 60€
¥S vE0‘T
SZ°sve'T

» TYIOL HONVY FLIVA

[A%A4:14
T€Z¥8C
62Z¥8¢
44 4:14
Lzzvsee
9ZZv¥8e
szevee
1444434
[X444°14
zzevee
1544414
ozZzvee
6TZ¥8Z
8TZ¥82
[A%44:14
sizZvee

€102/ST/20
€102/S1/20
€T02/ST/20
€102/ST/20
€102/51/20
€T0Z/ST/20
€10Z/S1/20
€T02/ST/Z0
€102/S1/20
€102/S1/20
€10Z/ST/20
€102/S1/20
€102/ST/20
€10Z/51/20
€10Z/S1/20
€10Z/ST/20

666666 TIVO X ATVd ‘¥IDIIZ
¥89¢ NOILVJOJUOD XO¥IX
(4424 SWHLSAS YEMOd ANIUIATOM
6801 "ONI ‘dDIANHS NMUT ENIVIATOM
(344 "DNI ‘INZEWAINDA FDITOd JAANIM
T90€ *ONI ‘DINIDATE ¥ITINWAANIM
666666 XINAOd [ ‘NOSTIM
24737 ONI TYINZFWNOIIANZT NYWIHOIM
147 "ONI ‘SHIVIDOSSY ¥ NVWIHOIM
90€E¥ SMONYL T.INI NUDIHOIW NYALSIAM
61 *ONI ‘BY¥Id HJYOHS LSAM
666666 FOVOLIOW HWOH 0DYd STTAM
P6ST MONYL ¥ATTIM
80% TYNINOL LIAAYLS TIVM
£59% OTT ‘SEDIAYES SSITAAIM NOZINIA
(444 H ® LAIWHOS ‘ONINIQAQI¥ ‘WONIVA
# JoaN=A HWYN JOaNIA
qA0D ANVE €T0Z/LT/Z0 OL €T10Z/€£0/20 WOud

4 anvd

YYEIX ANV qOI¥ad X9 SMOEHD d4/¥

20:92:6

AOVLY0d 40 XLID
TOSEWD WYEDOEd
‘€10Z/8T/20 Qa¥Vdadd



ve

00 1000000
00 T000000
00 T000000
00 1000000
00 1000000
00 1000000
00 1000000
00 T000000
00 T000000
J¢] 1000000
0o T000000
00 T000000
00 T000000
00 T000000
00 1000000
00 T000000
00 1000000
00 T000000
00 1000000
00 1000000
00 1000000
00 1000000
00 1000000
00 T000000

#SNOEHD 40 “ON

¥Z00000Z€0002LO
€£2000002€0002L0
22000002€0002L0
TZO0000OZEOOOZLO
0Z200000Z€0002L0
6T00000ZEOCOZLO
8TO00000ZEQCOOZLO
LT00000Z€0002ZLO
9T00000Z€0002L0O
ST000002€0002L0
»100000Z2€0002L0
€1000002€0002LO
ZT000002€0002ZL0
TT00000Z€£0002L0
0T000002€0002ZL0
6000000Z€0002L0O
80000002€0002L0
£0000002€0002LO
9000000Z€0002L0O
§000000Z€0002L0O
v000000Z€000ZL0O
£€000000Z£0002L0
Z000000Z€0002L0
T000000Z€000ZLO

pS vZS'S6T

S6°¥ZE'Z
0% SLL LT
007602
0€E°vET
LZ ¥OV
157569
ET"Z6T'T
00°09
¥Z°90¢
00" €E0€
0S"9€T’S
00°08T
00°529
L6°9CS
9L ETL'Y
18°188
S2°8TC
v9°88
00°66T°C
0% LTS
00°SLZ’S
SO PET'T
00°S62
9€°62¢

STYLOL ANYYD

€102/ST/20
€T0Z/S1/T0
€10Z/ST/20
€102/S1/20
€102/S1/20
€102/St/20
€102/ST/20
€10Z/ST/20
€102/S1/20
€102/ST/20
€10Z/ST/20
€102/ST/20
€102/ST/20
€10Z/ST/20
€102/S1/20
€10Z/ST/20
€102/S1/20
€102/S1/20
€102/S1/20
€102/S1/T0
€102/ST1/20
€102/S1/20
£102/51/20
€10Z/ST/20

"ONI ‘SIDIA¥HES 09¢€ €9LT

SEDIAYES TVINTWNOYIANA JILYM AIALINN ZILT
ANITIH ‘NOSdWOHL T9LT

TYOINVHOEW NVYEangas 09LT

INIWAINDE SITINHS 6SLT

YALNAD SI¥VA INIWAINOFT avod 8SLT

ONI SEDIA¥IS ¥HLNI¥Yd NOISIDIAA LSLY
NEHOLEYD ‘10IN0d 9SLT

ANYAWOD EOIA¥AS ANNAT4 SSLT

ONI HIOWV( ‘SA¥HES IWOWITEL DIJAIDVd YSLT
O1d ‘dNOo¥D MYT HIIWS XHIIVDOW ESLT

L QuvMad ‘dOHAN ZSLT

ANYAWOD ONIINI¥A € £ 1SLT

*ONI ‘-0D X1d4dNS ODSNANI 0SLT

*ONI ‘HQIYOTHD SIAVT IVIYD 6VLT

M M ‘ONI ¥ADNIVID 8¥LT

"DNI ‘SWHLSAS NOILDILONd QAATINIONI LYLT
'0D A14dNS NANIT TYININIINOD 9%LT

FTIEYD ¥ YTTAAYD SHLT

‘ONI ‘SYOLNLINISIA d W D PYLT

HAYOSAYYX € ¥ € EVLT

SWELSAS MDN¥L YISI¥Y ZHLT

OTT ‘EDIAYES IVAOWIY TYWINY VLT

dIV LSYId ¥ ALIAVYS NUDIYFAWY 0%LT

dgod HOLVYdE
JANVE iy

JWNYN ON ON
JOANIA VOANIA INIWAVA

€102/L1/20 :0L&

€T0Z/T0 QOI¥YEA ONILNAODOY

T

aovd

€T02/€0/20 :WO¥d

YALSIOIY YIISNYAL SANNA JINOYIDATI

IOYIAOd A0 ALID
TILTHD WYEO0Ud
€T:LZ%6 ‘€102/8T/20 QFAVIEAd



&

. POR'I'AG E CITY COUNCIL AGENDA ITEM F.1
FEBRUARY 26, 2013

A Natural Place to Move

TO: Honorable Mayor and City Council
FROM: Maurice S. Evans, City Manager
SUBJECT: Summit Polymers, Inc. — PA 198 Tax Abatement

SUPPORTING PERSONNEL:  Victoria Georgeau, Director of Community Development

ACTION RECOMMENDED: That City Council adopt Resolution No. 3-13 setting a public
hearing on the issuance of the Industrial Facilities Exemption
Certificate for Summit Polymers, Inc. for real and personal
property in the estimated amount of $2.99 million at 6715
Sprinkle Road, Industrial District No. 56, for March 12, 2013.
EXECUTIVE SUMMARY:
City Council has an economic development goal to “demonstrate a commitment to quality economic
growth and development.” Consistent with this goal, Council adopted PA 198 Tax Abatement
Policy to assist corporations with the application process filed under the provisions of this Act. In
accordance with this Policy, Summit Polymers, Inc., has filed an Act 198 application for an
Industrial Facilities Exemption Certificate in the amount of $2,986,989. This includes proposed
investments of $1,194,619 for real property and $1,792,370 for personal property for Summit’s
facility at 6715 Sprinkle Road located in Industrial District No. 56. Summit will be constructing a
37,500 square foot building addition to increase manufacturing capacity due to the company having
been awarded new business. Seventeen new jobs are anticipated to be created with this new project
with an average salary of approximately $25,000 and 231 existing jobs will be retained. Summit is
seeking the maximum abatement period as outlined in Council’s Policy of six years on real property
and three years on personal property.

BACKGROUND INFORMATION:

Summit Polymers, Inc. has submitted a PA 198 Tax Abatement application for $2.99 million in
building improvements, together with machinery and equipment, which involves the construction of
a 37,500 square foot building addition on the east side of the manufacturing building at 6715
Sprinkle Road. Seventeen new jobs will be created and 231 existing jobs will be retained as part of
the project. The project is located within the boundaries of existing Industrial Development District
(IDD) No. 56, which was established by City Council in October 1989.

The process to receive a tax abatement is typically initiated with the filing of a request to establish
or expand an industrial development district. The City Council then holds a public hearing on the
application to expand the district. In the instance of the Summit Polymers project, as noted above
the project is located within the boundaries of IDD No. 56, so this step is unnecessary. The second
step in the process involves the submission of the application for the industrial facilities exemption
certificate. Pursuant to the established City Council Industrial Tax Abatement Policy, the maximum
abatement period available is six years on real property and three years on personal property.



Summit Polymers, Inc. — PA 198 Tax Abatement
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As required by the state since 1994, the city may approve a new industrial facilities exemption
certificate with a written agreement between the city and the owner of the industrial facility, which
must be formally filed with the Michigan Department of Treasury. Also, the State Tax Commission
(STC) requires an affidavit, executed by the local unit of government and the applicant, which states
that there are no additional payments or similar charges other than the required application fee. The
tax abatement agreement is considered by the Council when the industrial facilities exemption
certificate is reviewed and will incorporate provisions related to the jobs created or retained, the
facility to be constructed and related issues. The necessary affidavit regarding fees will also be
considered. The tax abatement procedure concludes when, within 60 days of the date of filing, City
Council approves the resolution approving the application for an industrial facilities exemption
certificate. The application materials for the certificate and related information are forwarded to the
STC and the agreement is submitted to the Department of Treasury. If City Council adopts a
resolution disapproving the application for the certificate, the applicant may still proceed and file the
application with the STC, which renders final approval or disapproval of the industrial facilities
exemption certificate.

PA 198 has also been amended to permit an eligible industry which received an abatement after
December 31, 1995, for a period shorter than the maximum 12 years, to apply for another industrial
facilities exemption certificate. Per the State Tax Commission and the statute, the local jurisdiction
must permit, by resolution, the additional certificate application and the application must be
submitted by the applicant within the final year in which the original certificate is effective. If the
local jurisdiction disapproves an application, then the applicant has no right of appeal. The total
period of the tax abatement cannot exceed the maximum 12 years established in the statute.

Preliminary Environmental Analysis

A preliminary planning and environmental investigation of the proposed industrial activity has been
completed. Water and sewer services are available and the facility is connected to these municipal
facilities. All state and federal regulations pertaining to hazardous material handling, storage and
disposal will be met. The company facility is situated within the Sprinkle Road Industrial Corridor
that is identified for continued industrial development in the City of Portage Comprehensive Plan.

Project Impact Analysis

A project impact analysis has been prepared for the project. As noted in the attached impact
analysis, the proposed investment consists of $1,194,619 of real property and $1,792,370 of
personal property. Assumptions utilized in the analysis are detailed on page one of the report.
Sample calculations are included on the following pages and a summary table organizes the results
of these calculations for City Council reference.

Through the analysis, and consistent with the adopted policy of the City Council, with a six-year 50
percent abatement of real property and a three-year 50 percent abatement of personal property, the
proposed project will result in cumulative revenue to the city of $26,688 over the twenty years of
the impact analysis. The direct General Fund abatement cost to the city varies between $5,298 for
the first year and $2,240 for the sixth year with the General Fund total abatement cost to the city
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approximating $21,506. With the 17 new jobs anticipated, the development would generate an
estimated $495,000 of additional economic benefits to the community. As additional information, a
table has been provided that estimates taxes to be garnered by other taxing units for a 20-year period
due to the development project and investment by the applicant.

Property Tax Analysis

An estimate of property taxes has also been prepared. With no abatement and the property taxed at
the full 57.08 mill rate and personal property taxed at the reduced manufacturer rate of 33.08 mills,
the estimated annual taxes generated for all taxing units would total $854,825. If the application for
a six-year real and three-year personal property tax abatement is approved, the foregone revenue for
all local units of government would total $125,759. Specifically, the City of Portage would forego a
total of $31,947; Portage District Library would forego $4,247; Kalamazoo County would forego
$19,140; KRESA would forego $13,780; and KVCC would annually forego $7,967. Portage Public
Schools’ revenue is subject to the 1994/95 school aid legislation and is largely provided by the
State. The total tax abatement valuation percentage approved by the Council with the inclusion of
this application would equal 2.65 percent. This figure reflects the active industrial tax abatements
that have been approved by the Council as a percentage of the total city State Equalized Value.

Conclusion

The application is consistent with the adopted industrial tax abatement policy and the building
improvements are located within the existing Industrial Development District boundaries. Also, the
facility is connected to municipal utilities and is situated in an industrial area that is in conformance
with the Comprehensive Plan.

FUNDING: Not applicable.
Attachments:  PA 198 application from Summit Polymers, Inc.

Project Impact Analysis
Resolution 3-13



SUMMIT POLYMERS, INC.
6715 Sprinkle Road
Portage, MI 49002

Molded & Decorated Plastic Systems

January 25, 2013

Mayor Peter Strazdas and Portage City Council
City of Portage

7900 S. Westnedge Ave.

Portage, MI 495002

Subject: Request for Tax Abatement
Honorable Mayor Strazdas and Members of the Portage City Council:

Summit Polymers, Inc. is increasing its manufacturing capacity at its plants located at 6715 and 6717 S.
Sprinkle Road and is requesting an abatement of real property taxes for a period of 6 years and
abatement of personal property taxes for a period of 3 years. The increase in manufacturing capacity is

due to Summit Polymers having been awarded new business.

We are estimating that 17 new jobs will be added at our site over the next two years as a result of this
project. The annual salaries of these jobs will be approximately $25,000.

The equipment shown on the attached schedule is new equipment and is not presently owned by

Summit Polymers.

Enclosed with our application for tax abatement is a check in the amount of $1,800 for this application
for Tax Abatement on Summit Polymers’ Sprinkle Road properties.

Should you require any additional information, please feel free to contact me at (269) 324-9330.

oot ol

Vice President of Business Planning



Michigan Department of Treasury
1012 (Rev. 5-07)

Application for Industrial Facilities Tax Exemption Certificate

Issued under authority of Public Act 198 of 1974, as amended. Filing is mandatory.

INSTRUCTIONS: File the original and two copies of this form and the required attachments (three complete sets) with the clerk of the
local government unit. The State Tax Commission (STC) requires two complete sets (one original and one copy). One copy is retained
by the clerk. If you have any questions regarding the completion of this form or would like to request an informational packet, call (517)
373-3272.

To bg completed by Clerk of Local Government Unit

Slgnature of Clerk » Date received by Local Unit
STC Use Only
> Application Number » Date Received by STC
APPLICANT INFORMATION
All boxes must be completed.
P 1a. Company Name (Applicant must be the occupant/operator of the facility) » 1b. Standard Industria! Classification (S!C) Code - Sec. 2(10) (4 or 6 Digit Code)
Summit Polymers, Inc. 3089
» 1c. Facility Address (City, State, ZIP Code) (real and/or personal property location) | » 1d. City/Township/Village (indicate which) P 1e. County
6715 and 6717 S. Sprinkle Road, Portage, M| 43002 City Kalamazoo
» 2. Type of Approval Requested » 3a. School District where facility is located » 3b. School Code
New (Sec. 2(4)) Transfer (1 copy only) Portage 39140
. Speculative Building (Sec. 3(8)) B Rehabilitation (Sec. 3(1)) |4. Amount of years requested for exemption (1-12 Years)
|| Research and Development (Sec. 2(9)) 6 years real property, 3 years personal property

5. Per section 5, the application shall contain or be accompanied by a general description of the facility and a general description of the proposed use of the facility, the general
nature and extent of the restoration, replacement, or construction to be undertaken, a descriptive list of the equipment that will be part of the facility. Attach additional page(s) if
more room is needed.

Manufacture of thermoplastic parts via injection molding, which parts are subsequently decorated or assembled. Project
is to increase manufacturing capacity as a result of new business. The capacity expansion includes the addition of
37,500 square feet on the east end of the building and the molding equipment shown on the attachment.

6a. Cost of land and building improvements (excluding costof land) ... ... » $1,194,619.00
* Attach list of improvements and associated costs. Real Property Costs
* Also attach a copy of building permit if project has already begun.
6b. Cost of machinery, equipment, furniture and fIXYUMES ..................c.cooiioieiiiee e eeenas » $1,792,370.00
* Attach itemized listing with month, day and year of beginning of installation, plus tota Personal Property Costs

BC. TOtal Project COSES ...t ettt ettt s et » $2,986,989.00
* Round Costs to Nearest Dollar Total of Real & Personal Costs

7. Indicate the time schedule for start and finish of construction and equipment instailation. Projects must be completed within a two year period of the effective date of the
certificate unless otherwise approved by the STC

Begin Date (M/D/Y) End Date (M/D/Y)
Real Property Improvements > 11/19/12 1111914 > Owned D Leased
Personal Property Improvements » 211513 11/19/14 > Owned D Leased

P 8. Are State Education Taxes reduced or abated by the Michigan Economic Development Corporation (MEDC)? If yes, applicant must attach a signed MEDC Letter of
Commitment to receive this exemption. Yes D No

P 9. No. of existing jobs at this facility that will be retained as a result of this project. » 10. No. of new jobs at this facility expected to create within 2 years of completion.

231 17

11. Rehabilitation applications only: Complete a, b and ¢ of this section. You must attach the assessor's statement of SEV for the entire plant rehabilitation district and
obsolescence statement for property. The Taxable Value (TV) data below must be as of December 31 of the year prior to the rehabilitation.

a, TV of Real Property (excluding land) | ... ...
b. TV of Personal Property (excluding inventory) ...
€. TOMAI TV et et sttt e et ee e e h kb s st E et s et 1SR4 E R ee £ eb e n ettt ee b

» 12a. Check the type of District the facility is located in:
Industrial Deve|opment District D Plant Rehabilitation District

» 12b. Date district was established by local government unit (contact local unit) P 12c. Is this application for a speculative building (Sec. 3(8))?

10/10/89 [[] Yes No




1012, Page 2

APPLICANT CERTIFICATION - complete all boxes.

The undersigned, authorized officer of the company making this application certifies that, to the best of hisher knowledge, no information contained
herein or in the attachments hereto is false in any way and that all are truly descriptive of the industrial property for which this application is being
submitted.

It is further certified that the undersigned is familiar with the provisions of P.A. 198 of 1974, as amended, being Sections 207.551 to 207.572, inclusive, of
the Michigan Compiled Laws; and to the best of his/her knowledge and belief, (s)he has complied or will be able to comply with all of the requirements
thereof which are prerequisite to the approval of the application by the local unit of government and the issuance of an Industrial Facilities Exemption
Certificate by the State Tax Commission.

13a. Preparer Name 13b. Telephone Number 13c. Fax Number 13d. E-mail Address
David Stachel (269) 324-8330 (269) 324-9311 dstachel@summitpolymers.co
14a. Name of Contact Person 14b. Telephone Number 14c. Fax Number 14d. E-mail Address
David Stachel (269) 324-9330 (269) 324-9311 dstachel@summitpolymers.co
» 15a, Name of Company Officer (No Authorized Agents)
Reed Kendall
15b. Signature of Compa‘ y Officep(No Authorjzed Ay y 15¢. Fax Number 15d. Date
L el D (269) 324-9311 Tl 23 200 2
» 15e. Mailing Address (Street, Clty, State, ZIP Code) 15¢. Telephone Number 15g. E-mail Address 7
6715 S. Sprinkle Road, Portage, Ml 49002 (269) 324-9300 rkendall@summitpolymers.co

LOCAL GOVERNMENT ACTION & CERTIFICATION - complete all boxes.
This section must be completed by the clerk of the local governing unit before submitting application to the State Tax Commission. Check items on file
at the Local Unit and those included with the submittal.

16b. The State Tax Commission Requires the following documents be filed for an

P 16. Action taken by local government unit administratively complete application:
D Abatement Approved for Yrs Real (1-12), Yrs Pers (1-12) Check or Indicate N/A if Not Applicable
After Completion [Jyes [INe 1. Original Application plus attachments, and one complete copy
) 2, Resolution establishing district
D Denied (Include Resolution Denying) 3. Resolution approving/denying application.

4. Letter of Agreement (Signed by local unit and applicant)

16a. D ts Required to be on file with the Local Unit
e e A If Nt At 5. Affidavit of Fees (Signed by local unit and applicant)

Check or Indicate N/A if Not Applicable ||

1. Notice to the public prior to hearing establishing a district. | __| 6. Building Permit for real improvements if project has already begun
2. Notice to taxing autharities of opportunity for a hearing. 7. Equipment List with dates of beginning of installation
3. List of taxing authorities notified for district and application action. | | | 8. Form 3222 (if applicable)
4, Lease Agreement showing applicants tax liability. 9. Speculative bu1ldlng resolution and affidavits (if applicable)
16c. LUCI Code 16d. School Code
17. Name of Local Government Body » 18. Date of Resolution Approving/Denying this Application

Attached hereto is an original and one copy of the application and all documents listed in 16b. | also certify that all documents listed in 16a are
on file at the local unit for inspection at any time.

19a. Signature of Clerk 19b. Name of Clerk 19c. E-mail Address

19d. Clerk's Mailing Address (Street, City, State, ZIP Code)

19e. Telephone Number 19f. Fax Number

State Tax Commission Rule Number 57: Complete applications approved by the local unit and received by the State Tax Commission by October 31
each year will be acted upon by December 31. Applications received after October 31 may be acted upon in the following year.

Local Unit: Mail one original and one copy of the completed application and all required attachments to:

State Tax Commission

Michigan Department of Treasury
P.O. Box 30471

Lansing, Ml 48909-7971

(For guaranteed receipt by the STC, it is recommended that applications are sent by certified mail.)

STC USE ONLY
P LUCI Code » Begin Date Real P Begin Date Personal » End Date Rea! » End Date Personal




SUMMIT POLYMERS, INC.
6715 Sprinkle Road
Portage, MI 49002

Molded & Decorated Plastic Systems

January 25, 2013

Mayor Peter Strazdas and Portage City Council
City of Portage

7900 S. Westnedge Ave.

Portage, M1 49002

Subject: Request for Tax Abatement
Honorable Mayor Strazdas and Members of the Portage City Council:

Summit Polymers, Inc. is in compliance with applicable environmental regulations and is not under any
enforcement action by the Michigan Department of Environmental Quality or the U.S. Environmental

Protection Agency.

Should you require any additional information, please feel free to contact me at (269) 324-9330.

Sincerely,
<dad ,u//»«%%
Reed Kendall

Vice President of Business Planning

TRUDY YOST
NOTARY PUELIC, STATE OF Mt
COUNTY € VAN BUREN
7Y COMMISSION EXPIRES Ot 6, 2014

N

POTING INVCOUNTY OF Y Oy mezo0

Mt Uk \{QH\QO\?D



Industrial Facility Tax Abatement

Machinery & Equipment / Personal Property List

Summit Polymers, Inc.
6715 and 6717 S. Sprinkie Road
Portage, Mi 49002

Project Start Date: November 19, 2012
Project End Date: November 19, 2014

6715 S. Sprinklie Road

Equipment Description

Coordinate Measuring Machine
6717 S. Sprinkle Road

Equipment Description

5 Injection Molding Machines

Rigging and Installation of 5 molding machines
5 Robots for Molding Machines

5 Magnetic Platens for Moiding Machines
Side Load System

5 Die Heater

5 Transformers

3 Maquire Blenders

Receivers for Maquire Blenders

2 Vacuum Pumps & Cyclone Filters

Total Equipment Cost

Cost

$207,929

Cost

$1,130,190

s
s
S
S
s
$
$
S
$

250,922
38,500
86,279
10,295
10,775

4,500
33,000
2,910
17,070

$1,792,370

Expected Installation Date

3-29-13

Expected Installation Date

3-29-13
3-29-13
3-29-13
3-29-13
3-29-13
3-29-13
3-29-13
3-289-13
3-29-13
3-29-13



Industrial Facility Tax Abatement
Real Property List

Summit Polymers, Inc.
6715 and 6717 S. Sprinkle Road
Portage, M| 45002

Project Start Date: November 19, 2012
Project End Date: November 19, 2014

6717 S. Sprinkle Road

Property Description Cost Expected Installation Date
35,700 square foot plant expansion $ 893,780 2-15-13
Fire Protection Systme $ 55,000 2-15-13
Electrical Systems $ 200,000 2-15-13
Installation of Crane Runway S 45,839 2-15-13

Total Equipment Cost $1,194,619
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éj@EINGS AND FOUNDA'LLON

S

APP NO: LZ-bL2 b/L/ O OrrLinNnLL XU

Y

A Place for Opforméfie; o Grow-

Parcel Number

Tenant nbr, name
Subdivision Name
Property Zoning . . .
Application valuation

SUMMIT POLYMERS INC
6715 S SPRINKLE RD

Department of Community Development
7900 South Westnedge Avenue Portage, Michigan 49002 - (269) 329-4477

PAID

00012-115-C NOVig g gissued

6-6~-F SUMMIT POLYMERS

NEEDS ZONING GITY oF URTAGE, TREAS,

CORNERSTONE CONSTRUCTION
450 W CENTRE

PORTAGE MI 49002 SUITE 210
PORTAGE MI 49002
(269)321-0200

—————————————————————————— Contractor Requirements =-----=---=-=--------~--------

CONTRACTORS LICENSE EXEMPT 12/31/13

WORKERS COMP. CARRIER MICHIGAN INS CO

FED. I.D. 38 31995847

TS C 1231840

REASON FOR EXEMPTION

—————— Structure Information FOUNDATION ONLY —-----em-mmmo e e e m o mmm o m o

Dermit . . R FOOTINGS AND FOUNDATION PERMIT

additional desc FOUNDATION

Sub Contractor

Permit—Fee 6000 PTamCheck Fee 00

Issue Date Valuation 0

Quantity Unit Charge Pex Extension
BASE FEE 60.00

Qther Fees PI.AN REVIEW - MIN. FEE 200.00
Fee summary Charged pPaid Credited Due
Permit Fee Total 60.00 00 .00 60.00
Plan Check Total .00 00 .00 .00
Other Fee Total 200.00 00 .00 .00
Grand Total 60.00 00 .00 60.00

Special Notes and Comments
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@5 . NO FORM EXECUTED BY THIS DEPARTMENT IMPLIES OR PROVIDES EXEMPTION FROM ANY
Y cODE OR ORDINANCE REQUIREMENT.

L R R R R 2 2 s E EE R TR R TR R L EE R EE SR R AR Rk

APPLICANT IS RESPONSIBLE FOR BEING SUFFICIENTLY FAMILIAR WITH, AND HAVE A
WORKING KNOWLEDGE OF MATERIALS, CODES AND ORDINANCES OF THE CITY OF PORTAGE TO

ENSURE COMPLIANCE WITH SAME.

kA A b FFF A AR T A AT R I AR AL AR dA A A Ak kAL T r AT kb dh b btk rhdhrdhdhhkhhdrhhhrhrdrdrdrdddhrrrdbdddx

3. IT IS THE APPLICANT'S RESPONSIBILITY TO CALL FOR NECESSARY INSPECTIONS.
:‘\'*7‘:**1‘:**:‘:*7’:**:‘:**7‘:'****************7‘:******************************‘k****7‘:**-}:7‘:7‘:*3‘:*7‘:~}:
4. EXPIRATION: PERMIT SHALL EXPIRE AND BECOME NULL AND VOID IF THE BUILDING OR_
WORK AUTHORIZED IS NOT COMMENCED WITHIN 180 DAYS FROM THE DATE OF ISSUANCE, OR
IF THE BUILDING OR WORK AUTHORIZED IS SUSPENDED OR ABANDONED FOR A PERIOD OF

180 DAYS.

B R R 2 22 T T R R T R SR R A AR R R L
5. STATE LAW ACT 53: THREE WORKING DAYS BEFORE YOU DIG -- CALL TOLL FREE MISS
DIG 1-82800-482-7171.

***************************************************************************%****
6. FOLLOW-UP INSPECTIONS NECESSITATED BY NONCOMPLIANCE OF CODES MAY BE SUBJECT
TO RE-INSPECTION FEES.

7‘:***7’:*7‘:7‘:*7‘:**7‘:7’:**7‘:******:‘:*-k-}:-.‘:****************'}:**-}:***********7‘:**********i:'}:***?':-k***

7. SECTION 23A OF THE STATE CONSTRUCTION CODE ACT OF 1972, ACT NO. 230 OF PUBLIC
ACTS OF 1972, BEING SECTION 125.1523A OF THE MICHIGAN COMPILED LAWS, PROHIBITS A
DERSON FROM CONSPIRING TO CIRCUMVENT THE LICENSING REQUIREMENTS OF THIS STATE
RELATING TO PERSONS WHO PERFORM WORK ON A RESIDENTIAL BUILDING OR A RESIDENTIA
STRUCTURE. #VIOLATORS OF SECTION 23A ARE SUBJECT TO CIVIL FINES.

.—':-}:***7’:***7’:*7‘:*.*1‘:********:‘:*************:‘:********').'*'k**********************7‘:*7‘:*%—*7‘:7‘:*

6 Required Inspections
Insp
Seq Code Description Initials Date
1000 100 FOOTINGS AND FOUNDATIONS /]
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David B. Armstrong
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PURE / fICHIGAN:

August 3, 2012

Mr. David Stachel

Materials Specialist - Systems
Summit Polymers, Inc.

6715 S. Sprinkle Road
Portage, Ml 49002-9707

Dear Mr. Stachel:

Thank you for giving the Michigan Economic Development Corporation (MEDC)
and Southwest Michigan First the opportunity to site Summit Polymers, Inc.’s
expansion projects in Portage, Sturgis and Vicksburg. Michigan is the best choice
for your investment. You will find easy access to a large pool of talented workers, a
business-friendly climate, and a well-established transportation system that will
allow you to get your products to market quickly and cost-effectively.

Based on the estimated project parameters provided by Summit Polymers, inc.
on July 25, 2012, which includes $9.3 million in qualified capital investment and
the creation of at least 74 new jobs over three years, we are pleased to provide
an economic development package of state and local incentives totaling up to
an estimated $1.8 million. Please see the attached “incentives Profile for
Summit Polymers, Inc.” for a more-detailed description of the incentives being
offered. This letter replaces the letter dated July 20, 2012.

In addition to the offer above, a Michigan location is cost competitive for your
company based on the changes to our tax system. Michigan has replaced the
Michigan Business Tax (MBT) with a six percent corporate income tax (CIT) levied
on C corporations only. The CIT brings simplicity and certainty to companies
operating in Michigan. Other entities, such as partnerships, sole-proprietorships,
limited liability companies, and S corporations not classified as C corporations for
federal tax purposes are exempt, resulting in significant tax relief. For example, it
is estimated that Michigan companies will receive up to an 80% savings under the

new tax system.

This offer includes up to $370,000 in funding from the Michigan Business
Development Program (“MBDP” or “Program). The MBDP is designed to
provide a grant, loan or other economic assistance to qualified businesses that
make qualified investments or create qualified new jobs, or both, in Michigan.
While the Program is operated and funded through the Michigan Strategic Fund
(“MSF”), recommendations for awards under the Program are presented by the
MEDC to the MSF.

Under the MBDP, qualified new jobs are in addition to jobs already located in
Michigan. Based on the projected number of jobs and investment anticipated by
this project, the MEDC is interested in further exploration of a possible
recommendation to the MSF for approval of a performance-based grant.

Michigan Economic Development Corporation

300 North Washington Square | Lansing, M| 48913 | 888.522.0103 | MichiganAdvantage.org | michigan.org



Mr. David Stachel
August 3, 2012
Page 2

If you decide to accept these proposed incentives, please sign and date this letter in the space
designated below, and return it to the MEDC. Your signature constitutes acceptance of the
terms and requirements of this proposed incentive package. These incentives remain subject to
a business integrity review, background check process, and other general due diligence as may
be necessary or required; the results of which must be satisfactory to the MEDC, the Office of
the Chief Compliance Officer, and related authorities. The MEDC must receive your written
acceptance by September 17, 2012; otherwise these proposed incentives and services may be
subject to renegotiation. Upon acceptance, the offer will remain active for 90 days while due
diligence is conducted and the Michigan Strategic Fund Board considers approval.

in summary, the state of Michigan is committed to supporting and growing the manufacturing
industry in our state. Summit Polymers, Inc.’s manufacturing project is an important project and we

welcome the opportunity to help your company.

If you have any questions or concerns, please do not hesitate to contact Susan Novakoski
directly, either by phone at (517) 719-0393 or email to novakoskis@michigan.org.
Ms. Novakoski is available to coordinate all aspects of your company's project.

Sincerely,

President and CEO
Michigan Economic Development Corporation

Attachments

cc:  Susan Novakoski, MEDC
Josh Hundt, MEDC
Jennifer Owens, Southwest Michigan First
Matthew Crawford, Village of Vicksburg
Michael Hughes, City of Sturgis
Maurice Evans, City of Portage

The undersigned agrees to accept the above incentives and services as proposed by the MEDC
subject to the conditions stated in this letter.

Date:

David Stachel, Materials Specialist - Systems

Please Return Written Acceptance to the MEDC:
Mail: Attn: Susan Novakoski, 300 North Washington Square, Lansing, Michigan 48913
Fax: (617) 335-1762 | Email: novakoskis@michigan.org
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Incentives Profile for
surnrmit B '-"(,»Syme:%, mu,

Michigan Business Development Program* $370 000
Michigan Works! Training Resources** $180,000
PA 198 Property Tax Abatement (Real and
Personal Property; figures represent 13
pary, figures reprase $323,000 $240,000 $49,000

year timeframe, the duration of each
individual abatement varies)

6 Mill State Education Tax Abatement
@ (Portage 7 years, Vlcksburg & Sturgis 13 years) $88,000 $45,000 %0

lndustnal Personal Property Tax Relief (13 $150,000 $78,000 $74,000
years)
Sales Tax Exemptions $126,000 $60,000 $60,000

(Initial Qualified Investment)

Project Assumptions:
$9.3 million in qualified capital investment and creation of at least 74 new jobs over three years.

*The $370,000 Michigan Business Development Program grant required the creation of 74 new
jobs, which can be located at all three locations. The actual requirements of a “new job” will be
specified in the term sheet and final grant agreement.

**Michigan Works! resources total $180,000 and may be used at any of the three facilities and
need not be dispersed evenly. The funding and services per location will depend upon the
training and recruitment needs of the respective facility.

Acceptance of this incentive package is subject to a business integrity review, background
check process, and other general due diligence as required, the results of which are satisfactory
to the MEDC, the Office of the Chief Compliance Officer, and related authorities.

Proposed incentives are dependent on availability of funds each year through the legislative
budget process. Incentive amounts are contingent upon the ability of the project to meet
program requirements and are subject to an application review and approval process.

Proposed package is available until close of business on September 17, 2012.



Programs and Incentives

Financial Programs and Incentives

Michigan Business Development Program

One of the 21st Century Jobs Fund's economic incentive programs in Michigan administered by
the MEDC is the Michigan Business Development Program (“MBDP” or “Program”). The MBDP
is designed to provide a grant, loan or other economic assistance to qualified businesses that
make qualified investments, create qualified new jobs, or both, in Michigan. While the Program
is operated and funded through the Michigan Strategic Fund (MSF), recommendations for
awards under the Program are presented by the MEDC to the MSF Board.

Under the program, qualified new jobs are an addition to jobs aiready located in Michigan.

Any incentive awarded under the Program is contingent upon several factors, including:

(i) submission by the Company of a completed application and all other
documentation required under the Program;

(ii) satisfactory community support;
(iii) available MSF funding;

(iv) completion of financial review, business integrity review, required background
checks, and other business and legal review and due diligence as required,
and the results of which must be satisfactory to the MEDC, the MSF Board,
and as applicable, the Chief Compliance Officer;

(V) approval of an award by the MSF Board;

(vi)  execution of a final agreement between the Company and the MSF Board
containing established milestones and reporting requirements, and ali other
detailed terms and conditions, required by the MSF Board.

Any funds disbursed to the Company will be subject to a repayment provision, including if the
jobs are eliminated.

Workforce Development

The Michigan Economic Development Corporation is ready and able to provide an extensive
workforce development package through our Talent Enhancement program. Talent
Enhancement services are coordinated by a designated Talent Advisor that specializes in your
industry that will work closely with the leadership team of your company to create and
implement a custom Talent Enhancement strategy.

Talent Identification
o Job posting and talent outreach services on the Michigan Job Portal
Ability to search thousands of highly accomplished resumes
Feature opportunities in e-newsletters that reach 5000+ job seekers each week.
Launch a robust social media campaign that includes FaceBook, Linkedin and Twitter.
Host senior-level invitation only career networking events.
Arrange with Michigan college and university placement offices for on-campus
interviewing
e Contact candidates and schedule interviews at a variety of local area office locations or
at the company’s workplace.



Talent Screening: Talent Enhancement will screen candidates based on a company’s
specifications and screening questions in partnership with local Michigan Works! offices.

Talent Interviewing: Talent Enhancement can contact candidates and schedule interviews at a
variety of office locations or at the company's workplace.

Salary & HR Consulting: Talent Enhancement can provide salary data and labor market
information relevant to your industry.

Property Tax Incentives

Property Tax Exemptions
Various property tax exemptions in Michigan help reduce the tax liability for companies. Available
tax exemptions are outlined below. A company should discuss these tax exemptions with its tax

preparer, CPA, or tax attorney, as needed.

Pollution Control Equipment Property Tax Exemption

The Water Pollution Control Exemption, PA 451 of 1994, Part 37, as amended, affords a
100% property and sales tax exemption to facilities that are designed and operated
primarily for the control, capture, and removal of industrial waste from the water.

The Air Pollution Control Exemption, PA 451 of 1994, Part 59, as amended, affords a
100% property and sales tax exemption to facilities that are designed and operated
primarily for the purpose of controlling or disposing of air pollution that, if released, would
render the air harmful or inimical to the public health or property within this state.

After review by the Property Services Division, a recommendation is made to the State
Tax Commission (STC) regarding the qualification of any application submitted to
receive either of these exemptions. The STC is responsible for final approval and
issuance of certificates. Exemptions are not effective until approved by the STC.

Special Tooling Property Tax Exemption

Michigan exempts special tooling from all property taxes. “Special Tooling” includes
tools, dies, jigs, fixtures, and patterns that are used to manufacture a product which
could not be used to manufacture another product without substantial modification to the
device. A business may claim the special tooling exemption on its personal property tax
statement filed with the local property tax assessor each year.

Property Tax Abatement under PA 198 of 1974

Local units of government have the ability to reduce property taxes on new investment by 50%
for manufacturers and high-tech businesses. These abatements can last up to 12 years and can
provide relief on both real and personal property taxes. The local unit of government is
responsible for approving these abatements and their duration.

State Education Tax Abatement
The MEDC can abate half or all of the 6-mill State Education Tax on new investment when the

project presents significant economic benefits to Michigan, and when the project receives a
property tax abatement under PA 198 of 1974.

Industrial Personal Property Tax Relief

Michigan automatically reduces the personal property tax burden on a company’s industrial
personal property anywhere in the state. This automatic reduction includes the 6-mill State
Education Tax and the 18-mill local school property tax, and the savings will be realized on both
new and existing industrial personal property. This property tax relief will remain in effect



beyond the number of years specified in the incentives matrix, contingent upon the statutory
authority remaining in place.

Dther Tax incentives

Inventory Tax
No inventory tax—no matter where a company locates in Michigan. All inventory is exempt from

state and local property taxes.
Sales Tax Exemptions

The 6% state sales tax is not levied on the purchase of machinery and equipment used in
manufacturing.

Corporate income Tax (CIT)

Michigan has a new, simpler and more competitive corporate income tax. The new structure will
tax C Corporations at 6% on federal taxable income apportioned in Michigan. Other entities — S
Corporations, individuals, partnerships, LLCs, etc. — would have income flow to the owners'
personal income tax. The personal income tax remains 4.35% and is scheduled to decline to
4.25% in 2013.

The new, simplified tax system provides a significant broad-based reduction in business taxes
and eliminates a laundry list of credits and deductions currently included in the MBT.
Furthermore, the alternative business income tax for small business remains intact and other
economic development tools are still available.

What Will Stay the Same with the New Tax Structure?

e Michigan’s property tax system retains all exemptions and abatement programs. The
automatic 24-mill reduction on industrial personal property and automatic 12-mill
reduction on commercial personal property will continue. In addition, firms may stili apply
for property tax abatements under the Plant Rehabilitation and Industrial Development
Districts Act (PA198) and the New Personal Property Tax Exemption (PA328) through
their local unit of government.

e Commercial and industrial property rehabilitation incentives are still available for
community redevelopment projects. Obsolete property may garner property tax
incentives under the Obsolete Property Redevelopment Act (OPRA), the Commercial
Rehabilitation Act (PA210), the Commercial Redevelopment Act (PA255) or the Plant
Rehabilitation and Industrial Development Districts Act (PA198), depending on the
details of the project.

e Property tax exemptions for inventory, special tooling and pollution control equipment,
and energy used in manufacturing are still available.



ATTACHMENT #9
CITY OF PORTAGE

RESOLUTION NO. 2
DESIGNATING PORTAGE INDUSTRIAL DEVELOPMENT DISTRICT NO. 56
. SUMMIT POLYHMERS, INC.

Minutes of a regular meeting of the City Council of the City of Portage,
Michigan held on October 10, 1989, at 7:30 p.m. local time at the City Hall in the
City of Portage, Michigan.

PRESENT: Overlander, Brown, Jean, Schreur, Shugars, Vavra, Zull

ABSENT: HNone

The following resolution was offered by Councilmember Jean and supported by
Councilmember Vavra. '

WHEREAS, the City Council has met in public hearing as heretofore resolved and
noticed for the purpose of reviewing the request of SUMMIT POLYMERS, INC. that a
certain described area located at 6600 Sprinkle Road in the City of Portage,

Michigan, be established as an Industrial Development District, pursuant to 1974 PA

198, MCLA Sec. 207.551, et seq.; and
WHEREAS, such application and designation meet all of the prerequisites of the

cited Act;
NOW, THEREFORE, BE IT RESOLVED that the following described property be
designated Portage Industrial Development District Ho. 56:

Commencing at the South 1/4 post of Section 12, Town 3 South,
Range 11 Hest and running thence North O degrees, 00'-04" Hest
along the North and South 1/4 1ine of said Section, 1,272.70
feet for the place of beginning of the land hereinafter
described; thence continuing North O degrees, 00‘-04" Hest along
sald North and South 1/4 line, 550.00 feet; thence North 89
degrees, 21'-53" East parallel to the East and Hest 1/4 line of
said Section, 795.00 feet; thence South 0 degrees, 00'-04" East
parallel to the North and South 1/4 1ine of said Section, 550.00
feet; thence South 89 degrees, 21'-53" Hest, 795.00 feet to the
place of beginning. Subject to an easement for Sprinkle Road
recorded in Liber 711 on Page 327 in the office of the Register
of Deeds for Kalamazoo County, Michigan.

AYES: Councilmembers Overlander, Brown, Jean, Schreur, Shugars,
Vavra, Zull

NAYS: HNone
ABSENT: None

RESOLUTION DECLARED ADOPTED: . B ;
L0J5 B. JOHNSOY/ City Clerk

CERTIFICATE

I hereby certify that the foregoing is a true and complete copy of a
resolution adopted at a regular meeting of the City Council of the City of
Portage, Michigan, Kalamazoo County, held on the 10th day of October, 1989,
the original of which {is in the official proceedings of the City Council.

s L.
LTS B. JOHNSON, City Clerk

0020c¢
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PROJECT IMPACT ANALYSIS - Summit Polymers, Inc.

Assumptions used in the following calculations:

Market value of property to be added (including rail spur):
REAL PIOPEILY.....oovierrrririireririie ettt bt $1,194,619
Personal ProPerty..........cooiveeveececreneiennnieseeree s e $1,792,370

Percentage tax abatement requested: (consistent with City Council policy)
Rl PrOPEITY......covireiriiriesietetercee st 50.00%
Personal PIOPEILY.......ccocooiveeuerueercrircriecereeee e sssss s snenens 50.00%

Years of abatement requested:

Rl PrOPEILY.....covveiiereeeecrieeeee st e 6

Personal Property........cocoecrecercecirns s s 3
Non-recoverable City share costs of requested:

Roadway improvements...........cccooriveneeriinnnicienniinereeenenns $0

Drainage improvements. .........coco.cceriinniieriniimemsnsesnens $0

Sanitary Sewer Improvements...........ccoovcveieiriveenniniennensienn. $0

Water delivery improvements..........cccooreereeeensrenneiciinieeenenns $0
Number of new employees..........cccoccoornviiiinenininccrceeienes 17
Average annual income of each new employee..........cc.ccveeeuenencnnn $25,000
Percentage of new employees assumed to be residents............... 32.30%
Propensity for resident employees to consume locally................... 60.00%
Propensity for non-resident employees to consume locally........... 50.00%
County income mMUultiplier.............ccocooiminnnmrneniinerie s 2.00
Percentage of new employees constructing new homes............... 20.00%
Value of new home as a factor of annual income..............cocenee.. 2.00
Number of members per household (2010 census)..........ccoeeeeeeeeiininn. 2.40
Population, 2010 (Bureau of CEnsus)...........cccceniriiniiierinminemessieenescne. 46,292

General Fund expenditures net of certain offsetting revenues:
i.e., user charges and fees, grants, reimbursements ......................... $19,071,167

Current General Fund millage rate...........c..ccooorvernniiiniiinnniin e, 7.5000
Per capita state revenue sharing to General Fund...........c.coocoovei i $69.56
Average annual inflation rate (2007 t0 2012)........cccevveiimiiiiiecin e 2.03%
Annual increase in industrial real property value...............ccoooeeeiniecnenn 0.00%
Annual increase in residential real property value..............c.ccooveniennnn. 0.00%
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PROJECT IMPACT ANALYSIS - Summit Polymers, Inc.

CALCULATION OF ECONOMIC BENEFITS TO THE COMMUNITY:

Equation 1-Calculation of additional payroll generated

Number of Average
new annual
employees income
17 $25,000

Total new
annual

payroll

$425,000

Equation 2-Calculation of primary economic benefit to the community from payroll income

Percentage of new employees assumed to be residents......................
Propensity for resident employees to consume locally......................

Propensity for non-resident employees to consume locally...............

Distribution Average Propensity

of labor annual to consume
force income locally
Resident employees............... 5 $25,000 60.00%
Non-resident employeses......... 12 $25,000 50.00%

32.30%
60.00%
50.00%
Primary
economic
benefit
$75,000
$150,000

$225,000

Equation 3-Calculation of secondary economic benefit to the community from payroll income

Total County Propensity
primary income to consume
benefit multiplier locally

$225,000 2.00 60.00%

—ADDITIONAL ECONOMIC BENEFITS TO THE COMMUNITY.................
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Secondary
economic
benefit

$270,000

$225,000

$270,000

$495,000



PROJECT IMPACT ANALYSIS - Summit Polymers, Inc.

CALCULATION OF ADDITIONAL GENERAL FUND REVENUE:

Equation 4-Calculation of gross taxes to be generated from new project

Market value of property to be added:
Rl PIOPEILY.....coveeeeeerierreiriieieic e sn i eae s ese e b e
Personal PrOPerty.......cccooveviriieieiiiiiiiie e

Current General Fund millage rate

First year
property Millage
SEV rate
Real $597,310 7.50
Personal $815,528 7.50

Equation 5-Calculation of additional property tax from new residents

Percentage of new employees constructing new homes............c.ooevienne
Value of new home as a factor of annual income..........cccocvevverenieiciinnennn.

Number Avgmarket Total SEV  General Fund

of value of each of millage
new homes newhome  new homes rate
3 $50,000 $75,000 7.50

Equation 6-Calculation of additional state revenue sharing to the General Fund

Number of members per household...........cccoveiiiiiiie
Per capita state revenue sharing to General Fund..............ccocooiinnines

Number of  Number of Number Per capita

new resident members per of new state revenue
employees  household residents sharing
5 2.40 12 $70

—-ADDITIONAL GENERAL FUND REVENUE..........ccooviitiiiiiinintenre i
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$1,194,619
$1,792,370

7.50
First year
property
taxes

$4,480
$6,116

20.00%
2.00
First year
property

taxes

$563

2.40
$70
Additional
state revenue

sharing

$835

$10,596

$563

$835

$11,994



PROJECT IMPACT ANALYSIS - Summit Polymers, Inc.

CALCULATION OF ADDITIONAL GENERAL FUND COSTS:

Equation 7-Annual tax abatement costs

Percentage tax abatement requested:

REAL PIOPETLY.....ceeereereneieeerinteeerecrerenr e st 50.00%
Personal Property..........co.coveniiiiiiiniin s 50.00%
Years of abatement requested:
Real PIOPETLY......ccoririiiciericiiiiiteie et 6
Personal Property.........coeeceveeveereneerieneseeecressiinie e 3
First year Requested First year
General Fund abatement tax
property tax rate abatement
Real  $4,480 50.00% $2,240
Personal  $6,116 50.00% $3,058 $5,298

Equation 8-Additional service costs

Population, 2010 (Bureau 0f CENSUS)..........ccovvverrerireernsmrescsnnnnnensese e 46,292
General Fund expenditures net of certain offsetting revenues:
i.e., user charges and fees, grants, reimbursements ........................ $19,071,167
Costs Number Cost Number of Additional cost
of of per new for new
services residents resident residents residents
$19,071,167 46,292 $412 12 $4,944 $4,944

Equation 9-Public facilities cost, non-recoverable City share

Sanitary Water
Road Drainage sewer delivery Total
improvements improvements improvements improvements improvements
$0 $0 $0 $o $0 $0
-—TOTAL ADDITIONAL GENERAL FUND COSTS......cccovinmrtniiriiiiisese et $10,242

CALCULATION OF RELATIVE COMPARISON FACTOR

Equation 10-Relative comparison investment factor/initial cost per job created

Net Number (Cost)/revenue
Additional ~ Additional  additional of jobs per job
revenues (costs) (cost)/revenue  created created
$11,994 ($10,242) $1,752 17 $103
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PROJECT IMPACT ANALYSIS - Summit Polymers, Inc.

Long term comparison of increased revenues to increased costs
reflecting the effects of inflation on property values and General Fund expenditures
and the decreasing value of personal property due to depreciation

General Fund  General Fund

Infrastructure  real property  personal prop. General Fund Net annual Cumulative
Year Revenue costs tax abatement tax abatement service costs Expenditures (cost)revenue (cost)revenue
Yrl $11,994 $0 $2,240 $3,058 $4,944 ($10,242) $1,752 $1,752
Yr2 $11,272 $0 $2,240 $2,689 $5,044 ($9,973) $1,300 $3,052
Y13 $10,550 $0 $2,240 $2,319 $5,147 ($9,706) $844 $3,896
Yr4 $10,029 $0 $2,240 $0 $5,251 ($7,491) $2,538 $6,434
Y15 $9,509 $0 $2,240 $0 $5,357 ($7,597) $1,912 $8,346
Yr6 $9,125 $0 $2,240 $0 $5,466 ($7,706) $1,419 $9,765
Yr7 $8,808 $0 $0 $0 $5,577 ($5,577) $3,231 $12,996
Y8 $8,491 $0 $0 $0 $5,690 ($5,690) $2,801 $15,797
Yro $8,241 $0 $0 $0 $5,805 ($5,805) $2,436 $18,233
¥Yrio $7,992 $0 $0 $0 $5,923 ($5,923) $2,069 $20,302
Yril $7,878 $0 $0 $0 $6,043 ($6,043) $1,835 $22,137
Yrl2 $7.697 $0 $0 $0 $6,166 ($6,166) $1,531 $23,668
Yrl3 $7,584 $0 $0 $0 $6,291 ($6,291) $1,293 $24,961
Yrl4 $7,404 $0 $0 $0 $6,418 ($6,418) $986 $25,947
Yrl5 $6,956 $0 $0 $0 $6,549 ($6,549) $407 326,354
Yrl6 $6,978 $0 $0 30 $6,681 ($6,681) $297 $26,651
Yr17 $7,001 $0 $0 $0 $6,817 ($6.817) $184 $26,835
Yrl8 $7,024 $0 $0 $0 $6,955 ($6,955) $69 $26,904
Yrl9 $7,048 $0 $0 $0 $7,096 ($7,096) ($48) $26,856
Y120 $7,072 $0 $0 $0 $7,240 ($7,240) (3168) $26,688
o )
$30,000 —
(oot o
$25,000 ;
Z %
|
$20,000 : v
P / .
B A ’
Cumulative Net Revenue (Cost) Over
$15,000 1] Twenty Years Z
$10,000 ~ =P
& 7 i
$0 ; & : REEE %5 ; g g 7 B 2 4
Yrl Y2 Y3 Yrd YrS Yr6 Yr7 Yr8 Yr9 YrlO Yrll Yrl2 Yri3 Yrl4 Yrl5 Yrl6 Yrl7 Yrl8 Yrl9 Y20
N Wy,
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PROJECT IMPACT ANALYSIS - Summit Polymers, Inc,

TAXES TO BE COLLECTED AFTER SUMMIT POLYMERS 2012 TAX ABATEMENT EXPIRES
(or what do the other taxing jurisdictions have to gain from a tax abatement granted by the city)

Mills:
Jurisdiction:

Year
7
8
9

10
11
12
13
14
15
16
17
18
19
20

Total years 7 to 20

1.5000 6.7596 4.8666 2.8135 6.0000
LIBRARY COUNTY KRESA KVCC State ED
Abatement period 1 through 6
$1,460.56 $6,581.87 $4,738.64 $2,739.53 $3,583.86
$1,393.35 $6,278.98 $4,520.57 $2,613.45 $3,583.86
$1,339.58 $6,036.66 $4,346.12 $2,512.60 $3,583.86
$1,285.80 $5,794.35 $4,171.66 $2,411.74 $3,583.86
$1,258.92 $5,673.19 $4,084.44 $2,361.31 $3,583.86
$1,218.59 $5,491.46 $3,953.60 $2,285.67 $3,583.86
$1,191.71 $5,370.30 $3,866.37 $2,235.24 $3,583.86
$1,151.38 $5,188.57 $3,735.53 $2,159.60 $3,583.86
$1,057.28 $4,764.52 $3,430.23 $1,983.10 $3,583.86
$1,057.28 $4,764.52 $3,430.23 $1,983.10 $3,583.86
$1,057.28 $4,764.52 $3,430.23 $1,983.10 $3,583.86
$1,057.28 $4,764.52 $3,430.23 $1,983.10 $3,583.86
$1,057.28 $4,764.52 $3,430.23 $1,983.10 $3,583.86
$1,057.28 $4,764.52 $3.430.23 $1.983.10 $3.583.86
$16,643.55 $75,002.48  $53,998.32  $31,217.74 $50,174.00

Assumes that personal property tax IS taxable after the abatement expires
Assumes no growth in real property value

Assumes that the tax rates stay constant

Page 1

18.0000
SCHOOL

Schools
are
funded
through
the
school
aid
fund
based
on
enrollment

5.8000
School debt

$5,647.50
$5,387.61
$5,179.69
$4,971.78
$4,867.82
$4.711.88
$4,607.93
$4,451.99
$4,088.14
$4,088.14
$4,088.14
$4,088.14
$4,088.14
$4.088.14

$64,355.04



CITY OF PORTAGE, MICHIGAN
RESOLUTION NO. 3-13
TO SET THE PUBLIC HEARING ON A FACILITIES TAX
EXEMPTION CERTIFICATE FOR SUMMIT POLYMERS, INC.
INDUSTRIAL DEVELOPMENT DISTRICT NO. 56

Minutes of a regular meeting of the City Council of the City of Portage, Michigan held on

, 2013 at 7:30 p.m., local time in the City Hall in the City of Portage.

PRESENT:

ABSENT:

The following resolution was offered by Councilmember , and supported

by: Councilmember

WHEREAS, pursuant to 1974 PA 198, MCLA Sec. 207.551, et seq., the City Council has
established Industrial Development District No.56;

WHEREAS, SUMMIT POLYMERS, INC., owner of the realty located within said District, has
applied for an Industrial Facilities Exemption Certificate under the provisions of 1974 PA 198, Sec. 5(1);

WHEREAS, 1974 PA 198 Sec. 5(2) provides that before acting upon an application for an Industrial
Facilities Certificate, the City Council shall afford the applicant, the assessor, and a representative of the
affected taxing units an opportunity for a hearing;

NOW THEREFORE, BE IT RESOLVED as follows:

(1) That the application of SUMMIT POLYMERS, INC., for an Industrial Facilities Exemption
Certificate shall remain on file in the office of the City Clerk.

(2) Thatthe City Council shall meet at the City Hall on , 2013 at 7:30 p.m.,

local time, or as soon thereafter as may be heard, and shall provide to the City Assessor and a
representative of each of the taxing units an opportunity to be heard on the question of SUMMIT
POLYMERS, INC., application for an industrial Facilities Exemption Certificate with regard to proposed new

facility and installation of equipment and machinery within said Industrial Development District.



(3) Thatthe City Clerk immediately inform, by letter, the City Assessor, and the legislative body of

each taxing unit which levies ad valorem taxes in the City of Portage on the property located within said

Industrial Development District, as follows:

(a) The City of Portage has established Summit Polymers, Inc., Industrial Development District
No.56 and has now received and will consider an application for a Facilities Exemption Certificate
for building construction and the installation of equipment and machinery within said district,

(b) That the City Council shall meet on

, 2013, at the City Hall at 7:30 p.m.,

local time, or as soon thereafter as may be heard, to afford the City Assessor and a representative
of each said taxing unit an opportunity to be heard with regard to the said application.

(c) That, as to Summit Polymers, inc., industrial Development District No. 56, the Facilities

Exemption Certificate would be in the amount of $ , for expenditures in the amount

of §

(4) All resolutions or parts of resolutions are, to the extent of any conflict with this resolution,
rescinded.

ADOPTED: AYES: Councilmember

NAYS: Councilmember

ABSENT: Councilmember

James R. Hudson, City Clerk

CERTIFICATE

I'hereby certify that the foregoing is a true and complete copy of a resolution adopted at a regular
meeting of the City Council of the City of Portage, Michigan, Kalamazoo County, held on the
day of , 2013, the original of which is in the official proceedings of the

City Council.

Prepared by:

Randall L. Brown
Portage City Attorney
1662 East Centre Avenue
Portage, Ml 49002

(269) 323-8812

z:\jody\portagelindustrial\ssummit polymers #56\2013\resolution #3.012913.docx

James R. Hudson, City Clerk

Approved as tg Form:

Date: ’)// 3
By: U B
City Attorney



.. Po R'I'AG E CITY COUNCIL AGENDA ITEM F.2
. FEBRUARY 26, 2013

B2 A Natural Place to Move

TO: Honorable Mayor and City Council

FROM: Maurice S. Evans, City Manager @

SUBJECT: Mannt+Hummel USA, Inc.

SUPPORTING PERSONNEL:  Victoria Georgeau, Director of Community Development

ACTION RECOMMENDED: That City Council adopt Resolution No. 3-13 setting a public
hearing on the issuance of the Industrial Facilities Exemption
Certificate for Mann+Hummel USA, Inc. for personal property
in the estimated amount of $15.89 million at 6400 Sprinkle
Road, Industrial District No. 48, for March 12, 2013.
EXECUTIVE SUMMARY:
Mann+Hummel USA, Inc. has filed a PA 198 application for an Industrial Facilities Exemption
Certificate in the amount of $15.89 million for new machinery and equipment for its manufacturing
facility at 6400 South Sprinkle Road. This facility is located in Industrial District No. 48. The new
personal property purchases referenced are needed as Mann+Hummel will launch new programs to
supply air induction systems and intake manifolds to General Motors, Toyota and/or Ford. The
company anticipates 50 new jobs with an average salary of $30,000 will be created as a result of this
investment. Further, this project also allows the company to retain 377 existing jobs over the next
three years.

City Council has an economic development goal to “demonstrate a commitment to quality economic
growth and development.” Consistent with this goal, Council adopted PA 198 Tax Abatement
Policy to assist corporations with the application process filed under the provisions of this Act. It
should be noted Mann+Hummel is seeking a six year tax abatement for the noted personal property
that will be purchased. As outlined in the Council policy, a maximum abatement for personal
property is three years, but PA 198 was amended so as to allow applicants to apply for another
exemption should an abatement be granted for a period shorter than the maximum 12 years
permitted by this Public Act.

BACKGROUND INFORMATION:

Mann+tHummel USA, Inc. submitted a PA 198 Tax Abatement application for a $15.89 million
investment in machinery and equipment within the manufacturing building located at 6400 Sprinkle
Road. Fifty new jobs will be created and 377 existing jobs will be retained as a part of the project.
The project is located within the boundaries of existing Industrial Development District (IDD) No.
48, which was established by City Council in November 1987.

The process to receive a tax abatement is typically initiated with the filing of a request to establish
or expand an industrial development district. The City Council then holds a public hearing on the
application to expand the district. In the instance of the Mann+Hummel project, as noted above, the
project is located within IDD No. 48, so this step is unnecessary. The second step in the process
involves the submission of the application for the industrial facilities exemption certificate.



Mann+Hummel USA, Inc.
Page 2 of 4

Pursuant to the established City Council Industrial Tax Abatement Policy, the maximum abatement
period available is six years on real property and three years on personal property.

As required by the state since 1994, the city may approve a new industrial facilities exemption
certificate with a written agreement between the city and the owner of the industrial facility, which
must be formally filed with the Michigan Department of Treasury. Also, the State Tax Commission
(STC) requires an affidavit, executed by the local unit of government and the applicant, which states
that there are no additional payments or similar charges other than the required application fee. The
tax abatement agreement is considered by the Council when the industrial facilities exemption
certificate is reviewed and will incorporate provisions related to the jobs created or retained, the
facility to be constructed and related issues. The necessary affidavit regarding fees will also be
considered. The tax abatement procedure concludes when, within 60 days of the date of filing, City
Council approves the resolution approving the application for an industrial facilities exemption
certificate. The application materials for the certificate and related information are forwarded to the
STC and the agreement is submitted to the Department of Treasury. If City Council adopts a
resolution disapproving the application for the certificate, the applicant may still proceed and file the
application with the STC, which renders final approval or disapproval of the industrial facilities
exemption certificate.

PA 198 has also been amended to permit an eligible industry which received an abatement after
December 31, 1995, for a period shorter than the maximum 12 years, to apply for another industrial
facilities exemption certificate. Per the State Tax Commission and the statute, the local jurisdiction
must permit, by resolution, the additional certificate application and the application must be
submitted by the applicant within the final year in which the original certificate is effective. If the
local jurisdiction disapproves an application, then the applicant has no right of appeal. The total
period of the tax abatement cannot exceed the maximum 12 years established in the statute.

Preliminary Environmental Analysis

A preliminary planning and environmental investigation of the proposed industrial activity has been
completed. Water and sewer services are available and the facility is connected to these municipal
facilities. All state and federal regulations pertaining to hazardous material handling, storage and
disposal will be met. The company facility is situated within the Sprinkle Road Industrial Corridor
that is identified for continued industrial development in the City of Portage Comprehensive Plan.

Project Impact Analysis

Project impact analyses have been prepared for the project, which includes a proposed investment of
$15,896,163 in personal property. Assumptions utilized in the attached analyses are detailed on
page one of the report. Calculations are included on the following pages and a summary table
organizes the results of these calculations for City Council reference.

The analyses show the impact on the city of an abatement approved consistent with the City
Council-adopted policy (three-year, 50 percent abatement on personal property) and with an
expanded abatement period as requested by the applicant (six-year, 50 percent abatement on
personal property). The following table shows the cumulative impacts:



Mann+Hummel USA, Inc.

Page 3 of 4
3 -Year Abatement 6 -Year Abatement
Direct General Fund Abatement Cost $71,533 $119,520
Cumulative Revenue to the City (20 years) $77,258 $29,271
Primary/Secondary Community Economic Benefits $1,755,600 $1,755,600

(based on the expected 50 new jobs)

As indicated, the direct General Fund abatement cost to the city would increase by $47,987 with the
abatement period extended from three years to six years. In addition, the cumulative net revenue to
the city from the investment would be reduced by the same amount ($47,987) with an extended six-
year abatement in comparison to a three-year abatement. With regard to the primary/secondary
community economic benefits as a result of the project, the benefit to Portage does not change with
an extended abatement period. Finally, as additional information, a table has been provided that
estimates taxes to be garnered by other taxing units for a 20-year period due to the development
project and investment by the applicant.

Property Tax Analysis

An estimate of property taxes has also been prepared. With no abatement and the personal property
taxed at a reduced manufacturer rate of 33.08 mills, the estimated taxes generated for all taxing units
would total $610,030 over a three-year personal property tax abatement period. Over a 6-year
period, if no abatement were granted, the estimated taxes generated for all taxing units would total
$1,058,481. The table below provides detail regarding the total tax revenue foregone over the
period of the requested personal property tax abatement and compares a three-year and six-year
personal property tax abatement period:

3-year abatement 6-year abatement
City of Portage $104,027 $177,114
Portage District Library $13,830 $23,546
Kalamazoo County $62,322 $106,109
KVCC $25,941 $44,166
KRESA $44,689 $76,393

Portage Public Schools revenue is subject to the 1994/95 school aid legislation and is largely
provided by the State. The total tax abatement valuation percentage approved by the Council with
the inclusion of this application would equal 3.025 percent. This figure reflects the active industrial
tax abatements that have been approved by the Council as a percentage of the total city State
Equalized Value.

Conclusion

The application is consistent with the adopted industrial tax abatement policy, with the exception of
the six-year period that has been requested. The personal property improvements are or will be
located within the boundaries of the existing Industrial Development District. Also, the facility is
connected to municipal utilities and is situated in an industrial area that is in conformance with the
Comprehensive Plan.
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FUNDING: Not Applicable

Attachments: PA 198 application from Mann+Hummel USA, Inc.
Project Impact Analysis
Resolution 3-13
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MANN+HUMMEL USA, INC.
6400 S. Sprinkle Road
Portage, Ml 49002-9706, USA

Phone: (269) 329-3900
Fax:  (269) 329-5000

January 28, 2013

City of Portage

Department of Development
7900 South Westnedge Avenue
Portage, Ml 49002

Dear Mayor and City Councit:

MANN+HUMMEL USA, INC is requesting an Industrial Tax Abatement under P.A. 198 for the installation of new
machinery and equipment in our Portage plant.

Investments of $15.9 million in new equipment through the end of 2014 are planned by MANN+HUMMEL USA,
INC. This equipment is required to launch many new programs that will reside within the Portage manufacturing
facility to supply Air Induction systems, and Intake Manifolds to General Motors and/or Ford.

As a result of the new businéss that has been awarded to MANN+HUMMEL USA, INC. we fully expect to
maintain our current employment levels (377) over the next three years. MANN+HUMMEL will also add 50 new
jobs in our Portage facility with an average salary of $30,000 for a total of $1,500,000 annual base compensation.

The facility, housing MANN+HUMMEL's North American Headquarters, is located at 6400 South Sprinkle Road,
within the Industrial Development District #48. MANN+HUMMEL USA, INC. is 1SO 14001: 2004 certified. All
activities proposed under this request will be in compliance with regulations established by the Environmental
Protection Agency (EPA) and the Michigan Department of Environmental Quality (DEQ). Additionally, we have
never had any penalties or enforcement actions implemented by the DEQ or the EPA.

MANN+HUMMEL USA, INC. is a subsidiary of the MANN+HUMMEL Group, a worldwide manufacturer of
industrial equipment and products, air, oil, fuel and cabin filters, oit modules, air cleaners, composite intake
manifolds, manifold modules, and complete induction systems. MANN+HUMMEL has over 41 manufacturing and

sales locations worldwide, and employ approximately 12,400 people.

Please feel free to contact Christina Carroll at {269) 329-3947 if you have any additional questions. We
appreciate your consideration and look forward to your timely response.

Sincerely,

ullun I Jeaiimi

William Liacone Kurk Wilks
Chief Financial Officer Director of Operations




Michigan Department of Treasury
1012 (Rev. 5-07)

Application for Industrial Facilities Tax Exemption Certificate
Issued under authority of Public Act 198 of 19874, as amended. Filing is mandatory.

INSTRUCTIONS: File the original and two copies of this form and the required attachments (three complete sets) with the clerk of the
local government unit. The State Tax Commission (STC) requires two complete sets (one original and one copy). One copy is retained
by the clerk. if you have any questions regarding the compietion of this form or would like to request an informational packet, call (517)

373-3272.
Date received
1 4 A;\p;;ilcatlon Numbar ) Date Received by STC
APPLICANT INFORMATION
All boxes must be completed.
P 1a, Company Name (Applicant muet be the occupant/operator of the facflity) P 1b. Standard Industrial Classification (SIC) Code - Sec. 2(10) {4 or 6 Digit Codse)
MANN+HUMMEL USA,INC. 3714
P 1c. Facility Address (Clty, State, ZIP Code) (real and/or personal property location) | P 1d. City/Township/Vlage (Indicate which) » 1e. County
6400 S. SPRINKLE RD. PORTAGE KALAMAZOO
P 2. Type of Approval Requested » 3a, School District where facility is located » 3b. School Code
New (Sec. 2(4)) Transfer (1 copy only) PORTAGE 39140
- Speculative Building (Sec. 3(8)) % Rehabilitation (Sec. 3(1)) [4. Amount of years requested for exemption (1-12 Years)
| | Research and Development (Sec. 2(9)) 6

5. Per sactlon 5, the application shall contain or be accompanied by a general description of the facliity and a general description of the rroposed use of the facllity, the general
nature and t[;xtent gf (t‘he restoration, replacement, or construction to be undertaken, a descriptive list of the equipment that will be part of the facility. Attach additional page(s) If
more room is needed.

This project will involve the installation of new Machinery & Equipment totaling $15.9M. This equipment will allow MANN
+HUMMEL to produce manifolds, and air intake systems for Ford, Toyota and GM.

6a, Cost of land and butlding [mprovements (excluding costofland) ... 4
* Attach list of improvements and assoclated costs. Real Property Cosls
* Also attach a copy of bullding permit if project has already begun.
6b. Cost of machinety, equipment, furniture and fixtures.... » $15,896,163.00
* Attach Itemized listing with month, day and year of beginning of installation, plus total Personal Property Costs
» $15,896,163.00

6c. Total Project Costs ...............
* Round Costs to Nearest Dollar Total of Real & Personal Costs

7. Indlcate the time schedule for start and finish of construction and equipment installation, Projects must be completed within a two year period of the effective date of the
certificate unless otherwise approved by the STC.,

Begin Date (M/D/Y) End Date (M/ID/Y}
Real Property improvements ~ » » [ Jowned [ |Leased
Personal Property Improvements » o112 12/31/14 4 Owned D Leased

» 8. Are State Education Taxes reduced or abated by the Michigan Economic Development Corporation (MEDC)? If yes, applicant must attach a signed MEDC Lelter of
Commitment to receive this exemption. D Yes No

) 9. No. of existing jobs at this facility that will be retained as a result of this project. [ P 10. No. of new jobs at this facillty expected to create within 2 years of completion.
377 50

11. Rehabilitation applications only: Complete a, b and ¢ of this section. You must attach the assessor’s statement of SEV for the entire plant rehabllitation district and
obsolescence statement for property. The Taxable Value (TV) data below must be as of December 31 of the year prior to the rehabilitation.

a. TV of Real Property (excluding land) .,.............c.c.ccou....
b. TV of Personat Property (excluding inventory)

c.Total V...
P 12a. Check the type of District the facllity Is located in:
industdal Development District [ ] Plant Rehabilitation District
P 12b. Date district was established by focal government unit (contact local unit) » 12c. Is this application for a specutative building (Sec. 3(8))?

11/24/87 [] Yes No
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APPLICANT CERTIFICATION - complete all boxes.

The undersigned, authorized officer of the company making this application certifies that, to the best of his/her knowledge, no information contained
herein or in the attachments hereto is false in any way and that all are truly descriptive of the industrial property for which this application is being

submitted.

It is further certified that the undersigned is familiar with the provisions of P.A. 198 of 1974, as amended, being Sections 207.551 to 207.572, inclusive, of
the Michigan Compiled Laws; and to the best of his/her knowledge and belief, (s)he has complied or will be able to comply with all of the requirements
thereof which are prerequisite to the approval of the application by the local unit of government and the issuance of an Industrial Facilities Exemption

Certificate by the State Tax Commission.

13b. Telephone Number
(269) 329-3947

13a. Preparer Name
Christina Carroll

13c. Fax Number 13d. E-mail Address

(269) 329-7272

14a. Name of Contact Person 14b. Telephone Number

Christina Carroli (269) 329-3947

14c¢. Fax Number
(269) 329-7272

14d. E-mail Address

D 15a. Name of Company Offjcer (No Authorized Agents)

Flant 1960 AL Ji e

15b. Signature of Company Officer (No Authorized Agents)

15d. Date

1-981>

15c. Fax Number

P 15e. Mailing Address (Street, Clty, State, ZIP Code)
6400 S. Sprinkle Rd., Portage, Ml 49002

W

15f. Telephone Number 15g. E-mail Address

LOCAL GOVERNMENT ACTION & CERTIFICATION - complete all boxes.

This section must be completed by the clerk of the local governing unit before submitting application to the State Tax Commission. Check items on file

at the Local Unit and those included with the submittal.

D 16. Action taken by local government unit
L__] Abatement Approved for Yrs Real (1-12), Yrs Pers (1-12)
After Completion [_]Yes [_INo

D Denied (Include Resolution Denying)

16a. Documents Required to be on file with the Local Unit
Check or Indicate N/A if Not Applicable

1. Notice to the public prior to hearing establishing a district.

2. Notice to taxing authorities of opportunity for a hearing.

3. List of taxing authorities notified for district and application action.
4. Lease Agreement showing applicants tax liability.

16b. The State Tax Commission Requires the following documents be filed for an
administratively complete application:

Check or Indicate N/A if Not Applicable

[ ]1. Original Application pius attachments, and one complete copy

2. Resolution establishing district

|| 3. Resolution approving/denying application.

|| 4. Letter of Agreement (Signed by local unit and applicant)

|| 5. Affidavit of Fees (Signed by local unit and applicant)

e Building Permit for real improvements if project has aiready begun
7. Equipment List with dates of beginning of installation

| 8. Form 3222 (if applicable)

9. Speculative building resolution and affidavits (if applicable)

16c. LUCI Code

16d. School Code

17. Name of Local Government Body

) 18. Date of Resolution Approving/Denying this Application

on file at the local unit for inspection at any time.

Attached hereto is an original and one copy of the application and all documents listed in 16b. I also certify that all documents listed in 16a are

19a. Signature of Clerk 19b. Name of Clerk

19¢. E-mail Address

19d. Clerk's Mailing Address (Street, City, State, ZIP Code)

19e. Telephone Number

19f. Fax Number

State Tax Commission Rule Number 57: Complete applications approved by the local unit and received by the State Tax Commission by October 31
each year will be acted upon by December 31. Applications received after October 31 may be acted upon in the following year.

Local Unit: Mail one original and one copy of the completed application and all required attachments to:

State Tax Commission

Michigan Department of Treasury
P.O. Box 30471

Lansing, Ml 48909-7971

(For guaranteed receipt by the STC, it is recommended that applications are sent by certified mail.)

STC USE ONLY

P LUCI Code P Begin Date Real

» Begin Date Personal

» End Date Real P End Date Personal
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FOR1193

MANN+HUMMEL USA, INC.
Application for Industrial Facilities Exemption Certificate
Itemized List of Machinery and Equipment
1/28/2013

DESCRIPTION
MOLDING MACHINE CIP

2012 TESTING EQUIPMENT CIP (Down Payment)
2012 MANUFACTURING EQUIPMENT (CIP)

GM1381
TOY1043-3
FOR1217-09
FOR1323
FOR1334
FOR1123
FOR1331
FOR1217-17
FOR1074
FOR1074

ASSY EQUIPMENT

COMMON MACHINE BASES
PRESSES & ASSY EQUIPMENT
PRESSES & ASSY EQUIPMENT
PRESSES & ASSY EQUIPMENT
PRESSES & ASSY EQUIPMENT
PRESSES & ASSY EQUIPMENT
PRESSES & ASSY EQUIPMENT
BLOW MOLDER

WELDER

2012 MANUFACTURING EQUIPMENT OCT-DEC 12 PLACED IN SERVICE
2013 MANUFACTURING EQUIPMENT

2013 VIBRATION WELDER

2013 SERVER ROOM (REDUNDENT TO SUPPORT MANUFACTURING)
2013 MMS PORTAGE

2013 TESTING EQUIPMENT 2013

2013 METROLOGY AND MAINTENANCE 2013

2014 MMS PORTAGE

2014 TESTING EQUIPMENT

2014 VIBRATION WELDER

2014 PRESSS REPLACEMENT

2014 HOT PLATE WELDER

AMOUNT
488,000.00
100,000.00
212,000.00
199,000.00
190,000.00

1,500,000.00
1,100,000.00
650,000.00
3,500,000.00
3,000,000.00
1,500,000.00
343,000.00
189,000.00
202,963.00
110,000.00
200,000.00
300,000.00
225,000.00
233,000.00
115,000.00
225,000.00
439,200.00
200,000.00
500,000.00
175,000.00

“nmnrannannnommaoedcon,md o,k inninninnonk;dkoinm;nninnndD i nn ;D nnn

$ 15,896,163.00
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09/21/2009 04:07 PM

Clty Of Portags City Clsrk_s Office 2693248070

CITY OF PORTAGE
RESOLUTION NO. 2
DESIGNATING PORTAGE INDUSTRIAL DEVELOPMENT DISTRICT NO. 48
GEIGER PLASTICS USA, INC.
Minutes of a regular meeting of the City Council of the City of Portage,
Michigan held on November 24, 1987, at 7:30 p.m. local time at the Library Building

in the City of Portage, Michigan.
PRESENT: Overlander, Brown, Jean, Schreur, Shugars, Vavra, Zull

ABSENT: None
The following resolution was offered by Councilmember Shugars and supported by

Councilmember Brown.
WHEREAS, the City Council has met in public hearing as heretofore resolved and

noticed for the purpose of reviewing the request of GEIGER PLASTICS USA, INC. that
a certain described area owned by GEIGER PLASTICS USA, INC., LOCATED AT 6200
Sprinkle Road in the City of Portage, Michigan, be established as an Industrial
Development District, pursuant to 1974 PA 198, MCLA Sec. 207.551, et seq.j
WHEREAS, such application and designation meet all of the prerequisites of the

cited Act;
NOW, THEREFORE, BE IT RESOLVED that the following described property be

designated Portage Industrial Development District No. 48:

A parcel of land located in the Northwest 1/4, Section 12, T 3
S, R 11 ¥, City of Portage, Kalamazoo County, Michigan, being
more particularly described as follows: Commencing at the North
1/4 post of sald Section; thence West along the North line of
said Section 50.0 feet to the West line of Sprinkle Road; thence
South 000-411-50" West thereon and parallel to the North and
South 1/4 line, 1,960.73 feet for the place of beginning of the
land hereinafter described; thence continuing Sauth
000-541'-50" West along said West line, 522.37 feet; thence
North 890-54'-30" West parallel with the South line of sald
Section, 447.85 feet; thence South 000-41'-50" West parallel
with the North and South 1/4 line, 175.0 feet to said South
1ine; thence North 890-54'-30" West thereon, 798.02 feet to

. the Fast line of the Pennsylvania Railroad right-of-way
(formerly G.R. & L.R.R.); thence North 000-57'-40" East along
said Railroad right-of-way, 695.42 feet to a point that is
1,960.86 feet Southerly of the North line of sald Section as
measured along said Railroad right-of-way; thence East parallel
to the North line of said Section, 1,242.63 feet to the Hest
1ine of Sprinkle Road and the place of beginning. The parcel
contains 18.0913 Acres.

AYES: Overlander, Brown, Jean, Schreur, Vavra, Zull, Shugars
NAYS: Nore

ABSENT: None

RESOLUTION DECLARED ADOPTED:

Received Time Sep. 21. 2009 3:40PM No. 5336

2/3
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PROJECT IMPACT ANALYSIS - ManntHummel USA, Inc.

Assumptions used in the following calculations:

Market value of property to be added (including rail spur):

REaL PIOPEILY.....cvevererereeeeercrieeeie sttt ee et e $0
Personal Property.........ccocveverenniinrscnniinee e $15,896,163
Percentage tax abatement requested: (consistent with City Council policy)
Real PIOPEILY.....covrvinreierririrererie e 50.00%
Personal Property.........cocoeevevenreeeirmeieniee e 50.00%
Years of abatement requested:
Real Property.......ccccovervmiieeirinee i 0
Personal property........ccoeeieerievceniiiiniic e 3
Non-recoverable City share costs of requested:
Roadway improvements.............cceccerverinerierernvenereiessneniens $0
Drainage improVements. .........ccccccvvrereieereenrerereenneensnnerenssenes $0
Sanitary sewer IMpPIOVEIMENtS. .........cccvverrrerrererienvemmrsenereennns $0
Water delivery improvements.............cocvvevvrreveeinnceinnennsenens $0
Number of new employees..........cc..oceveeiriiiiniiniiienriiieens 50
Average annual income of each new employee............ccoovvevrnenne. $30,000
Percentage of new employees assumed to be residents............... 32.30%
Propensity for resident employees to consume locally................... 60.00%
Propensity for non-resident employees to consume locally........... 50.00%
County income multiplier.............cccoeerimeinnrcicnciininee s 2.00
Percentage of new employees constructing new homes............... 20.00%
Value of new home as a factor of annual income........................ 2.00
Number of members per household (2010 census).............ccoeeveeenn. .. 2.40
Population, 2010 (Bureau of Census).........cccccoeeiiivuiniiiiinnnnnin s 46,292

General Fund expenditures net of certain offsetting revenues:
i.e., user charges and fees, grants, reimbursements ......................... $19,071,167

Current General Fund millage rate.............cceovevenmniiiiiniin 7.5000
Per capita state revenue sharing to General Fund..............ccooeeee e $69.56
Average annual inflation rate (2007 t0 2012).......cccccvvninnininnnncin i, 2.03%
Annual increase in industrial rea] property value...............ccccocvvnnnnnenns 0.00%
Annual increase in residential real property value..............cccocevvviinnnns 0.00%

Page 1



PROJECT IMPACT ANALYSIS - ManntHummel USA, Inc.

CALCULATION OF ECONOMIC BENEFITS TO THE COMMUNITY:

Equation 1-Calculation of additional payroll generated

Number of Average Total new
new annual annual
employees income payroll
50 $30,000 $1,500,000

Equation 2-Calculation of primary economic benefit to the community from payroll income

Percentage of new employees assumed to be residents................cocoeenenn 32.30%
Propensity for resident employees to consume locally............cccooiiinennn 60.00%
Propensity for non-resident employees to consume locally....................... 50.00%

Distribution ~ Average Propensity Primary

of labor annual to consume economic

force income locally benefit
Resident employees............... 16 $30,000 60.00% $288,000
Non-resident employees........ 34 $30,000 50.00% $510,000

$798,000 $798,000

Equation 3-Calculation of secondary economic benefit to the community from payroll income

Total County Propensity Secondary
primary income to consume economic
benefit multiplier locally benefit
$798,000 2.00 60.00% $957,600 $957,600

-—-ADDITIONAL ECONOMIC BENEFITS TO THE COMMUNITY .......coiiiiinieinneeniccs $1,755,600

Page 2



PROJECT IMPACT ANALYSIS - Mann+Hummel USA, Inc.

CALCULATION OF ADDITIONAL GENERAL FUND REVENUE:

Equation 4-Calculation of gross taxes to be generated from new project

Market value of property to be added:
Real property.
Personal property

Current General Fund millage rate

First year
property Millage
SEV rate
Real 50 7.50
Personal $7,232,754 7.50

Equation 5-Calculation of additional property tax from new residents

Percentage of new employees constructing new homes

Value of new home as a factor of annual income

Number Avg market  Total SEV  General Fund
of value of each of millage
newhomes newhome  new homes rate
10 $60,000 $300,000 7.50

Equation 6-Calculation of additional state revenue sharing to the General Fund

Number of members per household

Per capita state revenue sharing to General Fund

Number of  Number of Number Per capita
new resident members per of new state revenue
employees  household residents sharing
16 2.40 38 $70

----ADDITIONAL GENERAL FUND REVENUE

Page 3

$0
$15,896,163

7.50
First year
property

taxes

$0
$54,246

20.00%
2.00
First year
property

taxes

$2,250

2.40
$70
Additional
state revenue
sharing

$2,643

$54,246

$2,250

$2,643

$59,139



PROJECT IMPACT ANALYSIS - Mann+Hummel USA, Inc.

CALCULATION OF ADDITIONAL GENERAL FUND COSTS:

Equation 7-Annual tax abatement costs

Percentage tax abatement requested:

Real Property......cccovvviiviiiniiiii it s
Personal PrOPEItY.........cooveeriroreieennminiie i e

Years of abatement requested:

REAL PIOPEILY....c.vevverecuiciiriniire ettt st st
Personal property.........coccoeeverniiienicin
First year Requested
General Fund abatement
property tax rate
Real $0 50.00%
Personal  $54,246 50.00%

Equation 8-Additional service costs

Population, 2010 (Bureau of Census)..........cccoocveivviiiiioiiiieieceenn

General Fund expenditures net of certain offsetting revenues:

i.e., user charges and fees, grants, reimbursements .........................

Costs Number Cost Number of
of of per new
services residents resident residents
$19,071,167 46,292 $412 38
Equation 9-Public facilities cost, non-recoverable City share
Sanitary Water
Road Drainage sewer delivery

improvements improvements improvements improvements

$0 $0 $0 $0

—--—-TOTAL ADDITIONAL GENERAL FUND COSTS.........cccocovieminiiiiniiniinenns

CALCULATION OF RELATIVE COMPARISON FACTOR

Equation 10-Relative comparison investment factor/initial cost per job created

Net Number

Additional  Additional  additional of jobs

revenues (costs)  (cost)/revenue  created
$59,139 ($42,779) $16,360 50

Page 4

50.00%
50.00%

First year
tax
abatement

$0
$27,123 $27,123

46,292

$19,071,167
Additional cost
for new

residents

$15,656 $15,656

Total
improvements

$0 $0

............................... $42,779

(Cost)/revenue
per job
created

$327



PROJECT IMPACT ANALYSIS - Mann+Hummel USA, Inc.

Long term comparison of increased revenues to increased costs
reflecting the effects of inflation on property values and General Fund expenditures

and the decreasing value of personal property due to depreciation

General Fund  General Fund

Infrastructure  real property  personal prop. General Fund Net annual Cumulative
Year Revenue costs tax abatement tax abatement service costs Expenditures (cost)revenue (cost)revenue
Yrl $59,139 $0 $0 $27,123 $15,656 ($42,779) $16,360 $16,360
Yr2 $52,635 $0 $0 $23,844 515,973 ($39.817) $12,818 $29,178
Y13 $46,132 $0 %0 320,566 $16,297 ($36,863) $9,270 $38,448
Yr4 $41,419 $0 %0 $0 316,628 ($16,628) $24,791 $63,239
Y15 $36,708 $0 $0 $0 $16,965 ($16,965) $19,743 $82,982
Y16 $33,189 $0 $0 $0 $17,309 ($17,309) $15,880 598,862
Y17 $30,268 $0 $0 %0 $17,660 ($17,660) $12,608 $111,470
Yr8 $27,348 $0 $0 %0 $18,018 ($18,018) $9,330 $120,800
Yr9 $25,026 $0 $0 $0 $18,384 ($18,384) $6,642 $127,442
Yrl0 $22,704 30 $0 30 $18,757 ($18,757) $3,947 $131,389
Yrll $21,576 30 $0 $0 $19,137 ($19,137) $2,439 $133,828
Yrl2 $19,853 $0 $0 30 $19,525 ($19,525) $328 $134,156
Yr13 $18,727 $0 $0 30 $19,921 ($19,921) ($1,194) $132,962
Y14 $17,007 30 $0 $0 $20,325 ($20,325) ($3,318) $129,644
Yrl5 $12,904 30 $0 %0 $20,737 ($20,737) ($7.833) $121,811
Yrl6 $12,975 $0 $0 $0 $21,158 ($21,158) ($8,183) $113,628
Yr17 $13,047 $0 $0 $0 $21,587 ($21,587) ($8,540) $105,088
Yrig8 $13,121 $0 $0 $0 $22,024 ($22,024) ($8,903) $96,185
Yr19 $13,197 $0 $0 $0 $22,471 ($22,471) ($9,274) $86,911
Y120 $13,274 $0 $0 $0 $22,927 ($22,927) ($9,653) $77,258
4 N\
$140,000 -
$120,000 -
$100,000
$80,000
ve Net Revenue (Cost) Over
Twenty Years
SGO,{}OO il T Tt T
$40,000
$20,000
H 5 385 278
Yrl Yr2 Y3 Y4 Yr5 Yr6 Yr7 Yr8 Yr9 YrlO Yrll Yrl2 Yrl3 Yrl4 Yrl5 Yrl6 Yrl7 Yrl8 Yrl9 Yr20
b J
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PROJECT IMPACT ANALYSIS - Mann+Hummel USA, Inc.

TAXES TO BE COLLECTED AFTER MANN+HUMMEL 2012 TAX ABATEMENT EXPIRES

(or what do the other taxing jurisdictions have to gain from a tax abatement granted by the city)

Mills: 1.5000 6.7596 4.8666 2.8135 6.0000 18.0000 5.8000
Jurisdiction: LIBRARY COUNTY KRESA KVCC State ED SCHOOL School debt
Abatement period 1 through 3
Year
4 $7.,272.49 $32,772.77 $23,594.88 $13,640.78 $28,120.31
5 $6,318.72 $28,474.70 $20,500.47 $11,851.82 $24,432.40
6 $5,603.40 $25251.15 $18,179.66 $10,510.11 $21,666.47
7 $5,007.29 $22,564.86 $16,245.66 $9,392.01 Industrial Schools $19,361.53
8 $4,411.19 $19,878.57 $14,311.65 $8,273.91 personal are $17,056.58
9 $3,934.30 $17,729.53 $12,764.44 $7,379.44 property funded $15,212.63
10 $3,457.42 $15,580.50 $11,217.24 $6,484.96 is through $13,368.67
11 $3,218.97 $14,505.98 $10,443.64 $6,037.72 tax the $12,446.70
12 $2,861.31 $12,894.20 $9,283.23 $5,366.86 exempt school $11,063.73
13 $2,622.87 $11,819.69 $8,509.63 $4,919.62 for aid $10,141.75
14 $2,265.20 $10,207.91 $7,349.23 $4,248.77 State fund $8,758.79
15 $1,430.65 $6,447.10 $4,641.62 $2,683.43 Education based $5,531.86
16 $1,430.65 $6,447.10 $4,641.62 $2,683.43 Tax on $5,531.86
17 $1,430.65 $6,447.10 $4,641.62 $2,683.43 Purposes enrollment $5,531.86
18 $1,430.65 $6,447.10 $4,641.62 $2,683.43 $5,531.86
19 $1,430.65 $6,447.10 $4,641.62 $2,683.43 $5,531.86
20 $1.430.65 $6.447.10 $4.641.62 $2.683.43 $5.531.86
Total years 4 to 20 $55,557.09  $250,362.47 $180,249.42 $104,206.58 $214,820.75

Assumes that personal property tax IS taxable after the abatement expires
Assumes that the tax rates stay constant
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PROJECT IMPACT ANALYSIS - Mann+tHummel USA, Inc.

Assumptions used in the following calculations:

Market value of property to be added (including rail spur):

REaL PIOPETLY.....coveveieeieiicicrie et $0

Personal PLOPEILY........c.evccririereiriirerienerereresesisiere s sasssasessennes $15,896,163
Percentage tax abatement requested: (consistent with City Council policy)

Real PIOPEILY.....ccceeverereriiiniiiie e 50.00%

Personal Property.......coccocvereriineiorenicctininine s s 50.00%

Years of abatement requested:

Real PIOPEILY.....ccverieriiiccciicitit s 0

Personal Property.......c..ccoeceercreciiniiiiniini e 6
Non-recoverable City share costs of requested:

Roadway IMProvements..........covevrvererevermererseceeninissusnsnnsssnnnnes $0

Drainage improvements. ...........c.cooveiiirinceieimnciinenis s $0

Sanitary sewer Improvements...........cocoeeeverermcierneiecierenesrennenns $0

Water delivery improvements...........c..ccouvvrvnmvinincnnenieniennes $0
Number of new employees............oocvevireeiiiiinieee e 50
Average annual income of each new employee..............cccccevnnnn. $30,000
Percentage of new employees assumed to be residents............... 32.30%
Propensity for resident employees to consume locally................... 60.00%
Propensity for non-resident employees to consume locally........... 50.00%
County income multiplier............cccccovviiiiinieiice s 2.00
Percentage of new employees constructing new homes............... 20.00%
Value of new home as a factor of annual income.............ccccovenee. 2.00
Number of members per household (2010 census)...........cc.vvweviieninnee 2.40
Population, 2010 (Bureau of Census).............ccovurureimrrmermminnsesssnnsinnene. 46,292

General Fund expenditures net of certain offsetting revenues:
i.e., user charges and fees, grants, reimbursements ........................ $19,071,167

Current General Fund millage rate...........cc.ooconvviiiinnn e 7.5000
Per capita state revenue sharing to General Fund.............ccoccocoeoo ol $69.56
Average annual inflation rate (2007 t0 2012).......ccooemieeeiciiiniinin e e 2.03%
Annual increase in industrial real property value..............ccccooviennnnn 0.00%
Annual increase in residential real property value..............ccocevvienrieniiennns 0.00%
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PROJECT IMPACT ANALYSIS - Mann+Hummel USA, Inc.

CALCULATION OF ECONOMIC BENEFITS TO THE COMMUNITY:

Equation 1-Calculation of additional payroll generated

Number of Average Total new
new annual annual
employees income payroll
50 $30,000 $1,500,000

Equation 2-Calculation of primary economic benefit to the community from payroll income

Percentage of new employees assumed to be residents...............ccceenennnn, 32.30%
Propensity for resident employees to consume locally...........ccooeveeveereninnnne. 60.00%
Propensity for non-resident employees to consume locally....................... 50.00%

Distribution Average Propensity Primary

of labor annual to consume economic

force income locally benefit
Resident employees............... 16 $30,000 60.00% $288,000
Non-resident employees......... 34 $30,000 50.00% $510,000

$798,000 $798,000

Equation 3-Calculation of secondary economic benefit to the community from payroll income

Total County Propensity Secondary
primary income to consume economic
benefit multiplier locally benefit
$798,000 2.00 60.00% $957,600 $957,600
$1,755,600

-—ADDITIONAL ECONOMIC BENEFITS TO THE COMMUNITY........ccccooviviviminnninniiinrnnnneeee
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PROJECT IMPACT ANALYSIS - Mann+Hummel USA, Inc.

CALCULATION OF ADDITIONAIL GENERAL FUND REVENUE:

Equation 4-Calculation of gross taxes to be generated from new project

Market value of property to be added:
Real property
Personal property.

Current General Fund millage rate

First year
property Millage
SEV rate
Real $0 7.50
Personal $7,232,754 7.50

Equation 5-Calculation of additional property tax from new residents

Percentage of new employees constructing new homes
Value of new home as a factor of annual income.

Number Avgmarket Total SEV  General Fund

of value of each of millage
new homes newhome  new homes rate
10 $60,000 $300,000 7.50

Equation 6-Calculation of additional state revenue sharing to the General Fund

Number of members per household
Per capita state revenue sharing to General Fund

Number of  Number of Number Per capita

new resident members per of new state revenue
employees  household residents sharing
16 2.40 38 $70

----ADDITIONAL GENERAL FUND REVENUE

Page 3

$0
$15,896,163

7.50
First year
property

taxes

$0
$54,246

20.00%
2.00
First year
property

taxes

$2,250

2.40
$70
Additional
state revenue

sharing

$2,643

$54,246

$2,250

$2,643

$59,139



PROJECT IMPACT ANALYSIS - Mannt+Humme] USA, Inc.

CALCULATION OF ADDITIONAL GENERAL FUND COSTS:

Equation 7-Annual tax abatement costs

Percentage tax abatement requested:

Real PrOperty.......c..eevieeeeieriiin e
Personal property..........cccovemrrirniieceneni e

Years of abatement requested:

REAL PIOPETLY.....oeiiiiriiciiemeeeiiitt st
Personal Property..........cccoveevreereenenecrccnnininrenrene s senesnnns
First year Requested
General Fund abatement
property tax rate
Real $0 50.00%
Personal  $54,246 50.00%

Equation 8-Additional service costs

Population, 2010 (Bureau of Census).............cccevvvrinerreeniieinennne

General Fund expenditures net of certain offsetting revenues:

i.e., user charges and fees, grants, reimbursements .........................

Costs Number Cost Number of
of of per new
services residents resident residents
$19,071,167 46,292 $412 38
Equation 9-Public facilities cost, non-recoverable City share
Sanitary Water
Road Drainage sewer delivery

improvements improvements improvements improvements

$0 $0 $0 $0

--—-TOTAL ADDITIONAL GENERAL FUND COSTS........ccccoeeiririnniiiicniccrenans

CALCULATION OF RELATIVE COMPARISON FACTOR

Equation 10-Relative comparison investment factor/initial cost per job created

Net Number
Additional  Additional  additional of jobs
revenues (costs)  (cost)/revenue  created
$59,139 (842,779) $16,360 50

Page 4

50.00%
50.00%

First year
tax
abatement

$0
$27,123 $27,123

46,292

$19,071,167
Additional cost
for new

residents

$15,656 $15,656

Total
improvements

$0 $0

............................... $42,779

(Cost)/revenue
per job
created

$327



PROJECT IMPACT ANALYSIS - Mann+Hummel USA, Inc.

Long term comparison of increased revenues to increased costs
reflecting the effects of inflation on property values and General Fund expenditures

and the decreasing value of personal property due to depreciation

General Fund General Fund

Infrastructure  real property personal prop. General Fund Net annual Cumulative
Year Revenue costs tax abatement tax abatement service costs Expenditures (cost)revenue (cost)revenue
Yrl $59,139 $0 $0 $27,123 $15,656 ($42,779) $16,360 $16,360
Yr2 $52,635 %0 $0 $23,844 $15,973 ($39,817) $12,818 $29,178
Y13 $46,132 $0 $0 $20,566 $16,297 ($36,863) $9,270 $38,448
Yr4 $41,419 $0 30 $18,181 $16,628 ($34,809) $6,610 $45,058
Yr5 $36,708 $0 30 $15,797 $16,965 ($32,762) $3,946 $49,004
Yr6 $33,189 $0 %0 $14,009 $17,309 ($31,318) $1,872 350,875
Yr7 $30,268 $0 30 %0 $17,660 ($17,660) $12,608 363,483
Y18 $27,348 $0 $0 $0 $18,018 ($18,018) $9,330 $72,813
Yro $25,026 $0 $0 %0 $18,384 ($18,384) $6,642 $79,455
Yrl0 $22,704 %0 $0 $0 $18,757 ($18,757) $3,947 $83,402
Yrll $21,576 $0 $0 30 $19,137 ($19,137) $2,439 $85,841
Yri2 $19,853 $0 $0 $0 $19,525 ($19,525) $328 386,169
Yr13 $18,727 $0 $0 $0 $19,921 ($19,921) ($1,194) $84,975
Yrl4 $17,007 $0 $0 $0 $20,325 ($20,325) ($3.318) $81,657
Yrl5 $12,904 $0 $0 $0 $20,737 ($20,737) ($7,833) $73.824
Yrl6 $12,975 $0 $0 $0 $21,158 ($21,158) ($8,183) $65,641
Yr17 $13,047 $0 $0 $0 $21,587 ($21,587) ($8,540) 357,101
Yr18 $13,121 $0 $0 $0 $22,024 ($22,0249) ($8,903) $48,198
Yrl9 $13,197 $0 $0 $0 $22,471 ($22,471) ($9,274) $38,924
Y120 $13,274 $0 $0 $0 $22,927 ($22,927) ($9,653) $29,271
/o ™
$90,000 ~
m:} (e
%
$80,000 -
$70,000 -
$60,000 -
$50,000 Cumulative Net Revenue (Cost) Ove
Twenty Years v
$40,000 - 7 1B 2 | B | B 1
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$30,000 <A 7 Z 1
$20,000 % % i Z
$10,000 — % g
% g :
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PROJECT IMPACT ANALYSIS - ManntHummel USA, Inc.

TAXES TO BE COLLECTED AFTER MANN+HUMMEL 2012 TAX ABATEMENT EXPIRES
(or what do the other taxing jurisdictions have to gain from a tax abatement granted by the city)

Mills: 1.5000 6.7596 4.8666 2.8135 6.0000 18.0000 5.8000
Jurisdiction: LIBRARY COUNTY KRESA KVCC State ED SCHOOL School debt

Abatement period 1 through 6

Year

7 $5,007.29 $22,564.86 $16,245.66 $9,392.01 Industrial Schools $19,361.53

8 $4,411.19 $19,878.57 $14,311.65 $8,273.91 personal are $17,056.58

9 $3,934.30 $17,729.53 $12,764.44 $7,379.44 property funded $15,212.63

10 $3,457.42 $15,580.50 $11,217.24 $6,484.96 is through $13,368.67
11 $3,218.97 $14,505.98 $10,443.64 $6,037.72 tax the $12,446.70
12 $2,861.31 $12,894.20 $9,283.23 $5,366.86 exempt school $11,063.73
13 $2,622.87 $11,819.69 $8,509.63 $4,919.62 for aid $10,141.75
14 $2,265.20 $10,207.91 $7.349.23 $4,248.77 State fund $8,758.79
15 $1,430.65 $6,447.10 $4,641.62 $2,683.43 Education based $5,531.86
16 $1,430.65 $6,447.10 $4,641.62 $2,683.43 Tax on $5,531.86
17 $1,430.65 $6,447.10 $4,641.62 $2,683.43 Purposes enrollment $5,531.86
18 $1,430.65 $6,447.10 $4,641.62 $2,683.43 $5,531.86
19 $1,430.65 $6,447.10 $4,641.62 $2,683.43 $5,531.86
20 $1.430.65 $6.447.10 $4.641.62 $2.683.43 $5.531.86
Total years 4 to 20 $36,362.47  $163,863.85 $117,974.41 $68,203.88 $140,601.56

Assumes that personal property tax IS taxable after the abatement expires
Assumes that the tax rates stay constant
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CITY OF PORTAGE, MICHIGAN
RESOLUTION NO. 3-13
TO SET THE PUBLIC HEARING ON A FACILITIES TAX
EXEMPTION CERTIFICATE FOR MANN + HUMMEL USA, INC.
INDUSTRIAL DEVELOPMENT DISTRICT #48

Minutes of a regular meeting of the City Council of the City of Portage, Michigan heid on

, 2013 at 7:30 p.m., local time in the City Hall in the City of Portage.

PRESENT:

ABSENT:

The following resolution was offered by

Councilmember , and supported by: Councilmember

WHEREAS, pursuant to 1974 PA 198, MCLA Sec. 207.551, et seq., the City Council has
established Industrial Development District No. 48;

WHEREAS, MANN + HUMMEL USA. INC., sole owners of the realty located within said District,
has applied for an Industrial Facilities Exemption Certificate under the provisions of 1974 PA 198, Sec. 5(1);

WHEREAS, 1974 PA 198 Sec. 5(2) provides that before acting upon an application for an Industrial
Facilities Certificate, the City Council shall afford the applicant, the assessor, and a representative of the
affected taxing units an opportunity for a hearing;

NOW THEREFORE, BE IT RESOLVED as follows:

(1) That the application of MANN + HUMMEL USA, INC., for an Industrial Facilities Exemption
Certificate shall remain on file in the office of the City Clerk.

(2) That the City Council shall meet at the City Hall on , 2013 at 7:30 p.m.,

local time, or as soon thereafter as may be heard, and shall provide to the City Assessor and a

representative of each of the taxing units an opportunity to be heard on the question of MANN + HUMMEL



USA, INC.'S application for an Industrial Facilities Exemption Certificate with regard to proposed new
equipment within said Industrial Development District.

(3) That the City Clerk immediately inform, by letter, the City Assessor, and the legislative body of
each taxing unit which levies ad valorem taxes in the City of Portage on the property located within said
industrial Development District, as follows:

(@) The City of Portage has established MANN + HUMMEL USA, INC.’s Industrial Development

District No. 48 and has now received and will consider an application for a Facilities Exemption
Certificate for the installation of equipment within said district.

(b} That the City Council shall meet on , 2013, at the City Hall at 7:30
p.m., local time, or as soon thereafter as may be heard, to afford the City Assessor and a
representative of each said taxing unit an opportunity to be heard with regard to the said

application.

(c) That, as to MANN + HUMMEL USA, INC., industrial Development District No. 48, the Facilities
Exemption Certificate would be in the amount of $ , for expenditures in the
amount of $

ADOPTED: AYES: Counciimember

NAYS: Councilmember

ABSENT: Councilmember

James R. Hudson, City Clerk
CERTIFICATE
I hereby certify that the foregoing is a true and complete copy of a resolution adopted at a regular

meeting of the City Council of the City of Portage, Michigan, Kalamazoo County, held on the day of
, 2013, the original of which is in the official proceedings of the City Council.

James R. Hudson, City Clerk

Prepared by:

Randall L. Brown Approved as to/Form:
Portage City Attorney Date: Z/s 7/ &
1662 East Centre Avenue By: /o /?
Portage, Ml 49002 City Attorrey

z:\jody\portagetindustrialimann & hummei\2013\resolution #3 machinery.020513.docx



CITY COUNCIL AGENDA ITEM F.3
FEBRUARY 26, 2013

TO: Honorable Mayor and City Council
FROM: Maurice S. Evans, City Manager

SUBJECT: Michigan Department of Transportation Contract — Forest Drive (Lovers Lane to
Portage Road)

SUPPORTING PERSONNEL:  W. Christopher Barnes, Director of Transportation and Utilities

ACTION RECOMMENDED: That City Council:
a. approve Contract 13-5011 between the Michigan
Department of Transportation and the City of Portage
concerning funding for street improvements on Forest
Drive (Lovers Lane to Portage Road);
b. amend an engineering services contract with Wightman &
Associates, Incorporated, for construction inspection and
administration of street improvements on Forest Drive
(Lovers Lane to Portage Road) in the not to exceed
amount of $94,500;
c. adopt a Resolution authorizing the City Manager to sign
Contract 13-5011; and
authorize the City Manager to sign all other documents related
to the Michigan Department of Transportation and the
consultant contracts for this project on behalf of the city.
EXECUTIVE SUMMARY:
The planned reconstruction of Forest Drive from Lovers Lane to Portage Road will take place in
2013. This project, at an estimated cost of $1,148,000, will include water main replacement, storm
sewer installation, and new pavement and sidewalk improvements. Maximum federal funding for
this project is $310,000 with the city’s share being $838,400. In order to further advance the
project, the contract with MDOT, an engineering contract and a resolution that authorizes the
signing of the contracts requires Council approval.

BACKGROUND INFORMATION:

On January 31, 2013, the City Administration received a proposed contract between the Michigan
Department of Transportation (MDOT) and the City of Portage concerning planned reconstruction
on Forest Drive from Lovers Lane to Portage Road. The planned construction includes water main
replacement, storm sewer installation, new pavement and sidewalk improvements to include
American With Disabilities Act upgrades.

The Transportation Improvement Plan (TIP) is administered by the Kalamazoo Area Transportation
Study (KATS). The 2011 — 14 TIP includes the Forest Drive project as part of the 2013 Major
Street Reconstruction Program. Forest Drive was reconstructed in 1978 — 1980 as part of a sanitary
sewer installation project and was last resurfaced in 1994.

It has been MDOT’s policy over the years to submit cost sharing agreements to local municipalities



MDOT Contract — Forest Drive (Lovers Lane to Portage Road)
Page 2 of 2

once the project has been advertised for construction bids. MDOT cannot award a construction
contract without a signed cost sharing agreement from the local municipality. The city share of
expenses is based on estimated construction costs developed by the consulting engineer and refined
by MDOT staff engineers.

Once the contract is awarded by MDOT, construction of this project will commence in the spring of
2013. Subsequent to contract award by MDOT, the project is turned over to the city for
construction inspection and administration. Due the narrow right-of-way and extensive water main
and storm sewer installation, the street will be closed to through traffic for the duration of
construction.

On April 24, 2012, City Council awarded a design engineering contract to Wightman & Associates,
Incorporated, to prepare the necessary plans, specifications and a MDOT program application for
this project on behalf of the city. To maintain continuity from design to construction inspection and
administration, city staff requested a cost proposal from the same consultant to perform necessary
construction inspection, administration and reporting, as required by MDOT and the Federal
Highway Administration. The cost proposal in the amount of $94,500 was received and is
considered to be reasonable and appropriate for the required work. The performance of Wightman
& Associates, Incorporated, has been excellent on other recently completed city projects. Funds for
this work have been budgeted in the Fiscal Year 2012-13 Capital Improvement Program.

It is recommended that City Council approve Contract 13-5011 between the Michigan Department
of Transportation and the City of Portage for street improvements on Forest Drive (Lovers Lane to
Portage Road); amend an engineering services contract with Wightman & Associates, Incorporated,
in the not to exceed amount of $94,500; adopt a Resolution authorizing the City Manager to sign
Contract 13-5011 and authorize the City Manager to sign all other documents related to the
Michigan Department of Transportation and consultant contracts for this project on behalf of the

city.

FUNDING: Both KATS and MDOT have approved the Forest Drive project (Lovers Lane to
Portage Road) for federal funding. The cost of all planned improvements related to the Forest Drive
project (Lovers Lane to Portage Road) is estimated at $1,148,400 with a maximum federal funding
contribution of $310,000. The city share of the project cost is estimated at $838,400 which will be
funded through the Municipal Street fund and water utility bonds.

Attachments: Resolution - MDOT Contract 13-5011



CITY OF PORTAGE
RESOLUTION

At aregular meeting of the Council of the City of Portage, Kalamazoo County, Michigan,

held at the City Hall in said City on the day of 2013 at 7:30 p.m.,

local time.

PRESENT:

ABSENT:

The following resolution was offered by Councilmember

and seconded by Councilmember

RESOLVED, that the City Council for the City of Portage does hereby authorize the City
Manager, Maurice S. Evans, to sign Contract 13-5011 between the City of Portage and the
Michigan Department of Transportation. This contract is for water main replacement, storm
sewer installation, new HMA pavement, sidewalk improvements and restoration on Forest Drive

(Lovers Lanc to Portage Road) located within the corporate limits of the city.

ADOPTED: YEAS:

NAYS:
ABSENT:
| ‘Z// 5///2 James R. Hudson, City Clerk
Ao~y
CERTIFICATION
[ hereby certify this day of , 2013 that the foregoing is a

true and complete copy of the original on file in my office.

James R. Hudson, City Clerk

Resolution Forest 13-5011



N POR'I'AG E CITY COUNCIL AGENDA ITEM F.4
_ FEBRUARY 26, 2013

E@ A Natural Place to Move

TO: Honorable Mayor and City Council
FROM: Maurice S. Evans, City Manager
SUBJECT: Lexington Green Drainage Channel

SUPPORTING PERSONNEL:  W. Christopher Barnes, Director of Transportation and Utilities

ACTION RECOMMENDED: That City Council adopt a resolution and endorse a petition to
the Office of the Kalamazoo County Drain Commissioner to
locate, establish and construct the Lexington Green channel as
a County Drain and authorize the City Manager to execute the
documents on behalf of the city.

EXECUTIVE SUMMARY:

Since 2011, the city has been working with the Kalamazoo County Drain Commissioner to have the

Lexington Green drainage channel designated as a County Drain as this channel is part of a larger

drainage area. Such designation is a lengthy process with the next step being a required resolution

and endorsement of a petition to the County Drain Commissioner’s Office. By having this channel
designated as a County Drain it will put the entire drainage area under the auspices of the Drain

Commissioner. As such, the Drain Commissioner is responsible for the construction and long term

maintenance of the channel, including establishing an appropriate financing mechanism to address

the construction and maintenance.

BACKGROUND INFORMATION:

The Lexington Green drainage channel serves a portion of the Lexington Green area, Lexington
Green Park and areas east of Portage in Pavilion Township. The channel discharges into the Davis
Olmstead Drain near the intersection of Sprinkle Road and Meredith Street. On August 9, 2011, City
Council authorized submission of an application to designate the Lexington Green channel as a
County Drain. In accordance with the application, the Office of the Drain Commissioner has
completed a study of the practicality of the drain including the drainage route, type and cost estimate.
A drainage district has been established and affirmed by the Drain Commissioner and placed on file in
the Office of the Drain Commissioner. A copy of the drainage district map is attached. The next step
to establish the Lexington Green channel as a County Drain is submission of a petition to “locate,
establish and construct a county drain” by the city.

Once the petition is received by the Office of the Drain Commissioner, the Drain Commissioner will
convene a Board of Determination for the proposed drain. The attached flow chart, details the entire
procedure for establishing a drain. Establishing a County Drain would provide uniform jurisdiction

throughout the drainage area and provide a sustainable financial mechanism for drain improvements.

It is recommended that the City Council adopt a resolution and endorse a petition to the Office of the
Kalamazoo County Drain Commissioner to locate, establish and construct the Lexington Green
channel as a County Drain and authorize the City Manager to execute the documents on behalf of the
city.



Lexington Green Drainage Channel
Page 2 of 2

FUNDING: Not applicable at this time; however, $100,000 is programed for FY 2015-16 in the
current 2012-13 Capital Improvement Program (CIP).

Attachments:  County Drainage District Map — Lexington Green Area
Resolution for Lexington Green Drainage Ditch
Petition for Lexington Green Drainage Ditch
Drain Establishment Flow Chart
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CITY OF PORTAGE
RESOLUTION

At a regular meeting of the Council of the City of Portage, Kalamazoo County, Michigan,
held at the City Hall in said City on the day of ,2013 at 7:30 p.m.,

local time.

PRESENT: Councilmembers

ABSENT: Councilmembers

The following resolution was offered by Councilmember and

seconded by Councilmember

WHEREAS, a portion of the Lexington Green Drain is located in the City of Portage,
Kalamazoo County, Michigan.

WHEREAS, residents have contacted the City of Portage Administration requesting that
the Council petition the Kalamazoo Office of the Drain Commissioner for remediation and
extension of the drain, as necessary.

WHEREAS, the City Council recognizes that the Lexington Green Drain may need to be
cleaned out, reconstructed, extended or otherwise improved; and

WHEREAS, City Council is willing to petition, on behalf of its residents affected, the
Kalamazoo County Drain Commissioner to investigate and determine the necessity of repair and
alteration of the Lexington Green Drain.

BE IT HEREBY RESOLVED that the City of Portage does hereby petition the
Kalamazoo County Drain Commissioner to investigate and determine the necessity of repair,

alteration and modification of the Lexington Green Drain specifically described hereinafter:

BEGINNING AT THE CENTERLINE OF THE DAVIS CREEK AT A POINT 987.78 FEET NORTH
AND 1,836.36 FEET WEST OF THE EAST ' CORNER, SECTION 1, PORTAGE TOWNSHIP, T35,
R11W, KALAMAZOO COUNTY MICHIGAN; THENCE SOUTH 20°41'17" EAST 67.06 FEET,
THENCE SOUTH 30°29'36" EAST 384.09 FEET; THENCE SOUTH 03°30'03" EAST 192.10 FEET;
THENCE SOUTH 04°45'53" EAST 406.55 FEET, THENCE SOUTH 11°05'41" EAST 190.60 FEET,
THENCE SOUTH 04°57'17" EAST 190.62 FEET; THENCE SOUTH 20°57'50" EAST 81.50 FEET,
THENCE SOUTH 76°35'56" EAST 90.57 FEET, THENCE SOUTH 83°45'08" EAST 85.55 FEET,
THENCE SOUTH 79°2929" EAST 98.31 FEET; THENCE SOUTH 60°34'00" EAST 308.02 FEET;,
THENCE SOUTH 89°0127" EAST 902.85 FEET; THENCE SOUTH 00°18'50" WEST 580.61 FEET;

1



THENCE SOUTH' 44°35'03" EAST 56.16 FEET TO THE EAST LINE OF SAID SECTION I;
THENCE, CONTINUING SOUTH 44°35'03" EAST 481.67 FEET INTO SECTION 6, PAVILION
TOWNSHIP, T3S, R10W; THENCE SOUTH 11°50'02" EAST 193.30 FEET; THENCE SOUTH
20°47'43" EAST 98.15 FEET; THENCE SOUTH 02°05'51" EAST 371.06 FEET; THENCE SOUTH
00°09'22" EAST 389.52 FEET TO THE SOUTH LINE OF SAID SECTION 6; THENCE,
CONTINUING SOUTH 00°09'22" EAST 511.80 FEET INTO SECTION 7, T3S, R10W AND ENDING
AT A POINT 520.13 FEET SOUTH AND 442.43 FEET EAST OF THE NORTHWEST CORNER OF
SECTION 7, PAVILION TOWNSHIP, T3S, R10W. THE TOTAL LENGTH OF THE LEXINGTON
GREEN DRAIN IS 5,680.08 FEET. BEARINGS BASED ON THE MICHIGAN STATE PLANES

COORDINATE SYSTEM (ZONE 2113).

IT IS FURTHER RESOLVED, that the City Council does hereby authorize the City
Manager, Maurice S. Evans, to sign a petition and any other documents necessary to effectuate
the purpose of this Resolution.

YEAS: Councilmembers

NAYS: Councilmembers

ABSENT: Councilmembers

RESOLUTION DECLARED ADOPTED:

James R. Hudson, City Clerk

CERTIFICATION

STATE OF MICHIGAN )
)

COUNTY OF KALAMAZOO)

I, the undersigned, the duly qualified City Clerk of the City of Portage, Kalamazoo
County, Michigan, do hereby certify that the foregoing is a true and complete copy of a
resolution adopted at a regular meeting of the City Council of said city, held on the ___day of
____,2013, the original of which resolution is on file in my office.

IN WITNESS WHEREOF, I have hereunto affixed my official signature this ___ day of

2013.

TE gZ/}{é/:f_' James R. Hudson, City Clerk

_ =




PETITION FOR LOCATING, ESTABLISHING AND CONSTRUCTING
A DRAIN OR DRAINS OR ANY PORTION THEREOF FOR A MUNICIPALITY

To the County Drain Commissioner of the County of Kalamazoo:

The undersigned petitioner is a municipality in the Drainage District as Laid Out and
Designated in the order of filing in the City of Portage County of Kalamazoo, State of Michigan,
in which the Lexington Green Drain, being applied for, is to be located, established and

constructed.
The petitioner is the City of Portage and this petition has been authorized by its

governing body, as evidenced by the attached resolution. The petitioner is a municipality which
will be liable to assessments at large for at least a percentage of the total amount to be assessed

for the cost of the proposed drain.

The locating, establishing and constructing of said drain or drains, or any part thereof, is
necessary and conducive to the public health, convenience or welfare.

The undersigned petitioner therefore makes petition, and asks you to locate, establish and
construct a drain or drains, or any portion thereof, which will properly drain the lands in the
district, under the provision of Act No. 40 of the Public Acts of 1956, as amended. The location
of the drain or drains, or any portion thereof, are as given in your Order for Laying Out and
Designating the Lexington Green Drainage District, to be substantially as follows:

Beginning at the centerline of the Davis Creek at a point 987.78 feet North and 1,836.36
feet West of the East ¥4 Corner, Section 1, Portage Township, T3S, R11Ww, Kalamazoo County
Michigan; thence South 20°41'17" East 67.06 feet; thence South 30°29'36" East 384.09 feet;
thence South 03°30'03" East 192.10 feet; thence South 04°45'53" East 406.55 feet; thence South
11°05'41" East 190.60 feet; thence South 04°57'17" East 190.62 feet; thence South 20°57'50"
East 81.50 feet; thence South 76°35'56" East 90.57 feet; thence South 83°45'08" East 85.55 feet;
thence South 79°29'29" East 98.31 feet; thence South 60°34'00" East 308.02 feet; thence South
89°01'27" East 902.85 feet; thence South 00°18'50" West 580.61 feet; thence South 44°35'03"
East 56.16 feet to the East line of said Section 1; thence, continuing South 44°35'03" East 481.67
feet into Section 6, Pavilion Township, T3S, R10W; thence South 11°50'02" East 193.30 feet;
thence South 20°47'43" East 98.15 feet; thence South 02°05'51" East 371.06 feet; thence South
00°09'22" East 389.52 feet to the South line of said section 6; thence, continuing South



00°09'22" East 511.80 feet into Section 7, T3S, R10W and ending at a point 520.13 feet South
and 442.43 feet East of the Northwest corner of section 7, Pavilion Township, T3S, R10W. The
total length of the Lexington Green Drain is 5,680.08 feet. Bearings based on the Michigan State

Planes Coordinate System (Zone 2113).

Dated:

(CITY OF Portage)

By:

Its:

As Authorized by its governing body on

, 20
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g A Natural Place to Move M\
W

TO: Honorable Mayor and City Council V‘
FROM: Maurice S. Evans, City Manager
SUBJECT: Fiscal Year 2013-2014 Proposed Budget Review Schedule

SUPPORTING PERSONNEL:  Daniel Foecking, Director of Finance

ACTION RECOMMENDED: That City Council establish April 30 and May 7, 2013 from
4:30 to 8:30 p.m. as the dates for review of the proposed Fiscal
Year 2013-2014 Budget.

EXECUTIVE SUMMARY:

A schedule for the Council work sessions for the proposed 2013-2014 Fiscal Year budget is

presented for approval. In addition the dates of the public hearing and proposed budget adoption are

also provided.

BACKGROUND INFORMATION:

Council will receive the proposed Fiscal Year 2013-2014 Budget on April 9, 2013. The budget
review schedule has been developed to permit review of all budget aspects. Budget review sessions
are proposed for April 30 and May 7 scheduled to begin at 4:30 p.m. on each of the proposed dates
in Conference Room One of Portage City Hall. A tentative schedule of 2013-2014 budget review
activity is attached.

Please note, the schedule for the 2013-2014 review differs from previous years due to a conflict
between CDBG program application deadlines and the City Council meetings scheduled in May. In
order to allow ample time for application submission, the CDBG Program budget and Annual
Action Plan are slated to be reviewed in the first budget session for Fiscal Year 2013-2014.

Further, a public hearing on the proposed budget will be held during the May 14, 2013 regular
meeting of City Council, with formal adoption scheduled for May 28, 2013. As in the past, the

review sessions, public hearing and other Council meetings will provide ample opportunity for
public comment and analysis.

FUNDING: N/A

Attachments: Proposed Schedule



TENTATIVE FISCAL YEAR 2013-2014 BUDGET REVIEW ACTIVITY SCHEDULE

Tuesdav, April 30

Budget Overview 4:30 - 4:40 p.m.
Employee Development 4:40 - 5:00
Legislative/Human Services 5:00 - 5:30
Community Development 5:30 - 5:50

(30 minute break 5:50 - 6:20 p.m.)
Transportation & Utilities 6:20 - 6:40
Parks, Recreation & Public 6:40 - 7:30
Services
Public Safety 7:30 - 8:30
Tuesday, May 7
Purchasing 4:30 - 4:50 p.m.
Benefit Services 4:50 - 5:10
City Clerk 5:10 - 5:30

Information/Technology Services 5:30 - 5:50
(30 minute break 5:50 - 6:20 p.m.)
City Assessor 6:20 - 6:40
City Manager 6:40 - 7:00
Finance & Other Fund Activities 7:00 - 7:30
Capital Improvement Program 7:30 - 8:30
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TO: Honorable Mayor and City Council

FROM: Maurice S. Evans, City Manage@

SUBJECT: Portage Senior Center Fee

SUPPORTING PERSONNEL:  William Deming, Director of
Parks, Recreation and Public Services

ACTION RECOMMENDED: That City Council amend the 2013 fee schedule to include a
$3.00 drop-in fee for the Portage Senior Center.
EXECUTIVE SUMMARY:
The Senior Citizens Advisory Board is recommending a $3.00 drop-in fee for inclusion in the 2013
fee schedule for the Portage Senior Center (PSC). This fee would be applicable to those patrons
who are not currently dues-paying members of the PSC but regularly attend social and recreational
programs offered at this facility. The drop-in fee will not be applicable to fee based programs, with
funding generated being used to support social and recreational programs. The collection of the
drop-in fee will be administered through a new web-based participant registration and program
management system named MySeniorCenter.

BACKGROUND INFORMATION:

During the month of March, the Portage Senior Center (PSC) will launch a new web-based
participant registration and program management system designed specifically for senior centers.
The system, suitably named MySeniorCenter™, will replace the outdated and inefficient paper and
pen registration process. Senior Center participants will now sign in using a self-service touch
screen kiosk. While participating seniors are encouraged to become members of the PSC, there are
still some patrons who wish to participate regularly in social and recreational programs without
paying a membership fee. Consequently, the Senior Citizens Advisory Board recommends that the
city establish a $3.00 per visit drop-in fee for non-members regularly attending social and
recreational programs (letter attached). Social and recreational activities include crafting and fine
arts, music, billiards, cards, games and more.

As background, the PSC is open to all individuals 50 years of age and older. Membership fees have
been implemented in order to limit city funded support. The annual membership dues are $25 for
residents and $35 for non-residents. Annual membership fees have become a vital income strategy
for the city to sustain the nearly 100 programs and services now offered at the PSC. A scholarship
program managed by the Friends of the Portage Senior Center is available to anyone who
financially qualifies for annual membership assistance.

The drop-in fee would not pertain to a program or service that has a fee beyond membership dues
such as fitness classes, dancing and lifelong learning courses where paid instructors are used. Nor
would the fee pertain to activities provided by community service providers for seniors, such as tax
preparation, preventive health and wellness workshops. These programs and services are advertised



Portage Senior Center Fee
Page 2 of 2

in the PSC newsletter as open to the public. New participants would be given a pass for three free
visits to the PSC prior to payment of the drop-in fee or annual membership.
The City Administration supports the Senior Citizens Advisory Board proposal.

It is recommended that City Council amend the 2013 fee schedule to include a $3.00 per visit drop-
in fee for non-members at the PSC.

FUNDING: N/A

Attachments: Senior Citizen Advisory Board Letter



February 15, 2013
Dear Honorable Mayor and City Council,

At the January 16™ Senior Citizens Advisory Board meeting, the board members
unanimously approved to recommend to the City Council the creation of a $3/per
visit "drop-in" fee for non-members of the Portage Senior Center. This new fee
would be integrated into a new computer membership registration system to be
implemented in early March.

While we believe that everyone should contribute to the sustainability of the
senior center by paying an annual membership fee, we recognize that not all
citizens wish to become a member. We believe the drop-in fee is only fair to the
members who are paying annual dues and a reasonable alternative to those who
are not inclined to join organizations.

Members of the Advisory Board continue to support opportunities for individuals
to visit a class or activity at the senior center at no cost prior to joining the
organization. Scholarships are also available to seniors of low income.

The annual membership fee is a vital income strategy for us to continue to
sustain the nearly 100 programs and services currently offered at the senior
center. The new drop-in fee provides income to the center, while hopefully
providing an incentive to join the organization.

The Advisory Board would recommend that the City Council consider the |
implementation of the new $3/per visit drop-in fee.

Sincerely,

Ahverep ) %Mk

Lawrence M. Smith,
Chairperson

Senior Citizens Advisory Board
Portage Senior Center
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TO: Portage City Council
FROM: Mayor Peter J. Strazdas
SUBJECT: Water/Sewer (Utility) Rate Committee Vacancy

ACTION RECOMMENDED: That the City Council fill the recently vacated citizen position
on the Water/Sewer (Utility) Rate Committee by appointing
Mr. Nasim Ansari.

BACKGROUND INFORMATION:

In December 1985, the City Council adopted an Action Plan establishing a Council/Citizen
Committee to work with the City Administration to review and revise City of Portage water and
sewer rates as needed. This effort culminated in the Water/Sewer (Utility) Rate Committee, which
meets on an annual basis with the responsibility of reviewing and recommending to the full Council
the yearly water and sanitary sewer rates and fees. The committee last convened on March 19, 2012
and is due to meet again next month to review the rates for fiscal year 2013-14.

The Water/Sewer (Utility) Rate Committee is composed of three City Councilmembers and two
citizen-at-large representatives. The Councilmembers are assigned as part of the annual City
Council committee appointments, while the Mayor has historically appointed citizen members. The
2013 Utility Rate Committee currently includes Councilmembers Sackley (chair), Campbell, and
Mayor Pro Tem Reid, as well as citizen-at-large representative Mr. Ted Vliek, Sr. However, the
second citizen-at-large member, Mr. Jeff Breneman, recently resigned due to relocation and will not
be able to further serve. As such, one citizen-at-large vacancy exists. With the annual budget
preparation currently underwayi, it is imperative that this vacancy be filled in a timely manner.
Former Councilmember Nasim Ansari has subsequently expressed an interest in offering his time
and expertise to serve on the committee.

It is, therefore, recommended that City Council appoint Mr. Nasim Ansari to the Water/Sewer
(Utility) Rate Committee to serve as the second citizen-at-large member.

FUNDING: N/A

Attachments: N/A
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TO: Honorable Mayor and City Council

FROM: Maurice S. Evans, City Manager@ P

SUBJECT: January 2013 Environmental Activity Report

SUPPORTING PERSONNEL: W. Christopher Barnes, Director of
Transportation and Utilities

EXECUTIVE SUMMARY:

City Council has a quality of environment goal to “enhance environmental quality and protect
natural resources.” As a result, a monthly informational report with updates is provided to the
Council that addresses numerous environmental projects and/or activities.

BACKGROUND INFORMATION:

Attached please find the January 2013 Summary Environmental Activity Report from
Department of Transportation & Utilities Director, W. Christopher Barnes. New material, or
material of specific interest to City Council is presented in italics.

The summary report is intended for informational purposes to comply with the goals and
objectives adopted by City Council emphasizing the need to enhance environmental quality and

protect natural resources. This report also serves to keep the Council, Planning Commission
and Environmental Board apprised of current environmental issues.

FUNDING: N/A

Attachments: January 2013 Environmental Activity Report
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Jerry and Sherry Garrett
10322 Archwood Drive
Portage, MI 49002
February 17, 2013

Portage City Council

Mayor, Peter J. Strazdas

City Manager, Maurice Evans
City of Portage

Dear Portage City Council:

We are writing to request that you impose additional building stipulations on the sale of
lot 10323 Archwood Drive. As members of the neighborhood, we have an invested
interest in the type of building that would be allowed to be built on the site. It is
discouraging that the Portage City Council did not include any additional building
stipulations prior to indicating the sale of the lot. If additional building stipulations are
not placed on the sale of the lot this may impact the neighborhood curb appeal and
property values.

The original document (Declaration of the Restrictions Relating to the Plat of Oak Forest
Park) created for Oak Forest Park included building restrictions to ensure that each lot
included a building of similar construction. Although we realize that the document may
no longer be in affect we live in the neighborhood and expect the same quality of homes
to be built.

We expected that our public representatives would have supported us as they would want
to be supported. We are requesting that additional building stipulations be included for
the sale of the lot 10323 Archwood Drive. We would be happy to offer the council our
thoughts for additional building stipulations.

Thank you for your support.

Sincerely,

RECEIVED

FEB 17 2013

CiTY MANAGER'S OFFICE
=S T e IHF mll




ﬁ PORTAGE CITY COUNCIL AGENDA ITEM G.1
s _ FEBRUARY 26, 2013

% A Natural Place to Move

TO: Honorable Mayor and City Council

FROM: Maurice S. Evans, City Manager@

SUBJECT: Sale Contingencies for 10323 Archwood Drive

SUPPORTING PERSONNEL:  Victoria Georgeau, Director of Community Development

ACTION RECOMMENDED: That City Council:

a) accept the communications from Sherry and Jerry
Garrett regarding the sale of 10323 Archwood Drive;

b) consider referral of the issue to the City Council Ad
Hoc Property Committee for review and
recommendation; and/or

c) approve an additional contingency on the sale of 10323
Archwood Drive that no manufactured dwelling be
constructed on the property.

EXECUTIVE SUMMARY:

On February 12, 2013 the Council approved a recommendation by the Council Property Committee
to market the city-owned property at 10323 Archwood Drive for sale, with a listing price of $18,000
and a contingency that a building permit for home construction be obtained within 12 months of the
sale. On February 17", a letter was received from Sherry and Jerry Garrett of 10322 Archwood
Drive, requesting Council impose additional building stipulations on the sale of the property. A
review of this matter indicates that existing Zoning Code regulations are generally more restrictive
in comparison to the requested stipulations by Mr. and Mrs. Garrett. However, to ensure that any
new house constructed is consistent with the type of construction and character of existing houses
within the neighborhood, it is recommended that the sale of 10323 Archwood Drive include an
additional contingency that no manufactured dwelling be constructed on the property.

BACKGROUND INFORMATION:

On February 12, 2013 the Council approved a recommendation by the Council Property Committee
to market the city-owned property at 10323 Archwood Drive for sale, with a listing price of $18,000
and a contingency that construction of a house occur within 12 months of the sale.

On February 17" the attached letter and subsequent email communication was received from
Sherry and Jerry Garrett of 10322 Archwood Drive, requesting Council to impose additional
building stipulations on the sale of 10323 Archwood Drive. In particular, Mr. and Mrs. Garrett have
requested the following restrictions on any buildings constructed on the property:

1. Single family residence of similar construction located within the Plat of Oak Forest Park (one
or two story buildings with basement).



Sale Contingencies for 10323 Archwood
Page 2 of 2

2. No temporary structures.

One story shall include not less than 1,400 square feet of usable, enclosed interior floor area,

exclusive of porches, garages, breezeways, or other attachments to the principal residence.

4. Two stories or multiple levels or split construction shall include not less than 1,600 square feet
of usable, enclosed interior floor area, exclusive or porches, garages, breezeways or other
attachments to the principal residence.

hed

As additional information, the property is zoned R-1C, one-family residential and the Zoning Code
requires a minimum 1,600 square feet for a one-story home and a minimum 2,000 square feet for a
two-story home (with or without a basement). The minimum floor area required for multiple level
or split level dwellings applies to the area of floors at or above the street grade on the property.
While the city has no authority to enforce deed restrictions, it is noted that the plat restrictions
referenced by the Garrett’s (which expired in 1979) are generally less restrictive than the
requirements of the Zoning Code.

It is noted however, that Section 42-126, “Regulations applicable to all one-family dwellings,” of
the Zoning Code does permit manufactured dwellings outside of a manufactured home community.
While this section of the Zoning Code does provide minimum standards for such manufactured
homes, it is acknowledged that a manufactured home would not be consistent with the type of
construction and character of existing houses within the neighborhood.

Based on the above, it is recommended that City Council provide an additional contingency on the
sale of the property that prohibits the construction of a manufactured dwelling on the property.

FUNDING: Not applicable.

Attachments:  February 17, 2013 letter from Sherry and Jerry Garrett
February 18, 2013 email communication from Sherry Garrett



Jerry and Sherry Garrett
10322 Archwood Drive
Portage, MI 49002
February 17, 2013

Portage City Council

Mayor, Peter J. Strazdas

City Manager, Maurice Evans
City of Portage

Dear Portage City Council:

We are writing to request that you impose additional building stipulations on the sale of
lot 10323 Archwood Drive. As members of the neighborhood, we have an invested
interest in the type of building that would be allowed to be built on the site. It is
discouraging that the Portage City Council did not include any additional building
stipulations prior to indicating the sale of the lot. If additional building stipulations are
not placed on the sale of the lot this may impact the neighborhood curb appeal and
property values.

The original document (Declaration of the Restrictions Relating to the Plat of Oak Forest
Park) created for Oak Forest Park included building restrictions to ensure that each lot
included a building of similar construction. Although we realize that the document may
no longer be in affect we live in the neighborhood and expect the same quality of homes
to be built.

We expected that our public representatives would have supported us as they would want
to be supported. We are requesting that additional building stipulations be included for
the sale of the lot 10323 Archwood Drive. We would be happy to offer the council our
thoughts for additional building stipulations.

Thank you for your support.

Sincerely,
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Victoria Georgeau - RE: 10323 Archwood Drive
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From: "Sherry Garrett" <sherry.l.garrett@charter.net>
To: ""Victoria Georgeau'" <georgeav(@portagemi.gov>
Date: 2/18/2013 9:28 PM

Subject: RE: 10323 Archwood Drive

CC: "'Brian Bowling" <bowlingb@portagemi.gov>, ""Maurice Evans

<evansm@po...

Dear Ms. Georgeau,

Thank you for your email. Our suggestions for building restrictions are as follows which are also mentioned in the plat
of oak forest park restrictions document that | mentioned in my previous email.

1. Single family residence of similar construction located within the plat of oak forest park. (One or two story
buildings with basement)

2. No temporary structures.

3. One story shall include not less than 1400 square feet of usable, enclosed interior floor area, exclusive of
porches, garages, breezeways, or other attachments to the principal residence.

4. Two stories or multiple levels or split construction shali not include not less than 1600 square feet of usable,
enclosed interior floor area, exclusive or porches, garages, breezeways or other attachments to the principal
residence.

Best regards,

Sherry Garrett

From: Victoria Georgeau [mailto:georgeav@portagemi.gov]
Sent: Monday, February 18, 2013 12:00 PM

To: sherry.l.garrett@charter.net

Cc: Brian Bowling; Maurice Evans

Subject: RE: 10323 Archwood Drive

Good morning Ms. Garrett,

| am in receipt of the letter you provided to City Manager Evans, the Mayor and City
Council regarding the sale of 10323 Archwood Drive. In particular, you have requested
consideration of placing additional building stipulations on the sale of the property as it
relates to any new house constructed on the property.

file://C:\Documents and Settings\georgeav\Local Settings\Temp\XPGrpWise\51229DOEPORTAG... 2/20/2013
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It would be helpful to receive more specific information in regards to building stipulations
that you feel are appropriate. Please provide a response at your earliest convenience in

regard to this matter.

Sincerely,

Vicki Georgeau, AICP

Director, Community Development
City of Portage

7900 South Westnedge Avenue
Portage, Ml 49002

269-329-4480 (phone)
269-329-4506 (fax)
georgeav@portagemi.gov

file://C:\Documents and Settings\georgeav\Local Settings\Temp\XPGrpWise\51229D0EPORTAG... 2/20/2013
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Maurice Evans - Proposed Sale of 10323 Archwood Drive

From: Jill Meyle <jtmeyle@charter.net>

To: <evansm(@portagemi.gov>, <peter.strazdas@portagemi.gov>, <campbell4portag...
Date: 2/26/2013 9:05 AM

Subject: Proposed Sale of 10323 Archwood Drive

Attachments: Archwood Letter.pdf

Dear Portage City Council,

It has come to our attention that the property at 10323 Archwood Drive is currently up for sale. As
a neighborhood, we believe we have a vested interest in what the city will allow to be built on the
site. It is discouraging that the Portage City Council did not include any building stipulations on the
sale of this lot. If stipulations are not placed on the sale, the impact on the neighborhood and curb
appeal would potentially decrease our property values.

The Declaration of the Restrictions Relating to the Plat of Oak Forest Park includes building
restrictions to ensure that each lot has a building of similar construction. In referencing this

document, we feel that the building stipulations originally outlined for this plat should be enforced
on this sale.

In closing, we would expect that the city would have consulted the homeowners in this
neighborhood prior to posting the sale of this property with little stipulation. It is in the city’s best
interest to work with its neighborhoods, rather than against them. We would be happy to work
with the City Council in preparing stipulations relating to this property.

Thank you for your time and attention to this matter.

Sincerely,

David and Jill Meyle

217 Cliffwood Ave
269-321-9299

***A PDF is attached for your records***

RECEIVED

FEB 26 2013

CITY MANAGER'S OFFICE
PORTAGE, M

2/26/2013



February 25, 2013

Portage City Council

Mayor Peter J. Strazdas

City Manager Maurice Evans
City of Portage

RE: 10323 Archwood Drive
Dear Portage City Council,

It has come to our attention that the property at 10323 Archwood Drive is currently up for sale.
As a neighborhood, we believe we have a vested interest in what the city will allow to be built on
the site. It is discouraging that the Portage City Council did not include any building stipulations
on the sale of this lot. If stipulations are not placed on the sale, the impact on the neighborhood
and curb appeal would potentially decrease our property values.

The Declaration of the Restrictions Relating to the Plat of Oak Forest Park includes building
restrictions to ensure that each lot has a building of similar construction. In referencing this
document, we feel that the building stipulations originally outlined for this plat should be
enforced on this sale.

In closing, we would expect that the city would have consulted the homeowners in this
neighborhood prior to posting the sale of this property with little stipulation. It is in the city’s
best interest to work with its neighborhoods, rather than against them. We would be happy to
work with the City Council in preparing stipulations relating to this property.

Thank you for your time and attention to this matter.
Sincerely,
David and Jill Meyle

217 Cliffwood Ave
269-321-9299
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Maurice Evans - Vacant Lot @ 10323 Archwood Dr.

From:  <mkrens@charter.net>

To: <evansm@portagemi.gov>, <peter.strazdas@portagemi.gov>, <campbell4portag...
Date: 2/25/2013 9:13 PM

Subject: Vacant Lot @ 10323 Archwood Dr.

Dear Council Members,

I am contacting you to please consider the concerns of the residents who live in the neighborhood
with the vacant lot located at 10323 Archwood Dr. Many of us have just recently learned that the
City Council voted to place the lot for sale, and with no restrictions other than a building permit be
obtained within 12 months of the closing. As adjacent property owners, the action on the lot
certainly affects our family. Although my husband and I realize the need for the City to sell the
Property, our concern is the lack of requirements on not only what could be built on the lot, but
other possible issues like the time frame to complete the construction.

Of utmost concern though is the type of structure that could be placed on the lot. My first reaction
as to why no stipulations would be placed on the property as to what could be built, is why would
the City Council not assure the protection of the value of our neighborhood? If one of the goals in
selling the property is to regain property taxes, if the attractiveness of the neighborhood declines,
don't property values along with it and at some point property taxes? Is it not one of the main
objectives of the City Council to keep Portage an attractive place to live? It seems very
counterproductive not to assure neighborhoods stay cohesive and aesthetically pleasing.

When we moved into our home 10 years ago, you could see and feel the pride that existed in this
neighborhood of quality, well-built homes. A few of the original homeowners were still here. We
have gone from the existence of a beautiful family home next to us, to foreclosure, degradation of
the property, flooding and ultimate demolition of the home. My husband, along with many of the
neighbors then took it upon themselves to maintain the property, because we care what our
neighborhood looks like. A caring neighbor spent substantial time and effort to research a
community garden; our neighborhood has been close and most of us were excited and stepped up
to get involved. To now this, the possibility that any type of structure could be placed on the lot.

The neighborhood children have put on plays, we have block picnics and get togethers, There are
new generations of families who have moved in. It has been a wonderful place to live. Please help
us keep it that way by including requirements that any future dwelling is compatible with and has
the same requirements as the homes that already exist in the neighborhood.

Sincerely,

Margaret Krenselewski

RECEIVED
FEB 26 2013

CITY MANAGER'S CFFICE
PORTAGE, M!
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il % FEBRUARY 26, 2013
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TO: Honorable Mayor and City Council EJ

FROM: Maurice S. Evans, City Manager

SUBJECT: 10323 Archwood Drive

SUPPORTING PERSONNEL:  Victoria Georgeau, Director of Community Development

ACTION RECOMMENDED: Information Only

EXECUTIVE SUMMARY:

At the February 25, 2013 City Council preparatory meeting questions arose concerning the
recommendation of the City Administration to add a contingency that precludes
location/construction of a manufactured dwelling on the property at 10323 Archwood. The
following information provides additional background in regard to manufactured dwellings, (which
are recommended to be excluded) and modular dwellings, (which are recommended to be
permissible). Manufactured dwellings are required to be constructed on a permanent chassis and
may not be compatible with the existing neighborhood. Modular construction involves the on-site
assembly of houses that are built in pieces at another location. Modular houses are given valuations
similar to site built homes and would generally be considered compatible with the neighborhood.

Information is also provided in regard to the current square footage and estimated true cash value of
houses currently located on Archwood Drive.

BACKGROUND INFORMATION:
The following information is provided in regard to the existing houses within the Oak Forest Park
plat, and the differences between manufactured and modular house construction.

With regard to the existing houses within the Oak Forest Park plat, there are 10 existing houses on
the 11 lots within the plat. The houses were built between 1964 and 1977 and range in style from
one-story, 1 'z story and/or split level, to two-story type construction. The existing houses have an
average size of 1,943 square feet in area and have an estimated average value of $156,059.

Type of Estimated True Cash

Property Address Area of House Year Built Construction Value

10329 Archwood 1,823 square feet 1970 1 1/2 story $139,459
10322 Archwood 1,904 square feet 1969 2 story $166,257
10314 Archwood 2,402 square feet 1965 1 story $171,369
10303 Archwood 2,005 square feet 1969 1 1/2 story $129,936
10315 Archwood 2,110 square feet 1967 2 story $190,006
202 Cliffwood 1,732 square feet 1969 2 story $145,024
127 Cliffwood 1,985 square feet 1964 1 story $174,697
207 Cliffwood 1,810 square feet 1964 1 story $163,475




10323 Archwood Drive — Information Only

Page 2 of 2
217 Cliffwood 1,656 square feet 1977 | story $151,435
227 Cliffwood 2,005 square feet 1970 1 1/2 story $128,931
Average Size: Average True Cash Value:
1,943 square feet $156,059

As you are aware, neighborhood residents have requested additional building stipulations be placed
on the sale of the property at 10323 Archwood Drive. In particular, neighborhood residents have
requested that any new house be of similar construction to the existing houses within the plat. In
this regard, after reviewing the plat restrictions (which expired in 1979), the Zoning Code and the
size and type of construction of existing houses within Oak Forest Park, it has been recommended
that an additional restriction be placed on the sale of 10323 Archwood Drive, which prohibits
construction of a manufactured dwelling on the property.

There are important differences between manufactured and modular house construction. In
particular, manufactured dwellings are constructed in accordance to a code administered by the U.S.
Department of Housing and Urban Development, and require the house be constructed on a
permanent chassis. In addition, it is not uncommon for manufactured homes to lose value over time,
and such homes have a finite life expectancy in comparison to modular and/or site built
construction. While the Zoning Code does permit manufactured homes outside of a manufactured
housing development, additional design requirements are provided to ensure the house is compatible
with the surrounding neighborhood. With regard to modular home construction, such homes are
built in pieces or modules, are transported from a factory to the site, and must be assembled and
finished by a licensed contractor in accordance with the local and/or state building code. Modular
(and panelized) homes appreciate and are given a valuation similar to site built homes.

For the reasons noted above, and in response to neighborhood concerns regarding new house
construction on the city-owned property at 10323 Archwood Drive, it was recommended that while
site built and modular home construction is appropriate, manufactured dwellings may not be
compatible with the existing neighborhood, and are not of “similar construction” to existing houses
in the plat.

FUNDING: Not applicable.

Attachments:  General Program Information, What is a Manufactured Home”, U.S. Department
of Housing and Urban Development
“Manufactured Home”, Definition from 2009 International Residential Code



HUD > Program Offices > Housing > RAMH > MHS > HUD-Manufactured Housing and Standards

General Program Information

What is a manufactured home?

A manufactured home (formerly known as a mobile home) is built to the Manufactured Home
Construction and Safety Standards (HUD Code) and displays a red certification label on the exterior of
each transportable section. Manufactured homes are built in the controlled environment of a
manufacturing plant and are transported in one or more sections on a permanent chassis.

What is the difference between manufactured and modular homes?Manufactured homes are constructed
according to a code administered by the U.S. Department of Housing and Urban Development (HUD
Code). The HUD Code, unlike conventional building codes, requires manufactured homes to be
constructed on a permanent chassis. Modular homes are constructed to the same state, local or regional
building codes as site-built homes. Other types of systems-built homes include panelized wall systems,
log homes, structural insulated panels, and insulating concrete forms.

What are my options for financing the purchase of a manufactured home?There are many alternatives
for financing your home, including a growing number of lending institutions that are providing
conventional and government-insured financing plans for prospective owners. The most common method
of financing a manufactured home is through a retail installment contract, available through your retailer.
Some lending institutions that offer conventional, long-term real estate mortgages may require the
homes to be placed on approved foundations. Manufactured homes are eligible for government-insured

loans offered by the F@deral HOUSing Administration (FHA), the
Veterans Administration (VA), :na the Rural Housing
Services (RH S) under the U.S. Department of Agriculture.

For additional assistance, you may wish to contact HUD's HOUSing Cou nseling

Clea rlnghouse. HUD-approved housing counseling agencies provide housing counseling to

renters, first-time buyers, and homeowners. Homeowners with problems that could result in default of
their mortgage or foreclosure on their property need to contact a HUD-approved housing counseling
agency immediately. HUD's Housing Counseling Clearinghouse operates a toll-free 24-hour-a-day
automated voice response system that provides referrals to local housing counseling agencies, at (800)
569-4287. Referrals are also available to Spanish-speaking consumers.

Whom do I contact if my home was damaged during installation?

Retailers may contract with their customers for the installation of their homes, in which case the retailer
is your first contact for installation-related problems. If the retailer does not arrange for the installation
and you choose the installation contractor, you should contact the installer who performed the work. If
you are not satisfied with the repair, contact the local authority/SAA having jurisdiction. It is important
that all services related to the installation be listed separately in the contract.

What should I do if I'm having problems with my home and the Retailer and/or Manufacturer are no
longer in business?



Contact your SAA or State agency that regulates manufactured home manufacturers or retailers. Your
State may administer a bonding or recovery fund program for such instances.

My home was built before June 15, 1976. I've made some modifications to my home and believe it
meets the HUD Standards. Can someone come inspect my home to make sure it's in compliance with
the Standards?

HUD does not inspect homes. Homes built prior to June 15, 1976, even with modifications, do not meet
the HUD standards and cannot be accepted as compliant with the HUD Code. As the homeowner, you
may find a licensed engineer willing to inspect your home for compliance with your state's housing code.
FHA does not insure mortgages on manufactured homes built prior to June 15, 1976. Most other
mortgage insurance firms follow FHA's policy.

Will HUD issue certification labels (HUD tags) if my home was built before 19767

No. The Department will not issue tags for a manufactured (mobile) home constructed prior to the
enforcement of the Manufactured Home Construction and Safety Standards, effective June 15, 1976.

What kind of financing is available for my manufactured home?

HUD's FHA program insures two types of mortgages. Tltle II insures mortgages on qualifying

manufactured homes sold with land and meeting other requirements. FHA's Tltle I program can

provide information to consumers interested in obtaining HUD-insured loans. You may also want to
contact lending institutions in your area (or the area where you want to purchase your home) for
additional financing options,

What if HUD does not consider my home to meet its requirements for Title I or Title II insured loans? Are
there still financing options available to me?

You may wish to consult with private lending institutions such as Freddie Mac or Fannie Mae to see if
financial assistance is available to you,

I'm interested in purchasing a mobile home park or building a mobile home park. Where can | go for
assistance?

You may contact the Office of Multifamily Housing at 202-708-2495 for assistance. Section 207, which is
an FHA mortgage insurance program for HUD-approved lenders, promotes the creation of manufactured
home communities by increasing the availability of affordable financing and mortgages.

| live in a mobile home park and I'm having problems with my landlord. Can HUD help me?

HUD does not regulate manufactured (mobile) home parks; however, most states have an association

(http://www.mobilehomeparkstore.com/
mhp_aSSOCiationS.htm) that can assist manufactured (mobile) homeowners with

problems they are encountering.

I have a park model home and have made upgrades to my home. | was told | need a HUD label, How do |
get one?

Regardless of the upgrades made to your park model, it is not possible to obtain a HUD label on any



structure that was not produced and inspected as a manufactured home in accordance with HUD's
Manufactured Home Construction and Safety Standards and Regulations during its original construction.
You may contact the Recreational Park Trailer Industry Association

(http://WWW-rptiaucom) for additional information and resources regarding park

model homes,



MAIN SEWER. See “Public sewer.”

MANIFOLD WATER DISTRIBUTION SYSTEMS. A fab-
ricated piping arrangement in which a large supply main is fit-
ted with multiple branches in close proximity in which water is
distributed separately to fixtures from each branch.

** A manifold is a multiple-opening header to which one
or more branch lines connect. See Section P2903.8.

MANUFACTURED HOME. Manufactured home means a
structure, transportable in one or more sections, which in the
traveling mode is 8 body feet (2438 body mm) or more in width
or 40 body feet (12 192 body mm) or more in length, or, when
erected on site, is 320 square feet (30 m?) or more, and which is
built on a permanent chassis and designed to be used as a dweli-
ing with or without a permanent foundation when connected to
the required utilities, and includes the plumbing, heating,
air—conditioning and electrical systems contained therein:
except that such term shall include any structure that meets all
the requirements of this paragraph except the size requirements
and with respect to which the manufacturer voluntarily files a
certification required by the secretary (HUD) and complies
with the standards established under this title. For mobile
homes built prior to June 15, 1976, a label certifying compli-
ance to the Standard for Mobile Homes, NFPA 501, in effect at
the time of manufacture is required. For the purpose of these
provisions, a mobile home shall be considered a manufactured
honie,

“» Appendix E of the IRC contains provisions for the use
of manufactured housing as dwellings. Appendix E is
applicable only if so specified in the adoption ordi-
nance of the jurisdiction. The provisions of this appen-
dix are limited to three areas: (1) the construction, al-
teration or repair of a foundation system used to
support @ manufactured home unit; (2) the construc-
tion, installation, addition, alteration, repair or mainte-
nance of building services equipment necessary for
connecting the manufactured home to water, fuel.
power supplies or sewage systems; and (3) alter-
ations, additions or repairs to existing manufactured
homes.

The code describes a manufactured home as being
transportable in one or more sections, sets forth mini-
mum dimensions for the home and indicates that a
manufactured home is constructed on a permanent
chassis. Under the provisions of the IRC, a mobile
home is a manufactured home.

MANUFACTURER’S DESIGNATION. An identification
applied on a product by the manufacturer indicating that a

product or material complies with a specified standard or set of
rules. (See also “Mark’ and “Label ™)

«+ |dentification applied on a product by the manufacturer
indicating that a product or material complies with a
specified standard or set of rules.

MANUFACTURER’S INSTALLATION INSTRUC-

TIONS. Printed instructions included with equipment as part

of the conditions of listing and labeling.

<+ A set of instructions provided by the manufacturer of a
product that guides the user or installer through the

2009 INTERNATIONAL RESIDENTIAL CODE® COMMENTARY

DEFINITIONS

steps necessary to ensure a complying installation.
These instructions help ensure that an installer does
not violate the listing of a product.

MARK. An identification applied on a product by the manu-
facturer indicating the name of the manufacturer and the func-
tion of a product or material. (See also “Manufacturer’s
designation” and “Label.”)

“ Identification applied on a product by the manufacturer
indicating the name of the manufacturer and the func-
tion of a product or material.

MASONRY CHIMNEY. A field-constructed chimney com-
posed of solid masonry units, bricks, stones or concrete.

< Masonry chimneys can have one or more flues within
them and are field-constructed of brick, stone, con-
crete, or fire-clay materials. Masonry chimneys can
stand alone or be part of a masonry fireplace.

MASONRY HEATER. A masonry heater is a solid fuel burn-
ing heating appliance constructed predominantly of concrete
or solid masonry having a mass of at least 1,100 pounds (500
kg), excluding the chimney and foundation. It is designed 1o
absorb and store a substantial portion of heat from a fire built in
the fircbox by routing exhaust gases through internal heat
exchange channels in which the flow path downstream of the
firebox includes at least one 180-degree (3.14-rad) change in
flow direction before entering the chimney and which deliver
heat by radiation through the masonry surface of the heater.

“+Masonry heaters are appliances designed to absorb
and store heat from a relatively small fire and to radiate
that heat into the building interior. They are thermally
more efficient than traditional fireplaces because of
their design. Interior passageways through the heater
allow hot exhaust gases from the fire to transfer heat
into the masonry, which then radiates into the building.

MASONRY, SOLID. Masonry consisting of solid nmasonry

units laid contiguously with the joints between the units filled

with mortar.

“+In solid masonry construction, walls are made up of
solid masonry units. The joints between the units are
also solid because they must be filled with mortar.
Solid masonry walls may be either single-wythe or
multiple-wythe construction. Where multiple wythes
are used, the space between the wythes is filled with
mortar or grout.

MASONRY UNIT. Brick, tile, stone, glass block or concrete
block conforming to the requirements specified in Section
2103 of the International Building Code.

<+ The IBC contains the material requirements for ma-
sonry units. Various materials are used to construct
masonry units, including brick, tile, stone, glass and
cancrete.

Clay. A building unit larger in size than a brick, composed
of burned clay, shale, fire clay or mixtures thereof.

*» Clay masonry units are composed of burned clay,
shale, fire clay or a combination of these materials.
A.clay masonry unitis somewhat larger than a brick.
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CITY COUNCIL AGENDA ITEM H.1
FEBRUARY 26, 2013

TO: Honorable Mayor and City Council
FROM: Maurice S. Evans, City Manage
SUBJECT: 2013 Board of Review

SUPPORTING PERSONNEL: Robert Luders, Director of Financial Services

ACTION RECOMMENDED: Information Only.

BACKGROUND INFORMATION:

At the last Council meeting, the 2013 Board of Review report was tabled for any action. Further,
the City Manager was asked to obtain input from Board of Review members in regard to legal
counsel attending the Board of Review sessions and the recap/debriefing follow-up meeting.
Responses from Board members are included for City Council review.

In addition, Council wanted to know whether there were any additional training opportunities
provided by the State Tax Commission (STC) prior to the Board of Review sessions in March.
Unfortunately, there are no other training sessions scheduled by the STC (information regarding the
training is also included for review). However, there are training sessions offered by the Michigan
Township Association (MTA) on February 26 and 28, 2013 as detailed on the provided MTA flyer.

FUNDING: N/A

Attachments: 1. February 12, 2013 City Council Agenda Item F.4 regarding the 2013 Board of

Review

February 14, 2013 e-mail from City Manager Evans to the 2013 Board of

Review members

February 19, 2013 e-mail response from BOR member William Brandt

February 20, 2013 e-mail/letter response from BOR member Michael F. Simon

February 21, 2013 letter response from BOR member Wesley Mazurek

February 21, 2013 letter response from BOR member Bill Fries

February 22, 2013 e-mail response from BOR member Michael Quinn

2013 Board of Review Convis Township State Tax Commission (STC)

Training flyer

9. February 20, 2013 e-mail from Kelli Sobel, State Tax Commission Executive
Secretary

10. 2013 Board of Review Training Michigan Townships Association (MTA) flyer

N
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™ POR"‘AG E CITY COUNCIL AGENDA ITEM F.4
: FEBRUARY 12, 2013

g 3% A Natural Place ts Move

TO: Honorable Mayor and City Council

FROM: Maurice S. Evans, City Manager @

SUBJECT: 2013 Board of Review

SUPPORTING PERSONNEL:  Robert Luders, Director of Financial Services

ACTION RECOMMENDED: Information Only

BACKGROUND INFORMATION:

At the Special Meeting of the City Council held on January 8, 2013 to appoint members to the
Board of Review (BOR), several items were assigned to the City Administration for follow up,
specifically:

* Training — Four training sessions will be conducted, including one facilitated by Lewis
Rogers, Supervisor for Districts 5 & 7 from the Assessment & Certification Division of the
State Tax Commission. Mr. Rogers will cover the state laws and guidelines for Board of
Reviews. All but one of the BOR members are scheduled to attend (see attached training
schedule). The remaining training sessions dealing with customer service, review of
operational procedures and training manual, and income property evaluation, have all BOR
members slated to attend. Attached is the current 2013 Board of Review Member training
schedule,

* Independent Legal Counsel Attending BOR — The attached proposal from Attorney Deb
Ondersma of Varnum LLP, addresses the guidance to be provided at the BOR meetings.
Further, the results of a brief survey regarding other communities and whether legal counsel
is involved in the BOR process is also attached.

» Recap/Debriefing — As part of the BOR operational procedures and training manual, a BOR
Summary Meeting will be conducted. The manual also details the following:

“At the conclusion of the entire March 2013 Board of Review, a
summary meeting will be held with all BOR members, professional
support staff, and select City of Portage Assessing staff. The purpose of
the meeting will be to review the BOR member compliance with the
aforementioned State guidelines and laws so as to strengthen and
improve the BOR process going forward. In addition, constructive
suggestions may also be made by BOR panel members as to how the
process might be improved.”

» Compliance Checklist — The attached compliance checklist has been developed for use by
the BOR.

In addition, a communication is attached from City Assessor Jim Bush for information summarizing
the 2013 Board of Review improvement measures.



2013 Board of Review
Page 2 of 2

FUNDING: N/A

Attachments: 2013 Board of Review Member training schedule
February 4, 2013 proposal from Attorney Deb Ondersma, Varnum LLP
Summary Meeting excerpt from BOR Training Manual
2013 March Board of Review - Compliance Checklist
February 6, 2013 communication from City Assessor Jim Bush
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VARNUM

GRS ATTORNEYS AT LAW -
BRIDGEWATER PLACE * POST OFFICE BOX 352
GRAND RAPIDS, MICHIGAN 49501-0452

TELEPHONE 616/336-6000 * FAX 616/336-7000 * WWW,VARNUMIAW.COM

DEBORAH 1. ONDERSMA DIRECT DIAL 616/336-6561
E-MAIL diondersma@varnumlaw.com

February 4, 2013

Mr. Robert Luders

Director, Financial Services
City of Portage

7900 South Westnedge Avenue
Portage, MI 49002

Re:  City of Portage 2013 March Board of Review Proposal

Dear Mr. Luders:

You have asked Vamum LLP to submit a proposal regarding the provision of legal
guidance to the City of Portage 2013 March Board of Review. Specifically, you have asked us
for a quotation of legal fees for the following work:

¢ Produce opinion letter on the propriety of the 2013 Board of Review

Operational Procedures;

Attend the pre-organizational meeting on March 4, 2013 from 10:00 - 12:00;

Attend the organizational meeting on March 11, 2013 from 10:00 - 12:00;

Attend the Board of Review session on March 11, 2013 from 1:00 - 4:00;

Attend the Board of Review session on March 12, 2013 from 9:00 - 4:00;

Attend the Board of Review session on March 13, 2013 from 9:00 - 4:00;

Attend the Board of Review session on March 14, 2013 from 1:00 — 4:00 and

from 6:00 — 9:00;

Attend the Board of Review session on March 15, 2013 from 10:00 — 4:00;

e Attend 4 Board of Review sessions the week of March 18, 2013 from 9:00 -
4:00;

o Attend the closing Board of Review session on March 26, 2013 from 9:00 —
4:00.

As we have previously discussed, I would not be available during 100% of the sessions;
however, one of Varnum's legal assistants, Mr. Jon O'Connor, is available to assist in this
process. Mr. O'Connor is based in our Kalamazoo office and has previously worked for the City
of Portage in the property tax appeal matter of Pharmacia v City of Portage.

I would propose that both Mr. O'Connor and | attend the organizational meetings of
March 4 & 11, 2013, as well as the initial Board of Review sessions during the afternoon of
March 11, 2013. (This adds 9 hours to your original scope, as we are providing 2 people for
these sessions.) Thereafter, either Mr. O'Connor or I will attend all of the remaining 9 sessions.

GRAND HAVEN * GRAND RAPIDS ¢ KALAMAZOO ¢ LANSING * Novi



Mr. Robert Luders
City of Portage
February 4, 2013
Page 2

We anticipate that [ will attend at least 4 of those sessions, and Mr. O'Connor will also attend at
least 4 of those sessions. Note that should any of the proposed Board of Review sessions be
cancelled, your final invoice will be reduced by an appropriate amount.

Our fee quotation for this work is $17,775. Our quote is inclusive of preparation time in
which Mr. O'Connor and [ each will review the 2013 March Board of Review binder which your

Assessor's Office will prepare (an estimated 4 hours of additional work), as well as all travel time
and gas reimbursement.

However, if additional significant research is required (defined as research requiring
more than 1 hour of work accomplished outside of the hours described above), that work would
be billed in addition to the quoted amount above at my normal hourly rate of $275 per hour.

Please feel free to contact me with any additional questions or concerns.

Very truly yours,

VARNUM

W). Ot

Deborah I. Ondersma
DI1O/slg
ACCEPTED AND AGREED:

CITY OF PORTAGE

By

5806374 _3.DOC



Is an attorney involved in the Board of Review process?

City of Grand Rapids Yes  The City Attorney is put on notice during Board of
Review in case he/she is needed. The Board of
Review may hold a decision for Legal
interpretation from the City Attorney.

Farmington Hills No
Kentwood No
City of Kalamazoo No
City of Battle Creek No
Novi No

Jackson No



7. BOR SUMMARY MEETING

At the conclusion of entire March 2013 Board of Review, a summary meeting will be
held with all BOR members, professional support staff, and select City of Portage
Assessing staff. The purpose of the meeting will be to review BOR member
compliance with the aforementioned State guidelines and laws so as to strengthen
and improve the BOR process going forward. In addition, constructive suggestions
may also be made by BOR panel members as to how the process might be improved.



.. P OR TAGE 2013 March Board of Review

~ 8| A Natural Place to Move Organizational Meeting Materials
COMPLIANCE CHECKLIST
Petitioner Name: Date
Appeal reference #:

1. Was written documentation or support provided by the Petitioner with the appeal?

Yes No

2. What did the Petitioner specifically indicate was the basis for the appeal?

____ Comparable sales within the neighborhood
____ Comparison to other Assessments
____ Extraordinary Change in surrounding property: (such as heavy traffic, flood)
____Market Appraisal
_____Home property characteristics
Quahﬁed error, Clerical error, Mutual mistake of fact

___ Other: Specify
3. Did the Petitioner utilize “valid”, “arms-length” comparable sales in accordance with
STC guidelines?
Yes No  N/A___ (Sales not utilized by Petitioner for appeal)

4. Did the Petitioner utilize valid arms-length comparable sales that were within the STC
one-year sales study period of October 1, 2011 through September 30, 2012 (appendix
C)?

Yes No N/A___ (Sales not utilized by Petitioner for appeal)

5. Did the Petitioner utilize valid arms-length sales that were contained on the approved
“valid” sales list approved by the Kalamazoo County Equalization Department (appendix
F)?

Yes No N/A___ (Sales not utilized by Petitioner for appeal)

A.) If no, was the sale(s) reviewed by the BOR valid and arms-length, within the
sales study period per STC guidelines (appendix C)?
Yes No

6. Did the Petitioner utilize Foreclosure, Financial Institution, Relocation or Sheriff’s Deed
sales?



Yes No N/A___ (Sales not utilized by Petitioner for appeal)

A.) If yes and accepted by the BOR, what exception was utilized by the BOR per
STC Bulletin number 6, of 2007-foreclosures (appendix G)?
Specify exception:

7. Did the Petitioner indicate the specific property in which they utilized a comparison
assessment as the basis for their appeal?

Yes No N/A___ (Comparison assessment not utilized)

A.) If yes, the address:

8. Did the Petitioner utilize a “market” appraisal?

Yes No N/A___ (‘market” appraisal not utilized)

A.) If yes, was the appraisal reviewed by the BOR to ensure that any comparable
sales utilized were valid, arms-length sales, within the one-year sales period, and
in accordance with STC Bulletin 6 of 2007-foreclosures (appendix G)?

Yes No

B.) What was the purpose of the appraisal (i.e .refinance, etc.)

9. Did the Petitioner indicate that the basis for the appeal was incorrect home property
characteristics?

Yes No N/A__ (Characteristics not utilized by Petitioner)

A)) If yes, was the petitioners claim verified with photographs or by inspection of
home by the Assessor’s office?

Yes No

10. Did the Petitioner indicate a qualified error (also including clerical error/mutual mistake
of fact) as the basis for the appeal?

Yes No N/A___ (Qualified error not utilized for appeal)

A) If yes, what specific qualified error/mutual mistake in fact/ clerical error was
accepted by the BOR in accordance with STC Bulletin 16 of 2012 (appendix C)
Specific error from Bulletin:

BOR Panel Member Compliance Initials: BOR Compliance Initials:
Member 1:

Professional Staff:
Member 2:

Member 3:




CITY OF PORTAGE COMMUNICATION

TO: Maurice S. Evans, City Manager DATE: February 6, £pJ3, C’E/ VED
FROM: James C. Bush, City Assesso FEB 06 2013
SUBJECT: 2013 Board of Review Improvement Measures CITY MANAGER'S OFFICE

PORTAGE, M|
In response to the January 8, 2013 City Council requests and suggestions to further improve the

2013 Board of Review function, the following meeting plans, training and other resources have
been prepared:

The necessary arrangements have been made to conduct two Board of Review panels consisting
of three members each. This year the BOR panels will have legal oversight provided by Varnum
Law Firm. A service proposal detailing their level of guidance and supervision of all 2013 BOR
activities has been negotiated with Varnum Law Firm for this purpose. A compliance checklist
has been created which will be completed for every property assessment appeal and initialed by
each BOR panel and professional staff member.

To better understand the property tax laws and STC guidelines regarding BOR conduct, the BOR
Organizational Meeting Manual has been expanded and improved. The manual is a resource and
training document which outlines property tax law and STC guidelines for the lawful and proper
conduct of the BOR activity. The document outlines legal requirements, operational procedures
and includes relevant state tax laws, STC Bulletins and related guidelines. Both the above
described Organizational Meeting Manual and the Compliance Checklist have been reviewed by
State Tax Commission officials as well as the Varnum Law Firm. The manual will be discussed
in detail by Joyce Foondle of SW Michigan Government Consultants at the organizational
meeting.

Regarding additional training, BOR members are currently registered to attend the 2013 BOR
training session on February 11, 2013 sponsored by the STC. In addition, a one-hour customer
service video will be presented to the BOR members, as well as a three-hour commercial and
industrial property valuation training session that will be taught by David Rice, Property
Manager for Edward Rose and Sons. The course will discuss industrial, office, retail and
apartment property rents, increasing operating expenses and vacancy levels and there effects on
valuation. Both of these activities will take place at the March 4" organizational meeting.

It is our belief that the training and reference resources as well as the BOR legal oversight will
assure that property valuation decisions are made legally and that continuity exists between the
BOR panels.



Maurice S. Evans, City Manager
February 6, 2013
Page 2 of 2

I would be pleased to discuss this subject or the prepared resources further should you desire.
Attachments

C: Brian Bowling, Deputy City Manager
Bob Luders, Director of Financial Services
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Erica Eklov - Input Sought by City Council

— S ——— ., . R R T —

From: Maurice Evans

To: BOR

Date: 2/14/2013 5:19 PM

Subject: Input Sought by City Council
CC: Erica Eklov

Attachments: Pages from 2013 02 12 CC AgendaF.pdf - Adobe Acrobat Pro.pdf

Good evening Board of Review Members,

At the last Portage City Council meeting on Tuesday, February 12, discussion took
place concerning a communication (attached) which | provided to the Council. This
communication was generated at the direction of the Council as a result of dialogue
that occurred at a Special Meeting of the Council on January 8, 2013. Of specific
interest were items regarding legal counsel attending the Board of Review sessions
and the BOR recap/debriefing follow-up meeting.

Mayor Strazdas and City Council want to obtain your thoughts on these items.
Therefore, if you could e-mail or send a letter to my attention with your comments it
would be greatly appreciated. | will be relaying what you provide to me in the next
City Council agenda. In order to include your responses on the February 26th Council
agenda packet, | will need your replies by 12 noon on Thursday, February 21. If

you have any questions, please contact me.

Thank you for your service to our community.
Respectfully,

Maurice S. Evans,

City Manager

City of Portage

7900 South Westnedge Ave

Portage, MI 49002

Ph: 269-329-4400

Fax: 269-324-9244

Cell: 269-217-0455

evansm@portagemi.gov

Learner, Achiever, Positivity, Relator, Responsibility

Note: hard copy of this message provided to member M. Simon (e~ 3/ 15/ '3>

2/15/2013
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Maurice Evans - Request for BOR Member input

From: <billbrandt@charter.net>

To: <evansm@portagemi.gov>
Date: 2/19/2013 10:37 AM

Subject: Request for BOR Member input

Dear Mr. Evans,

As to having legal counsel attending the BOR sessions. I think having legal counsel available for advice
before a questionable decision is made would be helpful. I am new to the BOR and I do not know if having
counsel present during the BOR process is needed.

I strongly support having the BOR summary meeting. Reviewing the BOR process and obtaining new ideas
should be very helpful to developing the process going forward.

Respectfully.

William Brandt
Ph: 269-327-6522

RECEIVED
FEB 19 2013

CITY MANAGER'S OFFIGE
PORTAGE, M|

file://C:\Documents and Settings\evansm\Local Settings\Temp\XPgrpwise\512355FOPORTAGE_... 2/19/2013
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Maurice Evans - Board of Review Member Input as Requested.

S

From: "Michael F. Simon" <mfsimonlaw@charter.net>
To: Maurice Evans <evansm@portagemi.gov>
Date: 2/20/2013 5:49 PM

Subject: Board of Review Member Input as Requested.

Attachments: LT-Evans-13EB18.doc

Dear Mr. Evans,

Attached to this email is a two page letter containing my thoughts on the matters contained in your email
to BOR dated February 14, 2013. I believe I have made myself clear as to those issues, but if you have
any questions about the content, please do not hesitate to ask.

Sincerely,

Michael F. Simon

RECEIVED
FEB 21 2013

CITY MANAGER'S OFFICE
PORTAGE, MI

2/21/2013



MICHAEL F. SIMON
6305 APPLEWOOD STREET
PORTAGE, MICHIGAN 49024-2374
(269) 324-6054
mfsimonlaw@charter.net

February 18, 2013

Maurice Evans

Office of the City Manager
7900 South Westnedge Avenue
Portage, Michigan 49002

Dear Mr. Evans,
This will acknowledge receipt of your letter dated February 15, 2013 and the materials sent with it.

At the outset, I must tell you that I do indeed have an email address <mfsimonlaw(@charter.net> and that
it has been known to the personnel of the Assessors Office for a very long time. The City Clerk has
never asked for that information.

As to the request from Mayor Strazdas and the City Council for my thoughts on the subject of having
outside counsel attend all the sessions of the Board of Review, and on the subject of a BOR recap/de-
briefing follow up meeting, I respond as follows:

A. I believe having outside counsel attend sessions of the BOR is a thoroughly bad idea.
First you would cost the taxpayers $18,000 according to the proposal by the Varnum firm.

Second, it seems to me that having decided to appoint members to the Board of Review, you should
allow them to carry out their responsibilities without interference. If you repent of your appointments,
you may rescind them appoint those you find better in their place, or decline to reappoint them.

Third, Varnum's presence could have no effect on the actions of the BOR or its members for the reason
that it is the Board, and no one else which has the statutory responsibility of hearing and deciding
assessment appeals from property owners, and outside counsel is without authority to interfere. While
the sessions of the Board are of course open meetings which anyone can attend, those who do attend are
there as spectators and auditors only, and not as participants. Outside counsel's only course of effective
action would be report to the Mayor and City Council on any perceived BOR member misconduct,
leaving the City with no recourse but dismissing an offending member or declining to reappoint him/her.
Further, due to the practice of recording sessions of the BOR, any misconduct could be detected without
the participation of legal counsel.

Fourth, please note that your survey of seven other communities, selected by the City, reveals that none
of them resort to outside counsel, and only one of them even has its own attorney on call to answer
questions. The survey results demonstrate that other communities whose conduct of Boards of Review
you think is suggestive of proper action by Portage, do not espouse the idea.



Page two

B. I believe that insistence on completion of a "Compliance Checklist" is impractical and ill-
conceived.

First, is it envisioned that such a checklist be completed at the time of decision or each appeal, or an the
conclusion of each day, or immediately prior to the Board's final adjournment? Any one of these
alternatives would require Board members to expend time and effort needlessly. If after each individual
appeal, fewer appointments could be scheduled each day, prolonging the duration of the Board, and the
nearly $1000 per day that would cost the City. If at the end of each day, or just before final adjournment,
it is unrealistic to believe that Board members would remember the details of each of the appeals heard
sufficiently to complete the Checklist, and/or be willing to attest to its correctness.

Second, it adds to the work of the Board of Review's members, beyond the scope of the work Board
members to do at the time they accepted appointments.

Third, all of the information called for by the check list is already in the hands of the City's personnel by
virtue of the recordings being made of the Board's sessions. Any one interested can view the tapes and
discover the information called for by the Checklist, and complete it themselves without participation of
Board members.

In light of the foregoing, if either the proposal by the Varnum firm is accepted, or if Board member
completion of the contemplated Checklist is insisted upon, I would no longer wish to be a member of the

City's BOR. If either of these contingencies should occur, you may treat this letter as my immediate
resignation from the Board of Review.

Sincerely,

Michael F. Simon



February 21, 2013

Mr. Maurice S. Evans
City Manager ~ ] CE / VED
City of Portage
7900 South Westnedge Avenue FEB 21 2013
Portage, MI 49002

CITY MANAGER'S OFFICE

PORTAGE, M|

Dear Mr. Evans,

In response to your request for input from Board of Review Members regarding
legal counsel attending Board of Review sessions and BOR recap/debriefing follow-up
meetings; I believe that it is imperative that Board of Review Members receive the
education and training, fundamental in preparing them to function as an organized and
informed body. This is not the setting where “on the job training” is the recommended
method for one to gain insight on how to do the job.

Legal Counsel being present at Board of Review Sessions:

In my opinion, it is vitally important that Board of Review Members fully understand and
have a working knowledge of the laws, rules, regulations and guidelines that govern their
decisions. To me, how we get there isn’t as important as gaining the knowledge we must
possess to do the job responsibly. This is especially true if in the view of the city council;
laws are being violated, misunderstood or ignored.

At the February 12th city council meeting, the city council discussed in detail the need to
have legal counsel present during BOR appeals. At that time the council was unable to
reach a consensus on that topic. In an effort to move forward, I would like to suggest
three additional options that may work in addition to the recommendation that is
currently being proposed, which hopefully, will assist the Board of Review in getting to
where it needs to be. The Board could:

Option 1: Undergo educational training on the laws applicable to the Board of
Review. This could also include education on what is and is not
allowed in a Board of Review session.

Option 2: Have immediate access to legal counsel for consultation, advice and
guidance.

Option 3: Include the City Attorney in the Board of Review sessions.

With reference to BOR/recap/debriefing and a follow-up meeting; a constructive
summary meeting is always a good idea and should be a built-in constant held yearly
where ideas, problems, suggestions for improvement are shared and discussed, a history
if you will, of what has taken place and a road map for the future.



The “Compliance Checklist” is an excellent tool and is a welcomed addition to the
process. It provides consistency and documentation to the appeal process.

More often than not, time is frequently a problem for the Board of Review, meaning that
if an appeal should run longer than the allotted 15 minutes it is easy for a panel to get
behind so in an effort to balance the process, sufficient time needs to be allotted to
adequately complete the Compliance Checklist, otherwise, a panel could hurriedly fill out
the form to get to the next appointment, which then, would defeat its purpose. But overall
the checklist is an excellent beginning for a panel to be able to substantiate their decision
and to insure that proper steps were followed in the decision making process.

Thank you for allowing my input on the above.

Respectfully submitted,

Wesley J. Mazurek

Board of Review Member
622 Larkspur Avenue,
Portage, MI 49002



February 19, 2013

Maurice,
I take my role as a BOR member very seriously and have always strived to be a neutral
party viewing the facts. I also became a certified residential builder last winter, in part,

because I thought knowing codes, regulations, and rules of a builder would help me be a
more informed BOR member.

I do not think having an attorney in the room would be beneficial for the BOR or for our
citizens.

1. To have the assessing department critique our work for accuracy is odd.

2. To accuse us of wrong doing, yet not tell us what we did wrong, is unfair and
eliminates the opportunity for learning.

3. The BOR s to be a peer based group, the last resort for a citizen when disagreeing
with their assessment.

4. Most citizens are very nervous when coming before the BOR. Adding another person
would be more intimidating.

5. If the attorney did not agree with the board‘s decision, does he/she have the authority
to change it? Doesn’t that defeat the entire purpose of the BOR? Maybe just have
citizens go directly to the City hired attorney with their assessing issues?

Sincerely,

Bill Fries

RECEIVED
FEB 21 2013

CITY MANAGER'S OFFICE
oA TAMRE M



From: MICHAEL QUINN <mikedquinn@sbcglobal.net>

To: <eklove@portagemi.gov>
Date: 2/21/2013 5:50 PM
Subject: Fw: Failure Notice

| don't know how to interpret this to know what went wrong. Here's what | had
tried to send:

| think a recap/followup meeting could be a good idea.

I think the city putting a lawyer in the appeals meeting would be seen as an
attempt to stack the deck against the appellants.

If the assessor is unhappy with the BoR decisions he should appeal them to the
Michigan Tax Tribunal. If his appeals are successful, then he can make a case.
The unspecific and untimely criticisms that were sprung on us at the interviews
are unlikely to help us view his opinions more favorably. We did take issue
with assessor's denial of proper depreciation and class of construction
assignments last year. Would you like us to expand on that at the city council
meeting?

Michael Quinn

----- Forwarded Message -—-- ﬁ’f

From: "MAILER-DAEMON@yahoo.com” <MAILER-DAEMON@yahoo.com> el [ =

To: mikedquinn@sbcglobal.net ) CE/VED
Sent: Thu, February 21, 2013 11:41:06 AM

Subject: Failure Notice FEB 2 2 2013

Sorry, we were unable to deliver your message to the following address. CITY MANAGER'S OFFICE
<eklove@portagemi.gov>: FORTAGE, Mi
Remote host said: 550 Message was blocked by server (GWAVA blocked:

ipreputation, reference ID:
str=0001.0A090204.51264DE4.0066:SCFMA18039127,ss=1,re=-4.000,recu=0.000,reip=0.000,cl=1,cld=1
fgs=1024)

[BODY]

--- Below this line is a copy of the message.

Received: from [98.139.44.97] by nm29.access.bullet. mail.sp2.yahoo.com with

NNFMP; 21 Feb 2013 16:39:48 -0000

Received: from [98.139.44.91] by tm2.access.bullet.mail.sp2.yahoo.com with

NNFMP; 21 Feb 2013 16:39:48 -0000

Received: from [127.0.0.1] by omp1028.access.mail.sp2.yahoo.com with NNFMP; 21

Feb 2013 16:39:48 -0000

X-Yahoo-Newman-Property: ymail-3

X-Yahoo-Newman-id: 765190.64469.bom@omp1028.access.mail.sp2.yahoo.com

Received: (gmail 19607 invoked by uid 60001); 21 Feb 2013 16:39:48 -0000

DKIM-Signature: v=1; a=rsa-sha256; c=relaxed/relaxed; d=sbcglobal.net; s=s1024,

t=1361464788; bh=iIMEGFNVGS8LFOJwyktRZO2MVadqscZgsQKb4Oe68Dfc=;
h=X-YMail-OSG:Received:X-Rocket-MIMEInfo: X-Mailer:References:Message-|D: Date:From:Subject: To:C
c:In-Reply-To:MIME-Version:Content-Type;
b=nMzDqhg2K9x4SZc3hMg+nme0OPOzFTNaTJJIPcOsJzCTHsapL2wavlJzSJrQV4auB7DsnSRXtsJK3m/I|
fURPO5tqSEVOKxzQgRktT05y9GtwQ8MXo/WAWL3NLEIOXUULKU7RdaaEMRVB3SBFuxJ7ZPLGGzCH



Monday, February 11, 2013
6PM to 9PM
Convis Township Hall
19500 15 Mile Rd.
Marshall, Michigan

Instructor Lewie Rogers, State Tax Commission

If you wish to attend, please contact Marcia Bail at either 269-962-7959 or e-mail
m.a.bail@comcast.net with the number of persons attending. Special attention
to Assessors! This training session counts toward 4 hours of continuing
education.

will l] all Nl 3
BEYEYEY

CONVIS TOWNSHIP HALL

19600 15 Mile Rd
269-789-0664

Lensing 38 miles* »

15 MILE RD

4 104 3V/2 miles* { Marshalt § miles*

15 Mile Rd

4 Battie Cresk 12 miles” Jackson 33 miles* P

Refreshments and cookies will be provided.

3IBBBD
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Selena Rider - RE: Board of Review

From: "Sobel, Kelli (Treasury)" <SobelK2@michigan.gov>
To: 'Selena Rider' <Riders@portagemi.gov>

Date: 2/20/2013 3:24 PM

Subject: RE: Board of Review

Hi Selena

The STC does not offer any training directly. Check with your County ED to see if they know of any in the area
or the MTA also offers training.

Kelli

From: Selena Rider [mailto:Riders@portagemi.gov]
Sent: Wednesday, February 20, 2013 3:22 PM

To: Sobel, Kelli (Treasury)

Subject: Board of Review

Good Afternoon Kelli:
Could you tell me if the STC is offering any upcoming Board of Review Training?

Thank you and enjoy the rest of your day!

file://C:\Documents and Settings\Riders\Local Settings\Temp\XPgrpwise\5124EAA1POR... 2/20/2013



2013
Board of Review
Training

To assist board of review members, alternates, township
supervisors and assessors in preparing for 2013 board of review
sessions, MTA is conducting half-day Board of Review Training
workshops at 15 locations throughout the state:

Feb. 1: Bavarian Inn Lodge, Frankenmuth
Feb. 5: Franklin Square Inn, Houghton

Feb. 6;: Holiday Inn, Marquette

Feb. 7: Little Bear East Arena, St. Ignace
Feb. 8: Treetops Resort, Gaylord

Feb. 12: Holiday Inn, Alpena

Feb. 13: Tawas Bay Beach Resort, East Tawas
Feb. 14: Comfort Suites Conference Center, Mt. Pleasant

Feb. 18: Radisson Plaza, Kalamazoo

Feb. 19: Hilton Airport, Grand Rapids

Feb. 20: McGuire’s Resort, Cadillac

Feb. 21: Great Wolf Lodge & Conference Center, Traverse City
Feb. 25: Black River Country Club, Port Huron

Feb. 26: Holiday Inn near the University of Michigan, Ann Arbor
Feb. 28: Ramada Inn, Lansing

Members may purchase a 2013 edition of
MTA’s comprehensive and updated Board
of Review Guide, at a discounted rate of
$31.50, when registering for the class. The
books will be distributed at check-in.

SPECIAL DISCOUNT:

Concurrent sessions offered at each location allow participants . o . .
Cancellation, Substitution & Switching Policy

to choose the e.lpp(opnate level and ‘FOplCS of interest. T.he Written cancellation requests received at the MTA office at least two weeks prior
advanced session is geared to experienced board of review to the event date will receive a full refund. No refunds will be issued thereafter.
members, while the basic session acquai nts newer board of You may switch workshop locations at no charge if you notify MTA of the change

. . . . . at least one week prior to the workshop; otherwise, a $25/person fee will be
review members with their statutory duties and requirements. assessed. You may substitute another individual for your registration at any time
Lunch is included for those attending either session. without incurring a charge; please notify MTA of the change.

——————————— REGISTRATION FORM———————————

Please indicate which session EACH person will attend AND whether a book is desired. (" Please check the workshop you will attend: h
O Feb.1, Frankenmuth O Feb. 18, Kalamazoo
O Feb. 5, Houghton O Feb. 19, Grand Rapids
O Feb. 6, Marquette J Feb. 20, Cadillac
TOWNSHIP . ’
COUNTY O Feb. 7, St. Ignace O Feb. 21, Traverse City
2 O Feb. 8, Gaylord O Feb. 25, Port Huron
NAME & TITLE Attending: DAdvanced Cigasic o o000 gll%s O Feb. 12, Algena O Feb. 26, Ann Arbor
_ Need abook? O Yes O Feb. 13, East Tawas O Feb. 28, Lansing
NAME & TITLE Attending: OAdvanced OBasic Qne O Feb. 14, Mt. Pleasant
NAME & TITLE Atunding; OAdvanced {JBasic Need a book? gm%s D REGULAR I'ate*: 599
Need 2book? O Yes (# registered) x $ (rate) = §
NAME & TITLE Attending: OAdvanced (JBasic : O No (# of bOOkS) X (s31.50/b00k') = $
TELEPHONE EMAIL ADDRESS (where confirmation will be sent) AMOUNT ENCLOSED =  §

*Rate applies to MTA members; non-members, contact MTA for rates.
PAYMENT INFORMATION:

0O Check enclosed (payable to MTA)
O Charge to: (circle one) Discover American Express MasterCard VISA Card # - - - Exp. Date: !

Print Card Holder's Name: Card Holder’s Signature:
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Erica Eklov - Fwd: Input Sought by City Council

From: Richard Ford <fordrichardj@gmail.com>
To: <eklove@portagemi.gov>

Date: 2/25/2013 4:55 PM

Subject: Fwd: Input Sought by City Council

Attachments: Richard J Ford_Portage City Council Memo 2.20.pdf

RECEIVED
FEB 25 2013

---------- Forwarded message ----------

From: Richard Ford <fordrichardj@gmail.com>
Date: Wed, Feb 20, 2013 at 6:54 PM

Subject: Re: Input Sought by City Council

To: Maurice Evans <evansm(@portagemi.gov>

FORTAGE, M

Maurice:

Please see the attached pdf for my comments.
Thanks,

Rich

On Thu, Feb 14, 2013 at 5:19 PM, Maurice Evans <evansm(@portagemi.gov> wrote:

- Good evening Board of Review Members,
At the last Portage City Council meeting on Tuesday, February 12, discussion took

- place concerning a communication (attached) which | provided to the Council.
This communication was generated at the direction of the Council as a result of
dialogue that occurred at a Special Meeting of the Council on January 8, 2013. Of
specific interest were items regarding legal counsel attending the Board of Review

. sessions and the BOR recap/debriefing follow-up meeting.
Mayor Strazdas and City Council want o obtain your thoughts on these items.
Therefore, if you could e-mail or send a letter to my attention with your comments it
would be greatly appreciated. | will be relaying what you provide to me in the next
City Council agenda. In order to include your responses on the February 26th
Council agenda packet, | will need your replies by 12 noon on Thursday, February

- 21. If you have any questions, please contact me.

. Thank you for your service to our community.

| Respectfully,

- Maurice S. Evans,
City Manager
City of Portage

| 7900 South Westnedge Ave

| Portage, MI 42002

2/26/2013



Page 2 of 2

Ph: 269-329-4400

Fax: 269-324-9244

Cell: 269-217-0455

evansm@portagemi.gov

Learner, Achiever, Positivity, Relator, Responsibility

Note: hard copy of this message provided to member M. Simon

Richard J. Ford

Attorney

994 Rainbow Ave
Portage, M1 49024
ford.richard.j@gmail.com
(616) 560-8328

This message and any attachments to it may contain privileged and confidential atorney-client
information and/or attorney work product exclusively for intended recipients. Please do not forward or
distribute to anyone ¢lse. If you are not an intended recipient. please contact the sender to report the
error and then delete all copies of this message from your system.

Richard J. Ford

Attorney

994 Rainbow Ave
Portage, MI 49024
ford.richard.j@@gmail.com

(616) 560-8328

This message and any attachments to it may contain privileged and confidential attorney-client
information and/or attorney work product exclusively for intended recipients. Please do not forward or
distribute to anyone else. If you are not an intended recipient, please contact the sender to report the
error and then delete all copies of this message from your system.

2726/20132



To: Honorable Mayor and City Council

CC: Maurice Evans

From: Richard Ford, Board of Review

Subject: Comments on Independent Legal Counsel
Date: 2/20/2013

Memo

In response to your request for input, | have provided my insight on the retention of Independent Legal
Counsel for the BOR. As a major caveat to my comments, this is my first year serving as a BOR member,
and thus, my opinion should be considered in that regard.

Given the fact that many other cities do not require an Independent Legal Counsel to be present, | don’t
see the need for the City of Portage to retain one. From my BOR training and the addition of the
compliance checklist, appeals should be handled correctly at the BOR stage. Additional recourse is
available for the taxpayer (tax tribunal) in the event a denial was inappropriate. Appeal to the tax
tribunal is free for taxpayers with a homestead exemption, and that entity should be able to correct any
improper denials made by the BOR.

In my opinion, the compliance checklist and trainings will help BOR members render proper decisions.
On cases where the BOR feels a correct assessment been made, no Independent Legal Counsel would be
necessary. | would guess this would be the majority of the appeals. On cases where the BOR feels a
reduction is warranted, the checklist should help ensure conformity with the law and the BOR should be
able to justify the reduction through the checklist (everything proper and petitioner does in fact have a
valid reason for reduction). I'd suggest that both boards table all decisions with any major issues until
the end of the week. At that point, the BOR can reconsider these appeals with a fresh set of eyes and
see if an outcome can be reached. If major underlying legal issues still remain, then an Independent
Legal Counsel could be used to assist the BOR.

On a side note, Lewis Rogers, who held the training on February 11th, mentioned that when six people
are used for the BOR, both BOR’s must remain independent from one another, i.e. members must
remain on the same panel. An Independent Legal Counsel communicating between the two BORs may
violate state statute or regulations. This document briefly mentions the independence on page 2:
http://www.michigan.gov/documents/treasury/BOR-Booklet-QandA_219368_7.pdf

Please feel free to contact me if you have any other questions.

Richard J. Ford
994 Rainbow Ave
Portage, M| 49024
(616) 560-8328
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TO: Honorable Mayor and City Council

FROM: Maurice S. Evans, City Manager W

SUBJECT: 2013 Board of Review - Revised Checklist

SUPPORTING PERSONNEL: Robert Luders, Director of Financial Services

ACTION RECOMMENDED: Information Only

EXECUTIVE SUMMARY:

At the February 25, 2013 City Council preparatory meeting, questions arose concerning the
Compliance Checklist developed to assist the Board of Review in consideration of valuation
appeals. The original Compliance Checklist provided in the February 12, 2013 City Council

Agenda was modified to the attached version and e-mailed to Council by the City Manager on
February 14, 2013.

Discussion was also undertaken in regard to having outside counsel available to assist at Board of
Review sessions. Should Council determine outside counsel will not be provided, unless directed
otherwise the City Administration will still have outside counsel available to provide assistance
during the organizational training meeting of the Board of Review.

BACKGROUND INFORMATION:

At the Special Meeting of the City Council on January 8, 2013 for appointment of members to the
Board of Review (BOR), several items were assigned to the City Administration for follow up. This
included development of a Compliance Checklist for use by the BOR and the potential for
independent legal counsel assistance. A copy of the Compliance Checklist, as modified and
provided to the Council on February 14, 2013, is attached.

If it is decided that an attorney will not be present for the Board of Review sessions, the City
Administration believes having the attorney present for the organizational training meeting would
remain beneficial, most notably for newer members. This meeting is noted as a separate session
without petitioners, where State Tax Commission (STC) guidelines and Michigan State Tax Laws
are reviewed, among other items.

FUNDING: N/A

Attachments: 2013 Board of Review Checklist, v.2



NEPORTAGE Compliance 2013 March Board of Review

%@ A Natural Place to Move Checklist Organizational Meeting Materials
Petitioner Name: Appeal #: Date:

1. Was written documentation or support provided by the Petitioner with the
appeal? Yes [ | No[]

2. What did the Petitioner [_] Comparable sales within the neighborhood (Go to #3)
specifically indicate was the [_] Comparison to other assessments (Go to #4)
basis for the appeal? [] Extraordinary change in surrounding property such as heavy
traffic, flood (Go to #5)
Check all that applies and [] Market appraisal (Go to #6)
fill out the corresponding [_] Home property characteristics (Go to #7)

sections below for each [ Qualified error, clerical error, mutual mistake of fact (Go to #8)
hasis used.

3. Were comparable sales used by the Petitioner:

a. "Valid" and "arms-length" sales in accordance with STC guidelines? Yes[ ] No[]

b. Within the STC one-year sales study period of October 1. 2011 through Yes[ ] No[]
September 30, 2012 (appendix C)?

c. Contained on the approved "valid" sales list approved by the Kalamazoo  Yes[ | No [ ]
County Equalization Department (appendix F)?

d. If not on the valid sales list (c.), was the sale(s) reviewed by the BOR Yes[ ] No[]
valid and arms-length, within the sales study period per STC guidelines
(appendix C)?

e. Foreclosure, Financial institution, Relocation or Sheriffs deed sales? Yes[ ] No[]

f. If yes (e.) and accepted by the BOR, what exception was utilized by the BOR per STC
bulletin number 6, of 2007-foreclosures (appendix G)?
Specify exception:

4. Did the Petitioner indicate the specific property in which they utilized a Yes[ ] No[]
comparison assessment as the basis for their appeal?

a. If yes, provide the address:




5. Was the extraordinary change in surrounding property (such as heavy traffic, flood), used by the
Petitioner as the basis for appeal?

a. Substantiated by documentation? Yes[ ] No[]

b. Specify cause of extraordinary change in surrounding property
Cause:

6. Did the Petitioner utilize a market appraisal?:

a. If yes, was the appraisal reviewed by the BOR to ensure comparable Yes[] No[]
sales utilized were valid, arms-length sales, within the one-year sales
period, and in accordance with the STC bulletin 6 of 2007-foreclosures
(appendix G)?

b. What was the purpose of the “market” appraisal? (i.e. refinance, etc.)
Purpose:

7. Did the Petitioner indicate that the basis for the appeal was incorrect property characteristics?

a. Verified with photographs? Yes[ | No[]

b. Verified by inspection of the home by the Assessor's office? Yes[] No[]

8. Was the qualified error (also including clerical error/mutual mistake of fact) used by the Petitioner
as the basis for appeal:

a. Accepted by the BOR in accordance with STC Bulletin 16 of 2012 Yes[ ] Nol[]
(appendix C) specific error from bulletin?

b. If yes, specify the qualified error/mutual mistake in fact/clerical error
Specify Error:

BOR Panel Compliance Initials BOR Compliance Initials:

Member 1: Professional Staff:

Member 2:

Member 3:
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TO: Honorable Mayor and City Council
FROM: Maurice S. Evans, City Manage
SUBJECT: Bid Recommendation — Street Sweeper Rental

SUPPORTING PERSONNEL:  William Deming, Director of
Parks, Recreation and Public Services

ACTION RECOMMENDED: That City Council approve a three-year contract with Bell

Equipment Company for:

a. rental of two street sweepers for four weeks each for a three
year total of $57,600 for spring sweeping of streets
following hydrant flushing;

b. rental of two street sweepers for six weeks each for a three
year total of $80,100 for fall street sweeping of streets
following leaf pickup;

both with an option for three, one-year renewals, and authorize

the City Manager to execute all documents related to this

action on behalf of the city.
EXECUTIVE SUMMARY:
As a cost savings measure, bids were solicited for the rental of street sweepers used during the
spring water hydrant flushing and fall leaf pickup programs. A three year contract with Bell
Equipment Company of Lake Orion, Michigan, is being recommended with an option of three
additional one-year renewals.

BACKGROUND INFORMATION:

Due to the high replacement and maintenance cost and excessive wear on street sweepers used in
conjunction with the spring water hydrant flushing program and the Fall Leaf Pickup Program, in
2012 the city opted to sell two street sweepers that were beyond their serviceable life and proceed
with rental of sweepers for these programs.

On February 5, 2013 sweeper rental bids were opened for sweeping of the city streets during the
four-week spring hydrant flushing period and the six-week Fall Leaf Pickup Program period. Bell
Equipment Company of Lake Orion, Michigan submitted a total three-year bid of $57,600 for the
rental of two street sweepers each spring and $80,100 for rental of two street sweepers each fall.
The bid was structured to allow an additional three yearly renewals upon the mutual agreement of
both parties. Although only one vendor submitted a bid, few vendors have rental sweepers available
and Bell Equipment Company is the regional provider of such equipment for the southwest
Michigan area. Bell Equipment Company has previously provided rental sweepers to the city.

It is recommended that Council approve a three-year contract with Bell Equipment Company for the
rental of two sweepers for spring street sweeping in the amount of $57,600 and two sweepers for



Bid Tabulation — Street Sweeper Rental
Page 2 of 2

fall street sweeping with an option for three, one-year renewals and authorize the City Manager to
execute all documents related to this action on behalf of the city.

FUNDING: Funds have been budgeted to cover the cost of the spring sweeper rental in the FY
2012-13 Transportation & Utilies budget and are proposed in the FY 2013-14 Leaf Pickup Program
budgets.

Attachments: Bid tabulation
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) A Natural Place to Move

TO: Honorable Mayor and City Council

FROM: Maurice S. Evans, City Managel@

SUBJECT: Vehicle Purchase Recommendation

SUPPORTING PERSONNEL:  William Deming, Director
Parks, Recreation and Public Services

ACTION RECOMMENDED: That City Council approve the purchase of four two-wheel
drive Chevy Tahoe police pursuit vehicles through the State of
Michigan Purchasing Program (MiDEAL) at a total cost not to
exceed $107,880 and authorize the City Manager to execute all
documents related to these purchases on behalf of the city.

EXECUTIVE SUMMARY:

After an evaluation of vehicles available for replacement of high mileage police vehicles, it is being

recommended that four, two-wheel drive Chevy Tahoe police pursuit vehicles be purchased through

the State of Michigan Purchasing Program. The vehicles that will be replaced will be sold through

the Kalamazoo County Intergovernmental Auction Program.

BACKGROUND INFORMATION:

Included for purchase in the City Council adopted 2012-2013 Capital Improvement Program (CIP)
budget is the replacement of four two-wheel drive police pursuit vehicles. New vehicles will
replace vehicles that have reached the end of serviceable life.

After evaluation of several different makes of police pursuit vehicles, the Chevy Tahoe was
identified as the best choice/value based upon ergonomics, storage, capacity, versatility,
commonality and safety. The vehicles identified can be purchased through the State of Michigan
Purchasing Program Michigan Extending Agreements Locally (MiDEAL), at a total cost not to
exceed $107,880. The City of Portage has entered into the MiDEAL program to utilize the
extended purchasing agreement service, as there is a significant economic advantage realized by the
city when purchasing through this cooperative program. All vehicles being replaced will be sold at
auction through the Kalamazoo County Intergovernmental Auction Program, with a total estimated
auction value of $25,000.

It is recommended that City Council approve the purchase of vehicles as noted above through the
MiDEAL program and authorize the City Manager to execute all documents related to these
purchases on behalf of the city.

FUNDING: Funds have been budgeted to cover the cost of vehicle purchase in the FY 2012-13
Public Safety - Police Department Capital Improvement Program fund.

Attachments:  February 14, 2013 communication from Deputy City Manager Brian Bowling



CITY OF PORTAGE COMMUNICATION

TO: Maurice S. Evans, City Manager DATE: February 14, 2013
FROM: Brian J. Bowling, Deputy City Manager W

SUBJECT: Police Vehicle Fleet

As you know, the city budgets annually for the replacement of police vehicles that, because of
extensive use, accumulate many road miles in a relatively short period of time. Over the years,
mileage thresholds wherein vehicles are targeted for replacement have been increased from
65,000 miles to 95,000 to 100,000 miles. Roughly 1/3™ of the patrol vehicle portion of the
police vehicle fleet is budgeted for replacement each year, with the amount varying based upon
actual mileage experience at the time of budget development. The balance of the fleet of staff
and detective vehicles are replaced less frequently.

The current police vehicle fleet consists of 29 vehicles including 16 marked vehicles in patrol, 7
un-marked (detective, parking enforcement, courier) vehicles, 4 staff vehicles and 2 unmarked
vans. Of the 16 marked vehicles in patrol, 7 Chevrolet Tahoe’s are in the 2013 fleet with the
balance of vehicles being Ford sedans.

The composition of the patrol vehicle fleet is somewhat dictated by vehicle manufacturers. Most
recently, Ford decided that the last police model they would make on the Crown Victoria
platform was built in 2011. Discontinuation of the model necessitated consideration of
alternative police vehicles prompting a move to the Chevy Tahoe. In evaluating options for
currently budgeted police vehicle replacements, the Department of Public Safety once again
studied the available pool of patrol vehicles with the overwhelming consensus being the
Chevrolet Tahoe remaining the best option. The several factors leading to this conclusion are:

e Ergonomics — Ergonomics is very important due to the large quantity of equipment that
needs to be carried inside the patrol vehicle. This equipment includes a mobile recording
unit, camera, computer, instrument console (including siren box, speakers, overhead light
box, radio, public address unit and microphone), printer, flashlight and holder. All these
items are located in the driver’s compartment, making space within the vehicle a
premium consideration. The 2013 Model Year Police Vehicle Evaluation Program
published by the Michigan Department of State Police scores the Tahoe the highest of all
vehicles tested in the category of ergonomics.

e Storage capacity — A large number of items must also be stored in patrol vehicles, the
largest of which is the gun vault used to store the urban patrol rifle and related gear. The
configuration of the Tahoe makes all items stored in the rear of the vehicle easily
accessible for officers.

e Versatility — The Tahoe has more rear seat room and hauling capacity than other
available police pursuit vehicles. The additional space enables use for multiple
individuals and extra gear for uses such as training.



e Commonality — As noted previously, Tahoes represent nearly 50 percent of the current
marked patrol vehicle fleet. Keeping with this same vehicle platform will eventually
enable reuse of equipment, drastically reducing the cost of vehicle retrofits over time. In
addition, maintaining a consistent model patrol fleet reportedly assists officers in
minimizing mistakes in times of crisis as the location of all gauges and mounted
equipment is identical.

e Safety — The 2012 Tahoe carries a five-star (the best) crash rating.

Three other reviewed vehicles, the Chevrolet Impala, Ford Interceptor and Dodge Charger were
not selected due to interior space and visibility concerns. The Chevrolet Caprice was judged as
the next best vehicle by Chief White, however, the quoted price for the Chevrolet Tahoe
(826,970), compares favorably to that of the Chevrolet Caprice ($26,865). Similarly, the
combined fuel mileage of the Tahoe at 17 miles per gallon compares favorably with the Caprice
at 18 miles per gallon. Finally, retrofit (changeover) cost of the Tahoe is estimated at $9,902,
which is slightly less than these costs for the Caprice at $10,214. The total estimated cost for the
Tahoe with equipment changeover is $36,872 vs. the total estimated cost of the Caprice with
equipment changeover at $37,079.

Given the information provided, I believe an appropriate case has been developed to support
continued purchase of Tahoes for police patrol purposes. Should you concur; a
communication/recommendation will be developed for inclusion on the February 26, 2013
Council agenda for purchase of four (4) such vehicles at a cost not to exceed $107,880. If you
prefer to support acquisition of an alternative police vehicle, please let me know and an
appropriate report will be developed.
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MATERIALS TRANSMITTED

Friday, February 8, 2013

1. Supplemental Information for Items H.1 and H.2 of the February 12, 2013 City
Council Agenda: Communication from the City Manager regarding the resumes of
Board of Review Members and Zoning Board of Appeals Recommended Appointments.

2. CONFIDENTIAL communication from the City Attorney regarding a legal opinion.

3. Communication from the City Manager to Dr. Tom George regarding a current city
program — Information Only.

“Maurice W City Manager

cc: Brian J, Bowling, Deputy City Manager

7900 South Westnedge Avenue = Portage, Michigan 49002 = (269) 3294400
www.portagemi.gov



DS PORTAGE

% 0%0) A Natural Place to Move

MATERIALS TRANSMITTED

Tuesday, February 12, 2013

1. Communication from the City Manager regarding the January 2013 Citizen Comment
Card Summary — Information Only.

Bsic 9. 50

Maurice S. Evans, City Manager

cc: Brian J. Bowling, Deputy City Manager

7900 South Westnedge Avenue * Portage, Michigan 49002 = {269) 329-4400
www.portagemi.gov
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